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Federal Control |City Debt Moratorium Favored |Tr 


Of Transport by 
Pipe Line Asked 


Regulation of Movement of 
Oil and Gas in Interstate 
Commerce Recommended 
By House Committee 








Inquiry Is Proposed 


Into Existing Powers 





Legislation to Provide for Au- 
thority to Fix Rates and Per- 
mit Construction Suggested 
In Report 





Recommendations for Federal regulation 
in respect to oil and gas transportation, 
as a result of a comprehensive investiga- 
tion of pipe lines in interstate commerce, 
are made in a report approved by the 
House Committee on Interstate and For- 
eign Commerce and submitted to the 
House, March 2, with a view to action 
whenever the House organizes its Inter- 


state Commerce committee in the 73rd} 


Congress. 
Federal Control Advised 


Declaring that holding companies in the 
oil industry have grown in response vo the 
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In Reports to House and Senate 


Senator Norris’ Bill Amended by Including 


Cities Under 50,000 iri Its Terms 


I EGISLATION designed to accomplish , phases of the legislation. Opposition to 
4 a moratorium on the funded debts of | the measure was expressed by Edwin H. 
cities was reported to the House, March 2, | Barker, of New York, representing a bond- 
and a favorable report was ordered by the | holders’ protective committee. 
Senate Committee on the Judiciary on a; In anfiouncing that the bill had been 
similar bill on the same day, after it had| ordered reported, Senator Norris said six 
concluded a brief hearing on the measure.| Senators had favored the measure, and 
The House received the McLeod bill (H.| four were opposed. He added that some 
R. 14789) from its Committee on the| Of those who had voted to report the bill 
Judiciary, without amendment, but the|to the Senate were not going to support 
Senate Committee altered the ‘bill (S.|the bill on the floor of the Senate, but 
5699), by Senator Norris (Rep.), of Ne-/| were unwilling to obstruct the action of 
praska, by removing the limitation which| the Committee. He declared there would 
|would have permitted the moratorium |be little hope of passing the legislation 
only to cities of a population of 50,000 or|if much opposition developed because of 
more. The Senate also struck out as “un-| the brief time left before adjournment. 
necessary” the provision for distribution | Report of House Committee 


of revenue in excess of operating expenses! (Consideration by the House Committee 
received by a city government. __ |of the McLeod bill to authorize moratoria 

The Senate Committee heard three wWit-| on city indebtedness showed clearly “that 
nesses, including Mayor Frank Murphy, |the choice is between bondholders on the 
of Detroit, and Edward Zimmerman. Of | one hand and the maintenance of Govern- 
Chicago, who discussed constitutional | ment on the other,” the Committee stated 
= = = : in its favorable report to the House on the 
bill, just filed by Representative Oliver 
(Dem.), of New York City, chairman of the 
subcommittee that held hearings on the 
measure. $ 

In addition, the Committee pointed out, 
it appeared that “without immediate re- 
lief, defaults would immediately occur and 
|continue and that as a result thereof, in- 
surance companies, trust companies, and 
|similar institutions now carrying the 


Stock Transactions 


_ Of National City Co. 








Outlined at Hearing 








seme competitive forces and conditions 
as in other industries, and that any ef- 
fective regulation directed toward the op- 
eration or function of particular com- 
panies must be reached through the con- 
trolling corporation, the report, as ap- 
proved and filed with the House, makes 
the following recommendations: 

(1) That the Interstate Commerce Com- 
mission consider its powers under present 
law to regulate oil pipe line transportation 
rates in connection with its power to re- 
quire storage at a reasonable rate with a 
view to determining what, if any, relief is 
possible to the small operators who do not 
owr transportation or storage facilities. 


Permits for Construction 

(2) That Interstate transportation of 
gas in pipe line in interstate commerce 
be regulated; that Congress consider 
whether a certificate of public convenience 
and necessity should be required as a con- 
dition precedent to construction of a gas 
pipe line; that provision be made to es- 
tablish a fair rate for gas delivered from 
a pipe line at. the gate of a city, whether 
to a municipality or to a private corpora- 
tio ndistributing to local customers. 

The report, of which a summary was 
made available in the absence of copies 
of the printed report, was announced by 
Representative Rayburn (Dem.), of Bon- 
ham, Tex., through the gommittee in- 
vestigator, Dr. W. M. W. Splawn. The 
report, of which only Committee copies 
are yet available, is in two volumes. 

Will Seek Legislation 

The report (H. Rep. 2192, 72nd Con- 
gress) is under authority of a resolution 
*(H. Res. 59, 72nd Congress, first session). 
so investigate control an dcapital interests 
of” public utility corporattions, other than 
raitroads. Dr. Splawn and Chairman Ray- 
burn explained that while one of the con- 
clusions contemplates no legislation, meas- 
ures proposed with respect to other mat- 
ters would be sought either at the extra 
session or the December session according 
to when the Interstate Commerce Com- 
mittee is organized for the incoming Con- 
gress. 

Dr. Splawn said divorcement of pipe 
lines from the ol industry does not appear 
practicable because they are part of the 
plant facilities of that integrated and com- 
petitive industry. He said that “in power 
anc gas transportation we find monopoly.” 


Studies Individual Concerns 

The report embraces reports on individ- 
ual companies in the oil fields, he said. 
He said there is no definite control of the 
Atlantic Oil Refining Company indicated 
by the inquiry, the largest owner being 
J. D. Rockefeller with 7 per cent of the 
total voting power, througn his ownership 
of 189,000 shares. 

Then, he said, there is a group of 29 
other large shareholders in the company, 
‘Accounting for 16 per cent of the voting 
strength; and certain investment trusts 
owning 2 per cent, along with some insur- 
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Exports of Petroleum | 
Increase 22 Per Cent 


Imports During January Also | 
Higher Than Previous Month | 


Exports of United States petroleum dur- | 
ing January revealed a rise of 22 per cent! 
over December's figures, according to the | 
Commerce Department’s Minerals Divi- 
sion. | 

Total shipments from this country for 
January amounted to 7,999,000 barrels 
valued at $15,667,000, compared with $6,- 
574,000 barrels, valued at $13,622,000 for De- 
cember, 1932,,and 8,445,000 barrels valued 
at $17,685,000 for January, 1932, it was 
Stated. January’s exports were only 5 per 
_ less than the corresponding month in 
932. 

Imports during January amounted to 3,- 
993,000 barrels compared with 3,984,000 
barrels for December, 1932, and 5,683,000 
barrels for January, 1932. Imports during 
January were only two-tenths of one per 
cent higher than in December. | 

While the total value of exports in Jan- 
uary was greater than in December, it was 
pointed out that the average value per 
barrel declined from $2.07 per barrel in 
December to.$1,96 in January. 

Gasoline exports advanced 23 per cent in 


Part in Merger of Three indebtedness would immediately, upon 
Farm Implement Firms 
Also Described Before 
Senate Subcommittee 


| faulted bonds from their portfolios.” 
Effect of Portfolios 


The proposed moratoria would avoid the 
necessity of these concerns dropping the 
TT |bkonds from their portfolios, and their 
The part played by the National City | subsequent financial embarrassment. 
Company in 1928 and 1929 in the merger| “What we want to do is to keep our 
of three farm implement companies into! governments running,” Mr. Murphy told 
the Oliver Farm Equipment Company, and| the Senate Committee. “None of the 
the offering of its shares to the public, was | larger cities can keep their governments 
described to the Norbeck subcommittee | running in the next six months or two 
| of the Senate Banking and Currency Com- | years and pay on their bonds and obliga- 
mittee March 2 by Stanley A. Russell,| tions. The point has come when we've got 
vice president of the company. |to preserve the functions of government.” 
Other officials: and former officials of| Asked by Senator Black (Dem.), of Ala- 
the company were questioned relative to|bama, what would be the result if the 
transactions in the securities of Lautaro| pending bill or similar legislation were 
Nitrate Company, and United Aircraft | not enacted, the Mayor replied: 
Company. Defaults on Securities 


Witnesses Questioned | “Not only Detroit but other cities will 

At the outset of the . day’s hearing,| have to default. After that comes chaos. 

Charles E. Mitchell, former chairman of| With no money to meet’ pay ‘folls,. the 

the: National City Bank of New York, was | school, health, peace and safety agencies 

questioned briefly by Senator Brookhart| will be impaired and will complete de- 
(Rep.), of Iowa, and Ferdinand Pecora,| moralization of the government.” 


| 








| such default, be required to drop such de-| 


i 


| arrangement with the companies merged, 


| [Continued on Page 2, Column 1.) 


committee counsel. Asked by Senator Vandenberg (Rep.), 

The afternoon investigation was con- of Michigan, why action at once was 
ducted by Julius Silver and David Saper- | necessary rather than waiting for the spe- 
stein, assistant counsel to the commit-| cial session of Congress, Mr..Murphy said 
tee. | that budgetary requirements made imme- 

M. J. Meehan, of M. J. Meehan & Com-| diate action necessary, adding that ‘be- 
pany, was sworn, and asked to return | 
when the inquiry is resumed later in the 
Spring. 
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Decision Is Revised 


On Toilet Goods Tax 


Definition of Manufacturer 
Changed in Ruling Issued 
By Revenue Bureau 





Affiliate Relationships 


Mr. Mitchell was questioned by Com- 
mittee counsel with respect to an opinion, 
previously introduced into testimony, given 
in 1911 by Solicitor General Frederick W. 
Lehman, on the legality of affiliations of | 
investment houses with national canks. | 
Mr. Mitchell explained that at the cutset, 
the National City Company held the stock | 
of national banks, but its methods of func- | 
ioning and operations were later changed. | 
Mr. Mitchell said he recalled first hear- 
ing of the opinion several years ago, and yD 
may have had it brought to his attention! The definition of manufacturer as ap- 


again last July when it was made public| pijeq to the manufacturers’ excise tax on 
by Senator Glass (Dem.), of Virginia. | tojjet preparations was revised and par- 
Farm Implement Merger |tially reversed in a special ruling March 
Stanley A. Russell, vice president of the |2 by C. M. Charest, General Counsel of the 
National City Company, testified that he Bureau of Internal Revenue. , 
has been in charge of the industrial and| When a company repacks a toilet prep- 
public utility issues sponsored by the com- | aration bought in bulk from a second 
pany. company, ,when it furnishes containers to 
Mr. Pecora questioned Mr. Russell about |the second company for filling and pack- 
a merger which was arranged in 1928 and | ing only, and when it furnishes the second 
1929 of the Nichols and Shepard Com-|company the ingredients for manufacture 
pany, of Battle Creek, Mich., the Oliver |of a preparation which the first company 
Chilled Plow Company, of South Bend, |sells, the second company is the manu- 
Ind., and the Hart-Parr Company, of | facturer, Mr. Charest held. 
Charles City, Iowa. The new company| Previously in all three of these instances, 
was eventually named the Oliver Farm | Mr. Charest explained, the first company 
Equipment Company. it was first the | had been held to be the manufacturer. His 
Oliver Agricultural Equipment Company, | new decision has the effect of levying the 
he said. The interest of the National new excise tax on the sale of the second 
City Company, he said, was that of fi-|company to the first instead of on the 
nancing the merger. |sale of the first company to the retailer 
Mr. Russell was questioned about the or consumer. 
In another ruling issued by the Bureau, 
into the Oliver Farm Equipment Company.| automobile radio receiving sets were held 
He said the National City Company paid | liable to the 2 per cent tax on automoble 
$20,625,652 for 200,000 shares of prior pre- accessories instead of to the 5 per cent tax 
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Value of Livestock on Farms 


Recedes Half ‘Billion for Year 


LTHOUGH livestock on farms in the 
+% United States increased 2 per cent 
in numbers last year, its value shrank 
17 per cent, or about $500,000, according 
to the agricultural situation report, is- 
sued March 1, by the Bureau of Agri- 
cultural Economics, Department of 
Agriculture. 


This constitutes a serious write-down 
of capital values, the Department says, 
because meat animals on many farms 
represent a large part of the working 
capital and are the princip] security 
for short-time loans. 

Additional information 
available as follows: 

The number of all cattle increased 
about 4 per cent last year, and reached 
the largest total since cattle numbers 
began to increase in 1928. Nearly half 





; a head—the lowest value in 36 years. 
There was a decrease of 3 per cent in 
| the number of sheep last year, the bulk 
| of it in lambs and sheep on feed for 
| market. 

Late February found fruit and vege- 
table markets again abundantly sup- 
plied following the temoprary shortage 
of some products caused by the ex- 
tremely low temperatures earlier in the 
month, Potato growers and local dealers 
and buyers in the 37 late and inter- 
mediate States are estimated to have 
had 103,948,000 bushels of merchantable 
potatoes on hand Jan. 1, 1933, and avail- 
able for sale after that date, compared 
with 109,932,000 bushels on hand Jan. 
l a year ago. 

The sharp downward movement of egg 
prices, which began early in January, 
was checked for a few days early in 


was made 





velume to 2,250,000 barrels, gas and fuel 
oi! advanced 67 per cent to 1,994,000 bar- 
rels, kerosene advanced 38 per cent to 
872,000 barrels and lubricating oils 20 per 
cent to 539,000 barrels. Petroleum coke and 
asphalt also advanced, to 16,490 tons and 
15,259 tons, respectively. There was little 
change in the exports of paraffin, but 


{Continued on Page 5, Column 2.) 


of the increase in the last five years has 
been in milk cows and heifers, and the 
remainder in beef cows and young stock. 
The number of steers has not changed 
appreciably. 

Hogs increased about 3 per cent over 
the number on farms a yéar ago. The 
largest rate of increase has been in the 
South. The average value of hogs at 
the beginning of this year was $4.21 


February. Prices later dropped to the 
| lowest points reached at any time since 

1901, but strengthened towards the close 
| of the month. Some elements of sup- 

port are noted in the current dairy 

market situation, but these are offset by 

certain weakening factors, with the re- 

sult that again this month the general 
| tone of markets is more or less unset- 
tled and nervous. . 





easury Deficit 


Cut 420 Millions 


Reduced Expenditures Offset 
Decline in Income for First 
Eight Months of Year 

THE Federal Government closed the} 

eighth month of its current fiscal year | 
with a deficit of $1,360,279,739 and an out- | 
standing public debt of $20,934,729,209, 
according to information made available 
March 2 at the Treasury Department. 

Since the end of February the Govern- 
ment has offered another issue of securi- 
ties bringing the total debt to $21,009,700,- 
600, according to the official records. 
Additional information made available 
follows: 

The deficit was about $420,000,000) 
smaller on Feb. 28 than it was a year ago 
because of a reduction in expenditures. 
Expenditures for the first eight months 
of the fiscal year were $2,610,492,936 com- 
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Price to Producers 
Of Farm Products Is 


Lowest in 23 Years 


Commodity Index Drops to 
49 Per Cent of Average 
For 1909-14, Department 
Of Agriculture Finds 


The general revel of prices paid pro- 
ducers for agricultural commodities on 
Feb. 15 was at a new low point in the 
23 years of statistical records of the Bu- 
jreau of Agricultural Economics, it was 
announced March 2 at the Department 
of Agriculture. 

The mid-February index was 49 per 
cent of the 1909-1914 average, compared 
with 51 per cent on Jan. 15, and 60 per 
cent on Feb. 15, 1932, the report said. Ad- 


ditional information was made available 
as follows: 





Seasonal Influences 


Seasonal declines in farm prices of dairy 
and poultry products were: primarily re- 
sponsible for the lower February index. 
Slight declines were registered in prices 
of cotton, small grains, flaxseed, hay and 
potatoes; moderate price advances were 
registered for -corn, meat animals, and 
horses. Farm prices of barley, hay* and 
eggs were at the lowest point in 23 years. 

The United States average farm price 
of hogs was $2.94 per hundredweight on 
Feb. 15, or 10 fer cent above the Jan. 
15 price. The advance was partly a re- 
flection of an apparent increase in con- 
sumer demand for pork products. but 
chiefly the result of decreased marketings. 
The smaller marketings are attributed to 
severe Winter weather throughout the 
greater part of the Corn Belt. 


Increase in Corn Prices 


The hog-corn feeding ratio averaged 
15.2 on Feb. 15, compared with 14.0 in | 
mid-January, and 10.9 a year ago. The! 
ratio on Feb. 13 was the highest since 
last November, and is attributed to the 
failure of local market corn prices to re- 
cover appreciably from the seasonal low 
point reached on Dec. 15, 1932. 

The average price of corn rose slightly 
at local farm markets during the month 
ended Feb. 15, on account of an increase 
in feed requirements due to colder 
weather, higher hog prices, and a sea- 
sonal advance outside the Corn Belt. 

A slight decline in the average farm 
price of wheat from Jan. 15 to Feb, 15 
is attributed to dull domestic demand and 
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Reserve Bank Raises 
Discount in New York 








Rate Is Increased from 244 to 
31% Per Cent 


The New York Federal Reserve Bank 
has raised its discount rate on all classes 
of paper to 31% per cent effective March 
3, the Federal Reserve Board announced 
March 2. 


cent since June 24, 1932, when it was re- 
duced from 3 per cent, according to ad- 
ditional information made available by 
the Board. Rates at the other 11 reserve 
banks already are 3% per cent with the 
exception of the Chicago bank which con- 
tinues its discount rate at 2% per cent. 
Raising of the New York rate is a move 
to force money into banks rather than 
into the securit, markets and to make 
the withdrawal of gold from this country 


Previously the rate had been 2% per) 


The Anited States Daily 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
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WASHINGTON, FRIDAY, MARCH 3, 1933 


Freight Charges 


| Western and Central 


| Dissenting 


Who esal 


Are Revised for 
Packing Products 


Shipments of Fresh Meats 


Also Included in I. C. C.| 
Order on Traffic to and| 
From Southern Area 


Regions Are Affected 


Opinion Declares 
Changes Would Widen Pres- 
ent Rate Spreads so as to 
Endanger Competition 


A general revision in the freight-rate 


structure on fresh meats and packing- 
house products to, from and _ between! 
points in Southern Territory, resulting in 
increases in the rates from the West and 
Southwest to the South and reductions 
from Central Territory, was ordered by | 
the Interstate Commerce Commission 
March 2. (I. & S. Docket No. 3234.) 

The Commission also prescribed rates | 
from the South to Official and Illinois 
Territories on a lower basis than for the 
southbound movement between the same 
territories. 


Dissenting Opinion 


Commissioner Claude B. Porter, in a dis- 
senting opinion, objected to the Commis- 
sion’s decision on the ground that the 
basis of rates prescribed would “widen 
the present spreads in the rates as between 
the several packing plants in western ter- 
ritory, where the great bulk of our live- 
stock is produced, and those located east 
thereof to such an extent that it is ques- 
tionable whether those packers will be able 
to compete in southern territory.” 

A discussion of its findings in the pro- 
ceedings, with a summary of the con- 
clusions of the Commission, follow: 

From the facts of record we conclude 
that 35 per cent of first class, or seventh 
class, is not an excessive basis for appli- 
cation on packing-house products, includ- 
ing vegetable oil shortening. We reach 
this conclusion principally by comparing 
the value, loading and other transporta- 
tion characteristics of packing - house 
products with various other articles on 
which rates have been prescribed or ap- 
proved. 





\ 
Declared Not Excessive 


Rates made 47.5 per cent of first class 
clearly are not excessive for application 
on fresh meats. On the contrary, this 
basis seems to be relatively lower than on 
most other commodities of similar char- 
acter upon which rates have been pre- 
scribed or approved. For example, in sev- 
eral cases we have approved 60 per cent 
rates on butter, eggs, and dressed poultry. 

Fresh meats are rated fourth class, 55 
per cent of first class, in Southern Terri- 
tory, and there is no proposal to change 
that rating. Most fresh meats are rated 
third class in Official and Western Terri- 
tories. Third-class rates are generally 70 
per cent of first class. Rates approved 
for application to large movements of 
fresh meats in Official Territory range 
from 48 to 55 per cent of first class. 

Objection Is Cited 


Most of those of the protestants who 
ship in large volume from official territory 
to the South urge that we should not con- 
struct those rates by applying to the first- 
class rates the same percentages that we 
find proper for application within the 
South. They base this contention on the 
ground that the basis used by us for con- 
structing interterritorial class rates be- 


‘ 


jtween the two territories does not suffi- 
| ciently recognize the more favorable trans- 


pcrtation conditions in official territory. 
Even if that be true, rates made 35 per 
cent and 47.5 per cent of the first-class 
rates from official territory to the South 
are not in excess of reasonable maxima. 

On the contrary, particularly in the 
case of fresh meats, it is probable that 
such rates are relatively low. As noted 
above, many of the protestants propose 
rates from official, western trunk line, 
6nd southwestern territories made by the 
addition of fixed arbitraries to Ohio or 
Mississippi River gateways to the local 
rates found reasonable south or east of 
such gateways. 

Any formula which applies a fixed arbi- 
trary to a gateway to apply in connection 
with all hauls beyond such gateway pro- 
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e Prices 





less attractive, it was said at the Board’s 
Offices. It will also, homgyer, increase the 
cost of member bank borrowing at the 
reserve bank. The statement of the rate 
change follows in full text: 

The Federa. Reserve Board announces 
that the Federal Reserve Bank of New 
York has established a rediscount rate of 
3% per cent on all classes of paper of all 
maturities, effective March 3, 1933. 
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po products and foods, after main- 
taining relatively steady prices since 
the week of Jan. 28, declined sharply 
for the week ended Feb. 25, causing the 
index number of wholesale prices for the 
week to fall slightly more than one-half 
of 1 per cent, the Bureau of Labor Sta- 
tistics announced March 2. The index 
for the week was 59.7 compared to 60.1 
for the preceding week. 

Farm products dropped 2.6 per cent 
during the week and foods declined 1.1. 
per cent, bringing the indexes for these 
two commodity groups to new lows. 
Farm products are now at the lowest 
index since July, 1927, and foods are at 
the lowest point since August, 1901. 

The Bureau also pointed out that thé 
general level of wholesale prices is now 
the same as in 1904 when the index 
averaged 59.7 for the year. 

The following additional information 
was provided: 

The weekly index of wholesale prices 
has shown a steady decline since the 
week ended Nov. 19 except for the week 
of Jan. 14 when the index advanced 
0.2 per cent over the preceding week 
and for the week ended Feb. 11 when it 
increased 0.3 per cent. There has been 
a total recession in the wholesale price 
index of 7 per cent since the week of 
Nov. 19. 
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Pardons Pro posed 


In Dry Law Cases 


Measure Is Offered in House to 
Release Offenders Should 
Repeal Be Ratified 


A RESOLUTION authorizing and re- 
- questing the President to pardon and 
free all violators of the national prohibi- 
tion laws in Federal penitentiaries when 
repeal of the Eighteenth Amendment be- 
comes effective, was introduced March 2} 
by Representative McLeod (Rep.), of De- 
troit, Mich. 

It was estimated by Mr. McLeod that 
at the present time there are about 10,000 
Federal prohibition prisoners, costing the 
Government more than $1,000,000 a year 
for subsistence, who would be affected by 
the bill. 

Mr. McLeod cited a number of prece- 
dents for such action and pointed out | 
that the first Executive proclamation of 
pardon and amnesty was issued by George 
Washington on July 10, 1795, when he 
pardoned all citizens who had participated 
in the so-called “Whiskey Rebellion” in| 


In commenting on his measure 
McLeod stated orally: | 
“It is particularly opportune and fit- | 


Mr. | 
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For President Urged 
By House Committee 


Resolution for Abolition of 
Electoral College System 
By. Amending Constitu- 
tion Favorably Reported 


The electoral college system of elect- 
ing a President and Vice President of the 
United States is unnecessary, lacks cer- 
tainty that the choice of the people will 
be selected, and unjustly shuts out the mi- 
nority in each State from any considera- 
tion in selection of the executives. the 


House Committee on Election of Presi- | 


cent, and Representatives in Congress 


Congress to Give 
Right of Way to 
Supply Measures 


Remaining Work Hours of 
Session Shortened by Ad- 
journment in Respect to 
Senator Walsh 


Other Legislation 
Expected to Lapse 


Glass Banking Bill, Beer, Emer- 
gency Financing and Relief 
Among Proposals Likely to 
Fail of Action 


Preparations were made by Congress 
leaders, March 2, for “clearing away ob= 
stacles” that the final hours of the last 
“Jame duck” session of Congress may be 


| devoted to passage of appropriation bills 


so Government agencies can be assured 
of their funds for operation in the fiscal 
year beginning July 1. 

Adjournment of both Houses of Con- 
gress a short time after convening, March 
2, out of respect to Senator Walsh (Dem,), 
of Montana, who died on that date, necés- 
sarily shortened the few remaining hours 
of this Congress. 


Other Legislation to Lapse 


While it was explained that, in the last 
analysis, the Senate and the House must 
determine their course, the leadership 
program, according to Senator Robinson 
(Dem.), of Arkansas. Minority Leader, 
carries no thought of attempting to force 
general legislation of any kind through 
prior to the expiration of the Congress at 
noon, March 4. 

Senator explained in an oral statement 
that he had no word from Franklin D. 
Roosevelt, the incoming President, re- 
specting-an extraordinary session. Speaker 
Garner (Dem.), of Uvalde, Tex., said there 
were intimations that an extra session 
| would be convened at an early date. The 
Senate Minority Leader, however, sug- 
gested plans in this réspect were being 





stated in a favorable report to the House 
March 2 on the Lea resolution (H. J. Res. 
60) for a constitutional amendment to 
abolish the college. 

Under the amendment, while the elec- 
toral* cofMege would cease to exist, each 


held in abeyance pending Mr. Roosevelt's 
arrival in the Capital to await his inau- 
guration. 
Early Session Urged by Speaker 
Speaker Garrrer explained that he had 











State would be entitled fo the same num- | favored an early extra session “all along.” 
ber of electoral votes as it has Senators|-He said he had so informed Mr. Roose- 


and Representatives In Congress. Voting 
would be directly on election of the Presi- 
dent, and the electoral vote of each State 
would be divided among the candidates in 
proportion to the number of individual 
votes received by each, thus giving recog- 
nition to the desires of the minorities. 


Objections Outlined 


At hearings held Feb. 16 before the Com- 
mittee, objections to the Electoral College 
system were outlined by Representative 
Lea (Dem.), of Santa Rosa, Calif.. who 
listed three principal objections as fol- 
lows: “Presidential electors are useless; 
they are an unnecesary burden upon our 
election machinery; at times they may 
menace the certainty of an election; and, 
under some _ circumstances, thwart the 
purpose of an election.” 

“The second objection to the Electoral 
College system is in its united vote—the 
plan under which the total vote of the 
State is cast for one candidate, regardless 
of how great may be the minority vote. 
This is the fundamental evil of the sys- 
tem. This operates, in effect, to disfran- 
chise the minority in each State. 

“The third main objection to the Elec- 
toral College system is its method of 
breaking deadlocks.” 


Endorsement of Measure 

Endorsement of the bill was also given 
by C. G. Hoag, honorary secretary, Pro- 
portional Representation League, and Wil- 
liam C. Lee, a member of the League. 

“The resolution proposes that an amend- 
ment be made to the Constitution, which 
will be valid when ratified by three- 
fourths of the States within seven years 
after its submission, to provide that the 
Twelfth Amendment to the Constitution 
be amended as follows: 

“The electoral college system of elect- 
ing the President and Vice President of 
the United States is hereby abolished. 
The President and Vice President shall be 
elected by the people of the several States. 
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Resume Decline 


After Remaining Steady for Month 





Wholesale prices for the week ended 
Feb. 25 were at a level 10 per cent lower 
than a year ago and 37 per cent lower 
than the average for February, 1929. 

Farm products and foods have shown 
a greater drop than the average of 
all the comiiodities included in the Bu- 
reau’s index, declining 20 per cent and 
15 per cent, respectively, since Feb. 27, 
1932. Since the start of the present price 
recession the farm products group has 
dropped 15 per cent and the foods clas- 
sification has fallen 12 per cent. The 
farm products group is now 61 per cent 
below the average for February, 1929, 
and the foods group is 45 per cent be- 
low the corresp@nding 1929 level. 


Except for thé reductions in the farm 


products and foods groups, the declines 
in the commodity indexes for the week 
ended Feb. 25 were small. Hides and 
leather products, and textile products 
each dropped three-tenths of a point, 
and metals and metal products declined 
two-tenths of a point on the index. 
Chemicals and drugs, fuel and lighting, 
and miscellaneous each dropped one- 
tenth of a point. 

Building materials was the only com- 
modity group’ to show an increase over 
the previous week, advancing 0.4 per cent. 
the previous week, advancing 4-10 per 


| (Continued on Page 5, Column 2.) 


velt. 

“The appropriation bills must be 
through, as far as Congress is concerned, 
by midnight in advance of March 4,” said 
Senator Robinson. “Those are our first 
consideration. If there is time for other 
legislation,’ of course, there is no disposi- 
tion to keep it from passage, but the 
plans give the right of way to the supply 
bills.” 

It was recalled that Senator Copeland 
(Dem.), of New York, had stated repeat- 
edly in debate that he desiré@ action on 
the bill (H. R. 14395) to liberalize the pro- 
visions relative to prescription of intoxi- 
cating liquors, for medicinal purposes, 
Senator Robinson observed that it had 
“an even chance” of passage. 


Opposition to Measure 


There is opposition to the bill, which 
was passed by the House and which was 
amended by the Senate, to eliminate beer 
from the liquors that may be prescribed. 
Senator Robinson said he did not know 
how strong the objections would prove 
to be. 

The judgment was expressed that there 
would be no action on the so-called “beer 
bill” which would legalize the manuface- 
ture and sale of beer, ale, porter and wines 
having an alcoholic content not in excess 
of 3.05 per cent by weight. A beer bill 
was passed by the House, but the Senate 
Committee on the ‘Judiciary rewrote it 
completely and the measure is pending 
on the Senate Calendar. 

Should there be favorable Senate ac- 
tion, the measure still would have to be 
returned to the House for approval of the 
changes. Senator Robinson observed that 
would take time. 

Senate leaders called attention to a 
large number of bills which passed their 
chamber but have remained either in come 
mittee or on the calendar of the House, 


[Continued on Page 3, Column 4.] 





Business Sentiment 
Improves in Canada 


Fewer Commercial Failures 
Noted During Year 


Business sentiment 1s slightly improved 
in the Prairie Provinces and in the bor- 
der cities and country districts of Canada, 
j according to a report from Trade Com- 
| missioner Herbert W. Barrett, Ottawa 
| Commercial failures in 1932 totaled 2,- 
|} 420 with liabilities of 51,629,000 Canadian 
|dollars compared with 2,216 commercial 
failures in 1931 with liabilities involving 
52,553,000 Canadian dollars. 

Production figures for January show in- 
creases in concentrated milk, where output 
of 4,126,962 pounds represents a substan- 
tia) increase over last year; pig iron, 
which increased 7 per cent over Decem- 
ber; and in automobiles, where the 3,358 
units turned out is 36 per cent more than 
the December output. 

In the case of both pig iron and auto- 
mobiles, however, production was lower 
than in January, 1932. Newsprint exports 
during the month totaled 127,779 short 
tons, valued at 5,204,445 Canadian dollars 
as compared with 172,914 tons valued at 
8.661,086 dollars a year ago. Newsprint 
exports in 1932 amounted to 1,781,763 tons 
of which 1,520,294 tons was shipped to the 
United States. 

A marked increase in radio receiving 
licenses is reported, the number in the 
first nine months of the present fiscal 
year (to Dec, 31 last) being 716,458 com- 
pared with 598,358 in the entire previous 
fiscal year ended March 31, 1932.—(De- 
partment of Commerce.) 
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Trading in Stock - 
By National City 
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Part in Merger of Three 


Farm Implement Firms 


Also Described. Before. 
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[Continued from Page 1.] | 
ferred stock, 31,028 shares of convertible 
participating, and 15,014 sares of common 
stock in the new company, and options | 
to buy 75,000 shares of common at varying | 
prices, one-fifth at the end of one year) 
at a price of 10, and an additional one-' 
fifth at the end of succeding years at 10 
points up each year. 

The original terms group included the | 
National City Company, the National | 
Republic Company, of Chicago, and Mason | 
B. Starring, a director of the Nichols 
Shepard Company. The share of the Na-) 
tional City Company was 77% per cent. | 
Mr. Starring was described zy Mr. Pecora | 
as the “finder of the business,” and Mr. | 
Russell said that his 712 per cent partici- 
pation was in accord with prevalent cus- 
tom. 

Prices of Securities 

Mr. Russell testified that the National 
City Company paid cash on April 2, 1929, 
for the “package” of securities in the new 
company. For cost purposes the prices 
of the shares were allocated, he said, at 


$94 for the prior preferred, $54 for the| 


convertible participating, and $10 for the 
ccmmon, At the time, he said, it was} 
thought that probably the first might have 
a salable value of $100; the converti- 
ble participating $60, and the commoa $20. 

The convertible participating stock and 
the common stock were placed in a joint 
members account, and the 200,000 shares | 
of prior preferred were disposed of to a) 
banking or distributors group of 35 dealers 
at 96. They in turn passed it along to a 


selling group at 97'. i 


The National Republic Company was 
included in the original terms group, Mr. 
Russell said, by reason o fthe fact that they) 
had been bankers for the Hart Parr Com- 
pany. 


Asked if he thought it was ethical to 


include Mr. Starring in the original terms 
group and in the distributing group with- | 
out disclosing that fact to investors, Mr. 


Russell replied that if he had been Mr. | 


Starring he would have made it known, 
and Mr. Starring may have done so. 
Profits of Company 

The profit to the original terms group 
was given by Mr. Russell as $400,000; that 
of the distributing group, $300,000 and the 
selling group $391,000. The share of the 
National City Company in the three 
profits totaled $688,000, he said. This was 
exclusive of the two other classes of stock, 
he said, and of expenses. 

The first trading in the shares was on 
March 1. 1929, on the New York Curb 
Market, it was testified. On that date the 
common sold at 42 to 48 and the con- 
vertible participating at 61 to 62. On that 
basis, it was pointed out, there were paper 
profits to the originating group in these 
two classes of stock of $773,000, of which 
the share of the National City Company 
Was approximately $600,000. } 

The National City Company exercised 
its proportion of the first option on com- 
mon shares, getting 11,625 shares, Mr. 
Russell said. This they got on April 24, 
1929, at 10, when the market for the week 
was 31 to 33%. Mr. Pecora estimated 
the paper profit on this transaction at 
$255,750. 

Ronald Byrnes, vice president of the Na- 
tional City Company, was questioned by 
Julius Silver, counsel for the Committee, 
on a floatation of $32,000,000 of bonds of 
the Lautaro Nitrate Corporation, an 
American company which became the 
owner of all the stock of the Lautaro Ni- 
trate Company, Ltd., which was an English 
concern and the largest producer of Chil- 
ean nitrate. 

The $32,000,000 of bonds and 600,000 
shares of common stock of the corporation 
were obtained by the National City Com- 
pany for $30,000,000, Mr. Byrnes testified. 
Ten per cent of the bond flotation was 
turned over to a Guggenheim company, 
which turned it over to another bank, and 
25 per cent of the remainder was turned 
over to J. P. Morgan Company, he said. 

The bonds cost the company 93% 
were sold at 99 plus interest, 

Mr. Silver called attention to the pres- 
ent price of the bonds at 2'2 and com- 
mented that this is less than half the 
spread between the buying and selling 
price when the issue was floated. 

Mr. Byrnes testified in reply to ques- 
tions that the company kept available a 
purchasing power up to $1,000,000 for a 
year after the issue was sold, for use in 
buying the bonds only when they fell be- 
low 99. He denied, however, that this was 
designed “to peg the price” while the issue 
was sold, declaring the bonds were all sold | 
at the beginning of the year period, and it | 
was intended merely to provide a tempo- 
rary purchasing power when some bond 
holder felt the need of selling his hold- 
ings, and to provide for an orderly sec- 
ondary distribution of the bonds. 

Competition in Industry 

Ferdinand Pecora, counsel for the Com- 
mittee, took up the questioning of Mr. 
Byrnes, pointing out that the National 
City Company knew at the time of the 
bond issue to the investing public that 
serious competition with Chilean nitrate 
had developed from the production of syn- 
thetic nitrates. Senator Brookhart asked 
if this information had been given to 
prospective buyers in the company’s pros- 
pectus, and Mr. Byrnes said the report to 
the company on this matter was too volu- 
minous to include in the prospectus. 

A report by a company investigator 
predicted, Mr. Byrnes said, that the 
Lautaro Nitrate Company would be able 
to compete satisfactorily enough and 
that the bond issue would be reasonably 
safe. 

David Saperstein, also counsel for the 
Committee, then questioned Joseph P. 
Ripley, a vice president of National City 
Company, on transactions in securities 
of airplane companies. 

In a stock transaction to merge three 
airplane and air transport companies into 
the Boeing Airplane and Transport Cor- 
poration, Mr. Ripley said he oppased 
public sale of the securities as being too 
speculative. They were taken by officers 
and “key men” of the companies involved, 
he said, but later they were sold publicly. 

In the sale of stock to the officers, the 
National City Company showed a profit 
on its record of $244,366 plus 16,200 shares 
of common stock of Boeing Airplane andj 
Transport Corporation plus 40,500 stock | 
purchase warrants, Mr. Ripley testified. 
Sale of the 16,200 shares of common 
brought in $1,414,000 to the company, he 
said, an exercise of 28,000 of the purchase 
Warrant at price of $30 in view of the 
actual market prige of $60 at the time 
resulted in another profit, at least on 
paper, of $840,000. 

The deal required an investment by the 
National City Company of only about $5,-| 
000,000 Mr. Saperstein pointed out. 
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Agriculture and Food 
Products 
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| Decline noted in January meat exports. 

\ Page 3, col. 7 
| Chinese rice output 10 per cent above 
j 

| 

| 
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acreage. 
Page 3, col. 7 
Tariff Commission finds output of dried 
beans has increased to total annual value 
of $54,000,000 at farms. 
Page 5, col. 4 
Values of livestock on farm shrink half 
billion in year, Department of Agriculture 
states. 
Page 1, col. 2 
Farm commadity prices at, new low point. 
Page 1, col. 4 
Freight charges on fresh meat and pack- 
ing house products ordered ‘revised by I. C, C. 
Page 1, col. 5 
Orders prescribing reasonable rates and 
charges at two stockyards are issued. 
Page 2, 


col. 3 


Aviation 


Opportunities of learning to fly in Army 
training schools are explained by Adjutant 
General of Army. 


Page 8, col. 1 


during year. 
Page 6, col. 2 


Requirements for private airplane pilots 
increased. 


Page 6, col. 7 
_ Banks and Banking 


Change in banking laws enacted in West 
Virginia. 


Page 3, col. 5 
Volume of reserve bank loans increased 
in Chicago area for month. 
Page 7, col. 1 
Weekly statement of reserve bank credit, 
issued by Federal Reserve Board. 
Page 7, col. 4 
| Federal reserve banks, weekly consolidated 
| condition table. 


Page 7, col. 5 

Oklahoma approves participation of build- 

ing societies in Federal Home Loan Bank 
system. 


Reserve banks further increased holdings 
of bankers bills in month, according to New 
York Reserve Bank. 


Page 7. col. 7 

Bank deposits decline seasonally in Minne- 
apolis district, Federal reserve bank states. 
Page 7, col. 7 


protection or 
measures. 
Page 3, col, 4 
New York Reserve Bank 
count rate from 215 to 3149 per cent. 
Page 1, col. 4 
Report on loans made by R. F. C. during 
January made public. 


Congress 


Representative Rainey named majority can- 
didate for Speaker of the House. 
, Page 2, 
e Bills and resolutions signed by the 
ent. 


col. 7 
Presi- 


e 4, col. 4 


. Pag 
Daily record of bills in Congress. 
Page 4, 


e 2, 


‘ col. 7 
Proceedings of March 2. 


Pag col. 3 
See also under subject headings. 


Corporation Finance 


Five States given loans for relief by R. F. C. 
Page 2, col. 2 

Railroad earnings from emergency sur- 
charges shown to total $61,000,000 for year. 
Page 6. col. 4 
Stock transactions of National City Co. 
outlined before Senate subcommittee 


Page 1, col. 2 
Report on loans made by R. F. C. during 
January made public. 





Page 8, col. 1 


. . | 
Five States Given Loans 


For Relief by R. F. C. 


Loans aggregating $2,578,251 to the 
States of Texas, Montana, Arizona, New 


Mexico, and Oregon, to meet current 
emergency relief requirements, were ap- | 
proved by the Reconstruction Finance Cor- 
poration on March 2. 

The Texas loan of $1,377,955 will cover 
relief necessities in 242 political subdivi- 
sions; that to Montana, $826,145, will take 
care of immediate relief requirements in 
42 counties of that State, while the loans 
of $201,513 to Arizona will be used in 14 
political subdivisions, $130,138 to New Mex- 
ico for use in 31 counties, $32,500 to Ore- 
gon for use in Marion County. 


Recreational Industry 
Second Largest in Maine 


Augusta, Maine, March 2. 


Maine's recrealional industry has 
climbed to second place among the indus- 
tries of the State, according to a report 
just made public by the Maine Develop- 
ment Commission. 

The report is based on a survey of the 
recreational industry and it makes avail- 
able, for the first time, it was stated, ac- 
curate information. 


Cut Deficit 420 Million 


[Continued from Page 1.] 
pared with $3,115,580,573 for the same 
period of the preceding year. 

Receipts as well as expenditures have 
declined but at a lower rate. They 
amounted to $1,250,203,197 on Feb. 28 com- 
pared with $1,334,563,076 on the same date 
in 1932, 

Receipts have shown relative strength 
because of the new excise taxes levied 
in the Revenue Act of 1932. They have 
increased the miscellaneous internal rev- 
enue collections from $345,954,515 for the 
first two-thirds of the last fiscal year to 
$521.373,.435 for the same period of this 
year. 

Income taxes have yielded the 
the internal revenue, $383,332,028. They 
are responsible for the largest part of 
the decrease in revenue, having brought 
in $658,121,342, almost twice as much, last 
year. 

Customs receipts, the other major source 
of Government revenue, brought in $172,- 
445,281 in the first two-thirds of the fis- 
cal year compared with $247,761,279 last 


rest of 


year. One other source of revenue, war 
debt payments by foreign governments, 
has brought in an increase this year. 


Nothing was collected in the preceeding 
fiscal year because of the moratorium. but 
this year about $98,700,000 has been paid 
in on that account. 

The reduction in expenditures has come 
in every important department except the 
servicing of the public q@bt. This ex- 
penditure has necessarily increased as the 
debt itself went up. The net reduction, 
amounting to about $505,100,000, has come 
largely in general disbursements and 
emergency outlays which were made last 
year but discontinued this year. 

The continued deficit has caused the 
increase in, the public debt because the 
excess of expenditures over receipts had 
be 


to covered by borrowing. Another 
$736,107,850 tutrned over to the Recon- 
struction Finance Corporation also has 


been obtained by Treasury borrowing. 
Reconstruction funds and the deficit | 

have caused a $1,773,400,000 increase in | 

the outstanding debt during the first | 


| eight months of the present fiscal year. | 


City debt moratorium favored by House 
;and nate committees. 
| Page 1, col, 2} 
| 
|Current Law 
| Latest decisions of Federal and State 
| courts, 
| Page 4, col. 5 
Education 


Traffic by air lines increases in\New Jersey | 


Page 7, col. 6, 


Four States declare bank moratoriums as | 
to allow passage of rellef | 


increases dis- | 
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Credit Practice 


System of free schools in West Virginia 
described by State Superintendent of Free 


Schools. 
Page 8, col. 3 | 
Accessions of Library of Congress listed. 
Page 4, col. 4 
State publications listed. 
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Elections 


House Committee favors abolition of elec- 
toral college and substitution of direct elec- 
tion of President, 
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Exporting and Importing 


Decline noted in January meat exports. | 
Page 3, col. 7} 


Brazil and Belgium fail to put into effect | Motor Transport 


proposed coffee-rail equipment barter 
Page 5, coh 2/ 
Petroleum exports rise 22 per cent 
January, Department of Commerce states. 
; Page 1, col. 1) 


| K 
‘Federal Courts 


Circuit court construes questions in tax- | 
ing income On trust fund which Supreme | 
Court declined to hear. 

Page 4, col. 1 | 


‘Foreign Relations | 


; ' training schools are explained by Adjutant 
Proposai of League of Nations to create | General of Army. | 


commission and use troops of Colombia as | 
| intermational garrison in plan for settle- 
ment of Leticia dispute supported by Secre- 
tary of State in communications to Peru and 
Colombia. | 
Page 3, col. 7} 


| 
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Forest Products 


Rise and decline of lumbering industry in 
Pennsylvania outlined by members of staff 
of Bureau of Lands of Pennsylvania. | 

Page 8, col. 5 | 


General Business Conditions | 
General 


| Cleveland reserve area, says Federal reserve 
| bank. } 


Weekly business statistics assembled and 
made public by the Department of Com- 
merce. 

Page 6, col. 3 

Improvement in business sentimen tnoted 
| in Canada. 

Page 1, col. 7 
| _Cold weather aid to business in St. Louis | 
district report of reserve bank shows. 

Page 6, col. 1 
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Government Finance 


| 
Daily statement of 
Treasury. 


Page 7, col. 7, 

House accepts conference report on Navy 

appropriation bill carrying $308,000,000, and 
measure is sent to President. 

Page 2, col. 7 


Treasury deficit is $420,000,000 less than 


year ago. 
Page 1, col. 4 
Congress plans to give right of way to 
enactment of supply bills obstructed by ad- 
journment in respect to Senator Walsh. 
Page 1, col. 7 


Insurance 


Pending insurance bills discussed before | 
joint hearing of New York Legislature. 


| ; : Page 5, col. 1 | 
Louisiana to sue life insurance com-| 
Panies operating in State 
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companies dropped in Massachusetts. 


justment stations in Virginia is criticized. 


International Finance 
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Proposed inquiry on casualty insurance 
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Policy of handling bonds for auto ad- 
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Foreign exchange rates at New York. 
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Iron and Steel 


| charges shown to total $61,000,000 for year. 


Merger of government and private steel | « 


companies in Japan considered. 
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sion. 


Law Enforcement 


Pardons for dry law offenders are proposed , Property in Nebraska. 


in case repeal amendment is ratified, 


«| Mines and Minerals 


l Suspension of financial aia to prospectors | Recreation 
jin 
| explained by Governor Parks. 


in| ended Feb. 
| reau, 


| Municipal Finance 


and Senate committees. 


National Defense 


| discussed in House. 


appropriation bill carrying $308,000,000, and | 
measure is sent to President. 


| Petroleum and Its Products 


forts to protect oil resources. 
business activity maintained in, be tested in Oklahoma. 


Page 7, col. 1 | recommended to Congress in report to House 
from Committee on Interstate and Foreign 
Commerce. 


January, Department of Commerce sTates. 


the United States d 
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| house products ordered revised by I. C. C. 


Alaska as measure of territorial economy 
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Automobile fatalities during four weeks | 
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House accepts conference report on Navy 
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Wider cooperation of States noted in ef- | 
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Validity of oil prorationing regulations to 


Page 5, col. 4 
Federal regulation of oil and gas pipe lines | 
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Petroleum exports rise 22 per cent in| 
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President 


President’s day at Executive Offices. 

Page 3, col. 4 
Bills and resolutions signed by the Presi- 
ent. 

Page 4, col. 4 


Prohibition 


Pardons for dry law offenders are pro- 
posed in case repeal amendment is ratified. 
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Public Utilities 


Further excerpts from transcript of testi- | 
mony before Federal Trade Commission | 
Dec. 20 relative to cash dividends of United 
Fuel Gas Co, 
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Life of New York commission studying 
interstate power transmission extended. 
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State Supreme Court of New Mexico. de- 





for three years’ clines to take jurisdiction to review find- 


Orders Prescribing ‘Reasonable’ Rates 


And Charges at Two Stockyards Issued 


Two orders affecting rates at National|all market agencies filed schedules of 





Stockyards, Illinois, and Union Stock- 
yards of Omaha have been issued by As- 
sistant Secretary of Agriculture, R. W. 
Dunlap, acting for Secretary Hyde, it was 
made public March 2 at the Department 
of Agriculture. 

The first order, prescribing maximum 
reasonable rates for selling and buying 


livestock on commission at National 
Stockyards, Illinois, was issued Feb. 28 
and the new rates become effective 
March 30. 


The second order, issued March 1, find- 
ing the rates and charges at the Union 


| Stockyards of Omaha unreasonable and 


prescribing reasonable rates, becomes ef- 
fective in 45 days. 

Additional information was made avail- 
able as follows: 

Existing rates and charges at national 
stockyards, Illinois, are found uzrea- 
sonable and the Acting Secretary pre- 
scribes reasonable rates, and orders 


the market agencies to file tariffs contain- | 


jing rates not in excess of those found 


to be reasonable. The rates now charged 


|by Exchange members for selling straight 
|carloads of cattle are 


reduced from a 
minimum of $15 and a maximum of $18 
to a minimum of $12 and a maximum 


|of $15 per car. 


The new rates for a single deck of hogs 
are a minimum of $9 and a maximum of 
$11 as compared with a minimum of $12 
and a maximum of $13 in the existing 
tariffs. The rates on single deck cars of 
sheep are reduced from a minimum of $9 


and a maximum of $13 to a minimum of | stockyard. 


$9 and a maximum of $11, and those on 
a double deck car from a minimum of 
$13 and a maximum of $20 to a minimum 
of $11 and a maximum of $15 per car. 
On account of the lower rates being 
charged by each of the two cooperative 
market agencies, the reductions as to 
them will be less. 

This action was begun March 1, 1932, 
when the Acting Secretary ordered an in- 
auiry under the Packers and Stockyards 
Act to determine the reasonableness of 
rates then in effect. 





charges, some of which were less than the 
rates previously in effect. The two coop- 
erative agencies at the market filed 
schedules somewhat lower than the rates 
filed by the members of the livestock 
exchange. 

The hearing last June developed the 
facts regarding the methods and costs of 
the livestock commission business at that 
market, and covered operations of 45 sep- 
arate market agencies for the year 1931. 
The case was argued before Mr. Dunlap on 
Sept. 8, 1932. 

It is estimated that the commissions 


paid by the 1931 producers and shippers | 


of livestock to the National Stockyards 


market would have been less by approx- | 


imately $165,000 under the prescribed rates 
than under the existing rates. 


The order against Union Stockyards, 


Omaha, fixed a differential between the 
market price of each class of feed and the 
rates which the Stockyard Company may 
charge. The new differentials will reduce 
somewhat the margins of profit which 
have prevailed. It also reduces yardage 
rates, the new rates on livestock arriving 
by rail being 34 cents per head on cattle, 
24 cents on calves, 1112 cents on hogs, and 
7T‘2 cents on sheep. The order also pre- 
scribes rates applicable to livestock resold 
or reweighed. The provision places a yard- 


j}age charge upon some patrons who have 


Prior to the hearing ' 


not been paying yardage charges. 
It is estimated that this order will result 


in a total reduction of approximately $145,- | 


000 annually in the charges made by the 
The reduction in yardage 
charges to producers and shippers who 
consign their livestock to markets for sale 
is a little more than $45,000 annually and 
the reductions in feed amount to approxi- 
mately $100,000 annually. 

By direction of the Secretary, a hearing 
was held in Omaha from Jan. 13 to March 
1, 1932, at which the Government and the 
Stockyards Company presented voluminous 
evidlence bearing upon the reasonableness 
of rates for yardage, feed, and miscella- 
neous services. The case was argued be- 
fore the Acting Secretary last September. 


In the CONGRESS ct the 
UNITED STATES 





The Senate 
‘HE Senate convened at 10 a. m,, 
March 2. Senator Robinson ‘Dem.), 
of Arkansas, announced the death of 
Senator Thoma: J. Walsh, of Montana, 
and delivered an eulogy and presented 
a resolution of regret. 
The Senate adjourned at 10:05:a. m., 
out of respect to the memory of Senator 
Walsh, to 9:30 a. m., March 3. 


v 


House of Representatives 

HE House convened at 11 a. m., 

March 2. Representative Eslick 
(Dem.), of Pulaski, Tenn., addressed the 
House on farm relief. 

Representative Lanham (Dem.), of 
Fort Worth, Texas, spoek on Texas and 
its struggle for independence and an- 
nexation to the United States. 

The House debated an order of the 
Secretary of the Navy prohibiting radio 
concerts by the Navy and Marine bands.: 
(Discussion on page 2.) It then adopted 


f, 


Proceedings of March 2, 1933 


| 


| partment appropriation bill. 


the conference report on the Navy De- 


(Discussion 
on page 2.) 


The House adopted a resolution 
Con. Res. 45) making certain textual 
corrections in a_ bill (H. R. 14359), 
amending the Bankruptcy Act, which 


(Ss. 


| recently was passed. 


A bill (S. 4082) regulating bonds in 
criminal cases in the District of Co- 
lumbia, then was passed. 

The House then began consideration 
of the conference report on the bill (H. 
R. 14458) making apprupriations for the 
Executive Office and sundry independent 


| offices of the Government. Before action 


was taken, Representative Rainey 
(Dem.), of Carrollton, Ill., majority 
leader, offered a resolution of condolence 
on the death of the late Senator Walsh 
(Dem.)(, of Montana, asking that the 


House adjourn as a mark of respect. 


| The resolution was adopted and the 
House then adjourned at 12:50 p, m. 
until 11 a. m., March 3, 


utility rate matter. 


Radio 
discussed in House. 


si 


Maine. 


Scientific Research 


eee by Chief of Safety Standards of 


| 
Shipping 
noted in latter part of year. 


during year. 


and shipping generally adopted by Board 
of Inspectors. 


Social Welfare 


under State old-age pension law. 


tions on old age assistance proposal 
advises further study of cost. 


State Legislation 


Tariff i} 


beans has increased to total annual value of 
$54,000,000 at farms. 


Taxation 


ing income on trust fund which Supreme 
Court declined to hear. 


version of third of gasoline and auto taxes 
to 


county road levy. 
Tax Appeals summarized. 


when shares are exchanged in reorganiza- | 
| tion of a corporation and ownership is un- 
changed. 


\ 
| excise tax on toilet goods revised by Reve- | 
nue Bureau. | 


Wholesaling 
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ng of State Corporation Commission in 


Page 5, col, 7 


Radio concerts of Navy and Marine bands 


Page 2, col. 6 
Applications received by Radio Commis- 
on. 


Page 6, col. 3 


Railroad earnings from emergency sur- 
Page 6, col. 4 
Rulings in railway rate proceedings an- 
Page 6, col. 4 
Union Pacific permitted to acquire rail 


Page 6, col. 6 
Freight charges on fresh meat and packing 


Page 1, col. 5 | 


Recreational industry is second largest in 


Page 2, col. 2 


How lightning produces thunder is ex- 


nited States Bureau of Standards. 
Page 8, col. 6 


| 


Increase in vessel traffic at Suez Canal 





Page 6, col. 5 | 
Japanese shipping at Shanghai declines | 


Page 6, col. 7 
Six new regulations for protection of ships 


Page 2, col. 5 


Governor of Delaware outlines activities 


Page 5, col. 1 
commission defers recommenda- 
and 


Tilinols 


Page 5, col. 7 | 


Bills 


introduced in tate 
isted. 


Legislatures 
Page 4, col. 5 





Tariff Commiesion finds output of dried 


Page 5, col. 4 


Circuit court construes questions in tax- 


Page 4, col. 1 

Oklahoma House votes bills providing di- 
pay general deficit and eliminating 
Page 4, col. 1 
Decisions promulgated by the Board of 





Page 4, col. 3 
Tax on stock transfers held not applicable 





; Page 4. col. 4 
Definition of manufacturer as applied to 


Page 1, col. 3 


Decline in wholesale prices resumed. 
Page 1, col. § 








Regulations Revised 
For Ship Regulation 


Six Devices for Safety Granted | 
Federal Approval 


Six recommendations by the Board of | 
| Supervising Inspectors of the Department | 
|of Commerce Bureau of Navigation and 
Steamboat Inspection for the protection | 
| of life at sea and shipping generally have 
|now been approved, according to an an- 
nouncement March 2 by Assistant Director | 
Dickerson N. Hoover, who presided at the} 
|meeting. These recommendations have 
the force of law. 

Among the approvals is a new spring- 
loaded safety value. Other valves operat- | 
ing on this principle have been approved 
jin the past, it was stated. | 
| Additional information was made avail-| 
| able as follows: 
| Detailed specifications were approved for 
| the construction of wooden life floats for 
| river steamers. The specifications cover 
the method of construction and materials | 
used. 

Fire System Specifications | 
|, The board also amended the specifica- | 
| tions for fire-detecting systems by making 
; them more rigid. 

| The board amended the rules in regard, 
| to lights for barges, canal boats and non- | 
| descript vessels in tow on the Hudson 
| River and adjacent waters, and on Lake 


| 





Champlain. This action not only simpli- | 
| fied the rules, but makes the lights more 
effective. | 


The board also approved a child’s kapok 
| life preserver and a new water tube boiler. 
| Other life preservers of similar 

have been approved in the past. 


|lack of an export outlet, 


| throughout the United States. 


materials | 
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Service Concerts: 


By Bands Argued 


Radio Programs of Navy and 
Marine Corps Musicians 
Debated in House 





A recent order of the Secretary of the 
Navy that the Navy and Marine Bands 
should not play radio concerts was at- 


tackéd and defended in the House 
March 2. 
Representative Britten (Rep.), of Chi- 


cago, Ill., started the controversy by de- 
ciaring the concerts do not compete as 
alleged, with music by commercial musi- 
cians, and that the people should have 
an opportunity to hear the service bands. 
The concerts are at a time when music 


would not otherwise be played, he said, | 


so the element of competition is avoided. 
Representative LaGuardia (Rep.), of 
New York, declared the service bands ac- 
tually do compete with commercial musi- 
cians, of whom thousands are unem- 
ployed. 
“We are at a stage of unemployment 


| where we dare not permit it to increase 


or to continue,” he said, supporting the 
action of the Secretary of the Navy. 


Other members took part in the de- 
bate. 


matter. 





Prices of Farm Products 
Are Lowest in 23 Years 


[Continued from Page 1.] 
despite 
strengthening influence of the poor con- 
dition of the Winter wheat crop. 

Cotton prices declined during the month 


largely because of a decline in export de- 
mand. 


The farm price of eggs averaged 11 
cents per dozen on Feb. 15, compared with 
21.4 cents on Jan. 15. The sharp drop 


may be accounted for largely by the sea- | 


sonal increase in production early in Feb- 
ruary and a preseasonal rise in storage 
holdings. 





Trade Commission Funds 
Agreed to in Conference 


An appropriation of $1,081,500 for the 
Federal Trade Commission, as proposed 
by the Senate, instead of $500,000 as pro- 
posed by the House, with a provision that 
$280,000 of this shall be used to continue 
the investigation of public utilities, is 
agreed to in a final conference report on 
ve ‘oy offices appropriation bill 
March 2. 

The report also approved $20,000 addi- 
tional to the Federal Trade Commission 
for printing and binding, instead ot the 
$10,000 proposed by the House. The bill 
as agreed to in conference will be called 
up in the House March 3. 





Direct Election Plan 
For President Urged 





Abolition of Electrical College 


Favored by House Group 


[Continued from Page 1.} 

“The electors in each State shall have 
the qualifications requisite for electors of 
the most numerous branch of the State 
legislature. 


such election, which shall be the same 


) Until oth- 
erwise determined by the Congress, such 


election shall be held on the Tuesday next 


after the first Monday in November of 
the year preceding the year in which the 
regular term of the President is to begin. 

“Each State shall be entitled to a num- 
ber of electoral votes equal to the whole 


to which such State may be entitled in the 
Congress.” 

The resolution provides that the amend- 
ment would take effect on March 1 fol- 
lowing its ratification. 
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Use of Thermostats 


One of the most important of the new | 


| regulations is that regarding the use of 
detectors (thermostats) in fire-detecting 
systems on vessels. This regulation pro- 
vides that “detectors shall not be approved 
| for use in*cargo gompartments or other 
inaccessible places after June 30, 1933, 


place them without ingress to the com 
partment in which they are located.” 

| The enforcement of this provision will 
eliminate one source of fire loss. Regu- 
lations of the Bureau of Navigation have 
already aided in reducing fire loss to ship- 
ping. 


Regulations for Floats 
The regulation concerning wooden life 
fioats, which are frequently used on river 


| be less than 3 feet in length, 11% inches 
in width and 2 inches in thickness 


The use of balsa in floats is increasing. | 


An additional factor of safety in the new 
ruling is the provision that the balsa 
floats shall not be made of more than 
two pieces and in addition to being se- 
curely glued shall be 


the float. 

| Valve Type Different 

| The rule promulgated on the use of a 
|new spring loaded safety valve provides 
for a different type of valve than is com- 
monly used. 

| The method of publishing the rule re- 
| garding the changes in regulations for the 
use of lights on vessels in tow on the Hud- 
|/son River and adjacent waters and Lake 
Champlain is expected to simplify the in- 
|terpretation of the rules. Charts and 
diagrams are. printed along with the text 
|of the rules which are mainly provisions 
for more advantageous placing of the 
lights than is now common. 


‘ 


! 


unless satisfactory provision is made to re- | 


steamers in place of life preservers, pro- | 
vides that floats made of balsa shall not) 


made with four | 
dowels, driven through and entirely across | 
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There was no House action on the | 
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14458) filed with the House| 


“Congress shall determine the time of | 
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For Navy Service 
Sent to President 





lion as Revised in Confer- 
ence and Finally Agreed 
To by House 


| The Naval appropriation bill (H. R. 

14724) “providing $308,669,562, for the Navy 
| Department and the Naval service for 
| the fiscal year ending June 30, 1934, was 
completed by Congress, March 2, when 
{the House adopted the final conference 
'report, and sent the bill to the President 
| for approval. 

As finally agreed to by both houses, on 

|the remaining differences, the bill .re- 

stores the limitation proposed by the 
|House upon the number of nonflying offi- 
|cers or observers who may draw increased 
|pay for making aerial flights, amended by 
;excluding the restriction upon the grade 
|of such officers. 
| Personal Service Restricted 





| It restores the language of the House 
provision with respect to the employment 
of enlisted men or civilians as household 
| servants in the residences or quarters of 


AppropriationBill 4 


Measure Carriers 308 Mil- ' 


| officers on shore, amgnded to except such * 


|employment voluntarily, without additional 
expense to the Government, of retired 
| enlisted men and transferred members of 
the Fleet Naval Reserve. 

It provides a limitation of $744,794 upon 
| expenditures for travel by officers, mid- 
|shipmen, and nurses, instead of $593,479, 
| @S proposed by the House, and $895,499, as 
| proposed by the Senate. 
| It also provides a limitatio nof $35,000 
|upon expenditures for transportation of 
| dependents of officers and enlisted men of 


{the Marine Corps, as proposed by the’ 


Senate, instead of $26,250, as proposed by 
| the House. 
|  Limitatiéns on Flying Compensation 
During hearings on the bill, Rear Ad- 
| miral William A. Moffett, Chief of the 
| Bureau of Aeronautics, Navy Department, 
| was questioned regarding the restriction 
|/in the current year 1933 naval act by 


| Kans., in charge of the bill. 


Representative Ayres (Dem.), of Wichita, ~ 


“What is you view as to the restriction in ~ 


| the current appropriation act that none of 
|the money should be used for increased 
| pay for making aerial flights to non-flying 


| officers or observers, except eight officers ~ 


| above the grade of Lieutenant Commander 


|to be selected by the Secretary of the 
| Navy?” asked Mr. Ayres. 

Effect of Restrictions 

| “Y recommended last year that the pro- 
| viso be left out,” Admiral Moffett replied. 
|“The law permitted 1 per cent of the total 
commissioned personnel to have flight 
orders, which allowed the Navy about 92 
non-aviator flight orders. We had on duty 
55 non-commissioned flight officers of 
|; whom the largest number, 26, were flight 
| surgeons, and 12 aerologists, ashore and 
' afloat, and some specialists.” 

“The restriction to eight nonaviation 
flight orders wiped out all the flight sur- 
geons except one. There could have been 
one commander flight surgeon put on duty. 
| “The flight order was not used. It left 
the remaining seven for the Chief of the 
|Bureau of Aeronautics, three flag officers 
|in the Fleet, and three in the Navy De- 
|partment, and these were so designated 
by the Secretary of the Navy.” 





‘House Majority Favors 
| Mr. Rainey as Speaker 


The majority members of the House of 
| Representatives, 73d Congress, in caucus 
March 2 named Representative Henry T. 
Rainey (Dem.), of Carrolton, Ill, as their 
candidate for Speaker of the House. 

| According to members of the caucus 
the vote was Representative Rainey, 1664; 
McDuffie, of Monroeville, Ala., 112; Ran- 


kin, of Tupelo, Miss., 20; Jones, “0! 
Amarillo, Tex., 2; Bankhead, Jasper, 
| Ala, 4. 


| Representative Byrnes, Nashville, Tenn., 
| was named majority leader. 
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R.F.C. Advances | 


During February 


Total 74 Millions 


Corporation Submits Report | 
To Congress Reviewing | 
Authorizations for Loans 
Granted During Month 


The Reconstruction Finance Corpora- 
tion, submitting its January report to 
Congress March 1, announced that under 
section 5 of the Reconstruction Finance 
Corporation Act it had authorized 641 
loans aggregating $70,072,308 and author- 
ized increases of $4,481,755 in loans pre- 
viously authorized. (A summary of the 
report was printed in the issue of| 
March 2.) 

The Corporation during the month un- | 
der the provisions of Section I of the Act | 
authorized loans of $50,016,116 for the pur- | 
pose of relief. 

The reporlt follows in full text: 


Report for January | 


The President, the White House: | 

Pursuant to the provisions of section | 
201 (b), Title II, of the Emergency Reliet | 
and Construction Act of 1932, the Recon- 
struction Finance Corporation submits | 
this report of its activities and expendi- 
tures for January, 1933, together with a 
statement of loans authorized during that 
month, showing the name, amount, and 
rate of interest in each case. 

Under the provisions of section 5 of the 
Reconstruction Finance Corporation Act, 
the Corporation during this period au- 
thorized 641 loans aggregating $70,072,- 
308.27, and authorized increases aggre- 
gating $4,481,755.81 in loans authorized | 
prior to Jan. 1, 1933, making a total of 
$74,554,064.08 as shown in table 1. These 
figures and the list of loans authorized 
do not include amounts authorized dur- 
ing January, and withdrawn or cancelled 
during the same month. 


Loans te Financial Institutions 


Of the $74,554,064.08 authorized under 
section 5, $46,915,255.47 was authorized to 
banks and trust companies (including 
$2,818,500 to aid in the reorganization or 
liquidation of closed banks); $4,285,838.21 
to building and loan associations; $813,- 
350.46 to insurance companies; $3,262,000 | 
to mortgage loan companies; $9,555 to a 
credit union; $676,000 to joint-stock land 
banks; $101,252.10 to agricultural credit 
corporations; $15,360,112.84 
to regional agricultural credit corpora-| 
tions; $130,700 to livestock credit corpora- 
tions; and $3,000,000 to a railroad. 

Applications for loans received at the) 
Washington office of the Corporation un- | 
der section 5 of the Reconstruction Fi-| 





ja case of the imposition of the will of the 


(rediscounts) | 


|He pointed out that this would obviate | 


City Debt Moratorium Favored 
In Reports to House and Senate 


Senator Norris’ Bill Amended by Including 
Cities Under 50,000 in Its Terms 


[Continued from Page 1.] 


fore help comes that way, there will be a| The bill consists of 10 sections: 
large number of defaults’ by the cities on Section 1 limits the application of the 
their bonds. He said that Detroit might | bill to municipalities (cities or towns but | 
get through the next six weeks without | not including school districts, frainage dis- 
defaults but that it was doubtful. stricts, or the like) having powers of local 
Mr. Murphy said that the city’s sinking | government and charged with the duty of 
fund now was exhausted and that tax| protecting life, health, property, or public) 
delinquencies had increased from 9 per | order. | 
cent four years ago to 36 per cent for the} Section 2 limits it to cities or towns with 
current fiscal year. He explained that De-|a population of more than 50,000 (smaller | 
troit’s bonds outstanding totaled about|cties being unlikely to have a sufficient 
$363,000,000, with interest and principal |fioating or politically unstable population 
payments due yearly ranging from $26.-|to be dangerous or uncontrollable) and 
000,000 to $32,000,000 over the next four| having an indebtedness of not less than 
years, after which they are due to decline. | $1,000,000 excluding unfunded debts for | 
He estimated the tax levy for 1933 at|current fiscal year operating expenses and | 
$72,000,000 with about 36 per cent delin-|for salaries of employes and representing | 
quency. supplies for welfare relief. 
Section 3: Such municipalities shall be| 
deemed insolvent when in default upon 
any of their funded obligations or notes | 
or when they are unable to pay out of its| 
present and probable income’ accruing in- | 
| debtedness, and when the money which 
may be reasonably expected from taxes 
will be insufficient to pay necessary eco- 
nomical operating expenses, requirements 
for welfare relief, and debt service. 
Section 4: Such municipality may pre- 





Says ‘Breathing Spell’ 
Is Desired by Cities 


Discussing the bill further, he said: 

“This requires nothing from the Gov- 
ernment. It just gives us a respite, a holi* 
day in which to reorganize. This is hon- 
orable and consistent with good credit. 
It will merely give a breathing spell, and | 
we will pay out 100 cents on the dollar.” | 
He emphasized the relief needs of the 





| of Agriculture, 


|sent a petition to the United States Dis-| 


ia ks 
PRESIDENT’S DAY 
At the Executive Offices 


March 2, 1933 


10 a. m.—Senator Barbour (Rep.), of 
New Jersey, called to pay his respects. 

11:45 a. m—Representatives Cole 
(Rep.), of Cedar Rapids, Iowa, and 
Ramseyer, (Rep.), of Bloomfield, Iowa, 
called to pay their respects. 

12 m—John Callan O’Laughlin, of 
Washington, D. C., publisher of the 
Army and Navy Journal, called to pay 
his respects. 

12:15 p. m—Senator Smith (Dem.), 
of South Carolina, called to discuss the 
cotton board bill (H. S. 5122). 

3:45 p. m—Arthur M. Hyde, Secretary 
called to discuss the 
Smith-Jones cotton board bill. 

4 p. m—J,_Clawson Roop, Director of 
the Budget, called to discuss budget 
matters. 

4:30 p. m—Charles Evans Hughes, 
Chief Justice of the Supreme Court of 
the United States, called to pay his re- 
spects. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Enactment of Supply Bills 
Sought Before Session Ends 


[Continued from Page 1.] 
|home to every legislator a full realization 
of the economic condition of the country 





cities. j j j i 

,. | trict Court certified by its chief executive 
Ncw yg gg ogee raha ee ewes WE forth facts from which the court 
a ould ha’ dieiasionn tee operating oe | may determine the question of its solvency 
penses of the cities, should the bill be | 28 above defined and thereupon the judge 
p : ’ shall fix a date for hearing which shall 


passed, since the whole theory of the leg- | ; 
islation is to permit the cities to live, igh gmt over the other cases before 


to take their tax money for operating pur-| Section 5: Upon such hearing the court 


poses. cone’ sxe ; - 
Mr. Barker told thé Committee. that it | 2. dismiss the petition or make an inter 


was his confirmed opinion that correction | 
of municipal default does not lie in the} 
field of law, but in the field of economics. | 
Pointing out that he represents creditors, 
he urged that the Committee go slowly 
in effecting an enactment which would| 
affect the good faith of cities in their 
obligations. 

The pending bill, Mr. Barker said, makes 
mandatory action before creditors have 
had a chance to get together with the 
city and come to an agreement. It is not 


hearing, all payments of interest, sinking 


as above stated, i. e., current fiscal year 
expenses, pay roll and for supplies for wel- 
fare relief shall not become due during 
the continuance of such interlocutory de- 
cree. And during that period shall be en- 
tertained in any court against such munic- 
ipality to enforce the collection of any 


so suspended or postponed. 


maiority on the minority, he stated, ad- 
vising that protection be given in a way 
not to scare investors. 

He proposed a substitute measure whiclr| 
would provide that before the creditors 6i 
a city could go into court in such a mat- 
ter there must be an agreement of 50 per 
cent of the creditors that this be done. | 


Provisions for Filing 
Of Schedules Listed 

Section 6 provides for filing of schedules 
setting forth the character, amount, and 
classes of the cities’ debts; for notice by 
three weeks’ publication; fixing a date for 


final hearing and for intervention and 

the holding up of action by one or two| hearing of any party in interest after 

creditors. | which hearing the court may dismiss the 
The pending bill, Mr. Barker said, would | petition or enter a further decree. 








mance Corporation Act during January 
numbered 689 as follows: 551 from banks 
and trust companies (including 31 appli- 
cations from _ receivers or 


and loan associations; 9 from insurance | 
companies; 16 from mortgage loan com-| 
panies; 1 from a credit union; 2 from 


joint-stock land banks; 6 from agricul-| 


tural credit corporations; 54 from regional | 
agricultural credit corporations; 
livestock credit corporations; and 3 from 
railroads (including 1 from a railroad 
receiver). 
Relief Loans Total 50 Million 

Under the provisions of section 1, Title, 
I, of the Emergency Relief and Construc- | 
tion Act of 1932, the Corporation author- 
ized during January $50,016,116 for the 
purpose of relief. Formal applications re- 
ceived under this section during January 
numbered 47. | 

Under the provisions of section 201 (a), 


Title II, of the Emergency Relief and} 


Construction Act of 1932, the Corporation 
thorized during January, 15 loans or 
mtracts aggregating $9,138,000 and au- 

ized increases aggregating $11,100 in 

contracts authorized prior to Jan. 1, 1933, 

making a total of $9,149,100. Formal ap- 

plications received under this section dur- 

ing January numbered 49. 

Under the provisions of section 201 (d), 
Title II, of the Emergency Relief and 
Construction Act of 1932, the Corporation 
during January authorized four loans 
aggregating $281,802.20. Formal applica- 
tions received under this section during 
January numbered 11. 


Increases Are Shown 


In cases where loans authorized prior to | 
Jan. 1, 1933, were increased during the 
month of January, the amounts of such) 
increases are listed in the attached tables 
as loans authorized during January. 

Loans authorized during January which | 
were withdrawn or cancelled in full dur- 
ing January, no part of the proceeds being | 
disbursed, were as follows: To 25 banks | 
and trust companies, aggregating $9,079,- | 
227.20; to an insurance company in the} 
amount of $400,000. These authorizations 
are not included in the attached tables. | 

Parts of loans authorized during Jan-| 
uary which were withdrawn or cancelled 
during January were as follows: To banks 
and trust companies, $315,676.52; to build- | 
ing and loan associations, $8,886.68; to an 
insurance, company, $1,149.54. These au- 
thorizations are not included in the at-| 
tached tables. 


Withdrawn or Cancelled Advances 
Loans authorized during the period | 


from July 21 to Dec. 31, 1933, inclusive, | granted immediately, payment on interest | 
in |@nd sinking funds presently to come due | 
full during January, no part of the pro-| would be extended so as to avoid default | 


which were withdrawn or cancelled 


ceeds being disbursed, aggregated $6,- 
827,870. These withdrawals or cancella- 
tions are listed in Table 5, because the | 
loan authorizations were included in pre- 
vious reports of the Coropration. | 

Parts of loans authorized during the 
period from July 21 to Dec. 31, 1933, in- 
clusive, which were withdrawn or can- 
celled ‘during January aggregated $2,364,- 
239.26. These withdrawals or cancella- 
tions are listed in Table 6, because the 
loans to which they relate were contained 
in previous reports of the Corporation. 

In addition to the above, loans aggre- | 
gating $465,000 which were authorized be- | 
fore July 21, 1932, were withdrawn or 
cancelled in full during Jauary, 1933, and | 
parts of loans which were authorized be- 
fore July 21, 1932, aggregating $571,950.55 | 
were withdrawn or cancelled during 
January. 


Sale of Notes 


During January $85,000,000 of the “Se- 
ries A” 3% per cent notes, authorized by | 
the board of directors on Oct. 27, 1932, | 
were sold to the Secretary of the Treasury, 
making $895,000,000 of such 
standing as of Jan. 31, 1933. 

During the month the Corporation al-| 
located $8,500,000 to the Secretary of Agri- | 
culture in accordance with the provisions | 
of section 2 of the Reconstruction Finance | 
Corporation Act, making a total of $139,- 
500.000 allocated from Feb. 2, 1932, to Jan. 
31, 1933, inclusive. Of this sum $75,000,000 | 
had been paid over to the Seqretary of 
Agriculture as of Jan. 31, 1933, Of which 


[Continued’ on Page 7, Column 2.] | 


1 


notes out- | 


\ 


|destroy good faith between the investor | : 
|and the city, that “the wording of the bili | final hearing that such corporation is in- bills for the maintenance of the Govern- | tance to the people of the United States. 


Section 7: If the court shall find at the 


will tend to destroy the very thing that | solvent as defined in the act, it shall, by 


liquidating | Should be maintained. It does not save the | the decree, provide for a further suspen- 
agents of closed banks); 44 from building | City from insolvency save from the tech-|sion of payment upon its ‘debts, except | 
F | “It | those for current, fiscal year operations, | 


nical legal standpoint.” he asserted. 


locutory decree under which, until fina?) 


funds, or principal or indebtedess, except | 


| with the chances against any further ac- 
| tion at this session. 

Among these are the Glass bill (S. 4412), 
|to make safer and more effective use of 
assets of the national banking and Fed- 
}eral reserve banking systems, and the 
| Hull-Walcott bill (S. 5639) to make Re- 
construction Finance Corporation funds 
available for loans to mortgage holders 
who forego their right of foreclosure for 
a two-year period. The latter measure 
was passed by the Senate, March 1; the 
Glass banking reform bill received Senate 
approval more than a month ago. 

Emergency Banking Legislation 


In this connection Senator Robinson 
|said there was “much talk” about emer- 


| 


judgment or the levy or collection of any| gency banking legislation being proposed | 
| taxes for the payment of any indebtedness | for action March 3; but, he explained, he | 


had no knowledge of any bill looking to 


that end. He recalled the amount of time 
consumed by the Senate in disposing of 
the Glass bill, and said that any legisla- 
| tion dealing with the banking structure 
| necessarily would have to be debated at 
some length in the Senate. 

House rules make it possible to limit de- 
bate. Even though the bill could be 
rushed through that body, it still would 
have difficulty In being approved in one 
day. 
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Federal Control Recommended 


Regulation of Pipe Line Rates Proposed in Re- 


port of House Committee on Commerce 


{Continued from Page 1.] 
}once company holdings. 


Service group, he said; and John D. Rock- | to a privately-owned corporation distribut- 
\efeller, with a block of 253,000 shares, is|ing to its local customers. 
the largest shareholder in the Consolidated 
Oil group. He said the report Sa lines: 
similar data all along the line. | Pursuant to the authority given in the 
The authorized summary of the report |aforesaid resolution the Committee au- 
follows in full text: eee the chairman to appoint special 
Conclusions: First. The foregoing an-| counsel and the necessary staff to inquire 
‘alysis warrants the general eenclusion | into the control and ownership of public 
that holding companies in the oil industry | utilities. The chairman appointed Mr. 
have grown in response to the same forces | George Huddleston and Mr. James S. Par- 
and conditions as apply in competitive | ker to serve with him as a subcommittee. 
industries generally. In regulating pro-| Walter M. W. §plawn was selected as spe- 
Guction or other phases of the oil industry | cial counsel to have immediate charge of 
with a view to lessening wastes, and the 1 
like, the regulating authority would have| the subcommittee. M wn h 
to have power to reach and deal with the|Charged a_ similar responsibility un 
holding companies. Chairman Parker in making an investiga- 
The top companies, whether pure or | tion of railroad-holding companies during 
mixed, control the operating corporations | the Seventy-first Congress. ban 
engaged in production, transportation, re-| The inquiry under ee er eere was 
fining, and merchandising. To be effec- | divided into three parts: ; 1) Pe ~ 
tive, any regulation directed toward an| line pipe lines; ek erie van z 
operation or function performed by a par- | Communications. : “" yo oh om 
‘ticular corporation would have to reach | 8@S0line pipe "a has or har a “ 
the owning or controlling corporations. that of power and gas is far advance 


and a portion will soon be released; that 
| Definition Is Given of communications is under way. 

{ ° . ° Page XVI: It is possible, therefore, so 
Of Oil Pipe Lines | to apportion the components of the crude 
| Second. Oil pipe lines are found as a| petroleum as to regulate the supply with 
result of this investigation to be plant) reference to demand. If private Legon 
| facilities in an integrated industry. They | is left to its own devices, this adaption wi 


| : - ‘automatically adjust itself on a profit 
|are very different from railroads in that. pasis, * * * 


railroads carry all manner of freight, | : 
whereas oil pipe lines are limited “ one | Importance of Oil 

roduct: Petroleum carried in one direc- ‘ ° ° 
ten: from a diminishing source of supply. | Conservation Questioned 

Pipe lines have been built primarily by| The question arises whether the conser- 
oil companies. It appears very difficult to, vation of our oil reserves is of sufficient 
epply the “commodities clause” to oil pipe| moment to warrant Government inter- 
|lines. If the oil companies were forced| vention in the apportioning of products. 





| to sell the pipe-line companies, who would | For example, should the Government re-| 


The Doherty |a pipe line at the gate of a city, whether | 
group is.the dominant holdemin the Cities | the gas be delivered to a municipality or | 


Excerpts from foreword of report on| 


the investigation under the chairman and | 
Mr. Splawn had dis- | 
under 


‘FORAYS g 
League Sustained. 


Of Oil and Gas Transportation In Plan to Settle 


Proposed Commission and 
Internationalization of Co- 
lombia’s Troops Sup- 
ported by Mr. Stimson 


The Secretary of State, Henry L. Stim- 
son, has sent identical messages to the 
Ministers of Foreign Affairs of Colombia 
and Peru giving his full support to pro- 
posal made to them by the League of 


Nations for settlement of the dispute be- 
tween the two countries over Letecia. 


The message, with the proposal in sub- 
stance, was made public on March 2 by 
the Department of State as follows: 


League Plan Given Support 

“Text of indentic telegrams sent by the 
Secretary of State to the Minister of For- 
eign Affairs of Colombia and the Minister 
of Foreign Affairs of Peru, dated Feb. 27, 
1933: 

“I have just been advised of the pro- 
posal made to the Governments of Colom- 
bia and Peru on the 25th instant by the 
League of Nations. That organization 
has stated that it would greatly appreciate 
any help which this Government might 
give to the proposal of the League. 

“. gives me great pleasure to advise 
Your Excellency that I find the proposal 
suggested by the League of Nations a most 
straightforward, helpful one, which, if 
accepted by both parties, should make 
| possible a peaceful solution of the present 
| controversy, honorable to both Govern- 
| ments. In giving my fullest support to 
this proposal I have the honor to express 
}the hope that your Government will see 
| its way clear to accepting it. 
| “‘Henry L. Stimson, Secretary of State 


|of the United States of America.’ 


| Commission to Assume Control 


“Substance of proposal made to Colom- 


fF them and who would build to newly| quire that of the total output of petro- 


discovered oil fields? It appears that what- | 
ever regulation of oil pipe lines may be} 
necessary, it may be provided in recogni-| 
tion of the character of pipe-line trans- | 
portation and its relation to the oil busi- 
ness. 


| Third. State Legislatures should be 


| 


} 
| 


, 

en- | 
couraged to give consideration to amend- 
ments to State laws governing private | 
property so as to apply the doctrine of 
“correlative rights;” and to encourage uni- | 
fied or cooperative drilling as a measure 
of conservation as well as a protection of | 
property. Each Legislature will have to) 
‘decide whether or not the application of 
the doctrine is necessary as a conservation 


leum the proportion allocated to the not! bia and Peru by the Council of The League 
easily replaceable gasoline should approach | of Nations on Feb. 25, as reported to the 
the maximum (60 per cent) while the per-| Department of State: 
centages of the more easily replaceable | “(1) Previous League resolutions remain 
components should approach the min-| intact. However, the following proposals 
imum. |are formulated with a view to a settle- 
The matter, however, does not end here.) ment under paragraph 3 of Article 15 of 
There will be no conservation if the Gov-| the Covenant. 
ernment simply fixed the proportion—| “(2) Peru would evacuate the terzitory 
rather the reverse. If the same total| which would be occupied by a commussion 
quantity of crude oil were taken from the|of the League of Nations. 
reserves, such an allocation would have “(3) Colombia would place troops at the 
the effect of flooding the market with|d‘sposition of the Commission o: the 
gasoline, which would then sell at a ruin-| League of Nations, these troops becoming, 
ously low price and be wastefully used. during the period of negotiations, inter- 
Moreover, a great many of the smaller} national troops. The Commission would 


measure and practicable. 
Status of Supply Bills Fourth. The problem of conservation of 
The status of the annual appropriation | oil resources is of great economic impor- 


ment, as of March 2 after adjournment | In the light of the facts disclosed in this 
of both Houses for the day, was as follows: | report it seems that Congress might, for 

Treasury and Post Office Departments | the present, rely upon the States to police 
(H. R. 13520), with its broad reorganiza-| oil fields and regulate the production of 


{economic changes. 


is not a helpful way to look at a condi- | pay roll and welfare relief, for a period not|tion powers to the Executive: 


|tion of economic chaos.” 


would be forced to advise his committee 


3 from |to sell its holdings of bonds of the City | 


|of Detroit. 
Emergency Situation 


In Cities Is Described 


Representative LaGuardia (Rep.), of 

New York City, filed a separte concurring 
statement as part of the report, urging 
generally lower interest rates and other 
The report follows in 
| full text: 
The Committee on the Judiciary, to 
|whom was referred the bill H. R. 14789, 
after consideration, reports the bill fa- 
| vorably and recommends that the bill do 
| Pass. 

This bill is amendatory of the Bank- 
}ruptcy Act of July 1, 1898, as amended, 


|by adding thereto an additional chapter | 


|entitled “Chapter IX, Provisions for the 
Temporary Relief of Insolvent Municipal 
| Corporations and to Preserve the Taxable 
Values of Property.” 

As a result of the emergency 
tions reported 


situa- 
in certain cities without 


funds to meet current pay rolls and emer- | 
gency relief and to provide for current | 


interest and sinking-fund requirements of 
their funded indebtedness, it appearing 
jthat an emergency exists requiring im- 
{mediate relief to prevent default and 
|breakdowns in city government, H. R. 
14789 was introduced by Mr. McLeod. 


This bill was considered by a subcom-| 


Committee on the Judiciary | 
;of the House and this subcommittee re- 


| mittee of the 


ported favorable upon it. Thereafter, 


|hearing and consideration was given the 


bill at a meeting of the Committee on the 
Judiciary, where it clearly appeared that 


the choice is between bondholders on the | 


one hand and the maintenance of gov- 
ernment on the other hand. 

It further appeared that without imme- 
diate relief, defaults would immediately 


|occur and continue and that as a result 


thereof, insurance companies, trust com- 
panies, and similar institutions now car- 


rying the bonds evidencing such mu-| 


nicipal funded indebtedness would inime- 
diately, upon such default, be required to 


drop such defaulted bonds from their 
portfolios, 


Whereas, if relief afforded by the bill is 


and thereby might avoid the necessity of 
dropping such bonds from corporate 
portfolios and consequent financial em- 
barrassment of such insurance companies, 
trust companies, and similar institutions. 
This proposed statute chiefly concerns 
the preservation of lives and property. It 
applies only to municipalities having pow- 


property. 

It does not contemplate— 

Repudiation of any principal or interest. 

Any composition .with creditors. 

Any reorganization or refunding. 6 
s The appointment of any receivers or trus- 
ees. 

Any new loan from the Reconstruction Fi- 
nance Corporation or any other source. 

é Taking any property without due process of 
aw 

Interference with governme:ital functions of 
any municipality. 

The unlawful impairment of the obligations 
of contract. 

It will not affect the obligations of school 
districts, drainage districts, or the like. 

It does contemplate— 

Temporary immediate relief of insolvent mu- 
nicipalities. 

By suspension of a multiplicity of wasteful 
and expensive court actions. 

By temporary suspension of demands, 
possible to meet, for interest 
funds. 

By releasing of tax funds for current ex- 
penses, such as fire, police,-etc., necessary. for 
the preservation of life and property and’ for 
emergency unemployment relief; and, no less 
important— 

The protection of creditors by— 

The preservation of industrial 
workers are employed. 

The preservation of homes. 

The preservation of the taxable values of 
property to make possible the raising of funds. 

To insure ultimate payment of every dollar 
of principal end interest of the municipal 
funded debt. 


im- 
and sinking 


Conference 


| Oil since States, for example, Texas and 


|exceeding two years but such indebted-|report approved by House, not yet ap- | Oklahoma, are enacting rather strict con- 


| changed as to its terms. 

The court also reserves jurisdiction and 
from time to time any party in interest 
may apply to the court for an order set- 
ting aside or suspending the decree on any 
{change in the circumstances or financial 
condition of the municipality and the 
court may grant further extension of the 
postponement (moratorium) but the total 
| thereof shall not in any case exceed 10 
| years. 

Section 8 provides that at any time while 
the matter is pending, on application of 


|any party in interest, the court may direct | 


|the payment of any funds of which the 
|municipality may become possessed, and 
which may not be required for operating 
|}expense of welfare relief, upon the post- 
poned indebtedness having regard to pri- 
| orities or liens of such creditors. 

Section 9: After the filling of such peti- 
| tion, no court shall have power to enter- 
tain any action upon any indebtedness 
suspended by the decree and no court 
shall have power to appoint a receiver for 
scuch municipality. 


taken only as allowed by the bankruptcy 
act. 


Concurring Opinion 


Filed by Mr. LaGuardia 


The concurring opinion of Mr. La- 
| Guardia follows in full text: 

I concur in the favorable report of H. R. 
14789, a bill to amend the Bankruptcy 
Act permitting municipal corporations to 
| avail themselves of the bankruptcy courts 
jand obtain certain reli#f. There can be 
‘no question of the necessity of this or 
seme similar measure. Many municipali- 
ties are now in default in the payment 
}of interest or principal on their bonded 
indebtedness. The financial condition of 
the municipalities is the result of the 
financial situation of the country. 

I can not agree in the hush policy 
that has been advocated by some of our 
high officials and by nearly all of our 
bunkers and financiers. The economic 
situation of the country is critical and 


jit is simply silly to endeavor to follow | 


a policy of silence in the hope that some | 
unexpected miracle might happen to tide 
over the situation. 

The hundreds of thousands of families 
—yes, the millions of citizens who have 
| toiled for years and by personal sacrifice, 
| stint, and depriving themselves of many 
{of the little luxuries and often neces- 
| Saries of life to save a bit either for old 
|age or education of their children—whose | 
| deposits are now tied up in banks or al- 
| ready lost in defaulting or liquidating 


|ers of local government and charged with |®anks are the living witnesses of exist- 
|the duty of protecting life, health, and | ing conditions. 


I refuse to be restrained any longer 
|from openly discussing the facts. I} 
warned my colleagues years ago of the} 
type of banking and the character of the | 
individuals who were prominent and im- 
|portant in so-called “high finances.” 
Many of them have already been revealed 
by their own rascality. Congress must 
| act. 


Seeks to Avoid Collapse 


Of Municipal Government 


| We have arrived at the point that im-| 
|mediate, drastic, and ‘effective action is | 
|mecessary. We can not permit the desti- | 
| nies of our municipalities to be turned | 
over to the hands of bankers. True, a} 
|great many innocent persons will be in- | 
|convienced by deferred payment of in- 
jlerest or principal on municipal bonds. | 
;But there seems to be no choicé in the | 
|matter—either complete collapse and| 
{breakdown of municipal government to | 


jder such conditions certainly could not | 


Section 10 provides that appeals shall be| ~ 


With passage of such a bill, he said, he | ness so postponed shall in no other way be| proved by Senate. 


| Navy Department and Naval Service (H. 
|R. 14274): Conference report approved by 
|both Houses; needs only presidential ap- 
| provah 
| Interior Department 
Public Law 361. 
Department of Agriculture (H. R. 
13872): Awaiting President’s approval. 
War Department (H. R. 14199): Await- 
ing final action on conference report. 
Departments of State, Justice, Com- 
merce, and Labor (H. R. 14363): Now a 
law. 
First deficiency appropriation bill (H. 
R. 14336) replacing H. R. 13975 which was 
vetoed: Public Law 325. 


(H. R. 13710): 


Independent offices (H. R. 14458): Await- | 


ing final action on conference report. 
Legislative (H. R. 14562): Awaiting 
presidential approval. 
District of Columbia 
Passed House but has 
Senate. 
Second (final) deficiency bill (H. R. 
14769): Passed House, pending in Senate. 


(H. R. 14643): 
not yet passed 





|and the necessity for intelligent and con- 
|structive legislation. All interest rates 
must be brought down. The entire in- 
terest structure must be lowered. Is it 
not better to fix an interest rate that can 
|}be paid than to continue hopelessly in 
|the efforts to maintain unreasonable, un- 
| conscionable, high interest rates that we 
now know can not be paid? 


| The interest subject is but one of the | 


factors in the necessary economic read- 
justment which must be brought about. 


!Years ago a bill of this kind would have | 


{been unthinkable. The bill can be sus- 
|tained only on a fundamental principle 
of law laid down in 1788 by the Supreme 


Court of the State of Pennsylvania, which | dent to the construction of a gas pipe| States should supply, then there is no} 
“The rights of necessity form a/line. Provision should be made for estab- way to control production and preserve 
the thousands of wells that are being | 


| held: 
|part of our law.” 


| servation laws. 

| Where found necessary States by form- 
ing compacts could cooperate in conser- 
| vation measures. The authority for com- 
|pacts between States is provided for in 
| the Constitution. States should make free 
/use of the technical experiente and the 
information of such Federal agencies as 
|the petroleum division of the Bureau of 
|Mines. If the States fail in their efforts 
|at conservation, amendments to the Con- 
| stitution of the United States may then 
become necessary to enable the Federal 
Government to supersede the States. 


Recommendations Made 


‘On Transportation and Rates 


Recommendations: Rates for the move- 
ment of oil by pipe line in interstate com- 
merce are already under the jurisdiction 
lof the Interstate Commerce Commission. 
|'Tnis appears likewise to be true for stor- 
age of oil. In appendix L there is a 
|comparison of rates of movement of oi! 


|by pipe line with the movement by rail- | 


| road. 

| It is recommended that the Interstate 
Commerce Commission give consideration 
to its powers under the present statutes 
to regulate the rates for the transportation 
of oil in connection with its power to re- 
quire storage at a reasonable rate with a 
| view to determining what, if any, relief 
|is possible to the small operators who do 
|not own transportation or storage facili- 
ties. 

It is recommended that transportation 
| of gas in interstate commerce by pipe line 
be regulated. In drawing a statute pro- 
viding for such regulation, the Congress 
should consider whether or not a certifi- 
cate of public convenience and necessity 
should be required as a condition prece- 





} lishing a fair rate for gas delivered from 








| Temporary Holiday in 


Are Made Effective by Four States, 


Oklahoma City, Okla., March 2. 


A three-day banking holiday became 
effective today for the 475 banks in Okla- 
homa by executive order issued by Gov- 
ernor Murray after a conference with the 
State Bank Commissioner, W. J. Barnett, 
and a number of bankers. 

The Governor said his action was taken 
to give the Legislature time to pass a 
bank moratorium law and also as a pre- 
cautionary measure to protect the banking 
system of this State because of moratoria 
in neighboring States. 


Governor Murray and Commissioner 


| Barnett both said the condition of Okla- 


homa banks now is the best in 18 months. 


Phoenix, Ariz., March 2. 


Governor Mgeur today declared a three- | 


day bank holiday in Arizona as a “protec- 
tive measure” for State banks. 

It was explained by the State Bank Su- 
perintendent, Y. C. White, that the ac- 
tion was taken because of a similar holi- 
day in California, the Arizona banks be- 
ing affiliated with many of the coast State 
institutions. 

Meanwhile, he stated, legislation is be- 


ing drafted in the Legislature to regulate | 


withdrawals. 


Sacramento, Calif., March 2. 

Governor Rolph today proclaimed a 

three-day bank holiday to permit the Leg- 

islature to enact emergency legislation 
limitiing withdrawal of deposits. 

Montgomery, Ala., March 2. 


: A 10-day bank holiday was ordered yes- | 
plants where | permit the payment of interest which un-|terday by Governor B. M. Miller. 


He declared that the banks in Alabama 


ae Operations 


| respect to temporary or extended suspen- 
}sion in whole or in part of banking op- 
erations.” 


Change in Banking Laws 
Enacted in West Virginia 


Charleston, W. Va., March 2. 

A bill (House Bill No. 492), permitting 
limited operation of banks in West Vir- 
ginia, if they so request, has been passed 
by the Legislature and signed by Governor 
Conley. ee 

State Banking Commissioner L. R. 
Charter Jr., immediately after enactment 
Feb. 28, said that “the banking law of 
West Virginia is strengthened by the 
amendment passed for the reason that it 
affords, by the cooperation of the bank 
directorates, the 
and the Governor absolute protection to 
the depositors of the banks in the State.” 

The measure allows banks upon applica- 
tion of their directors to operate under 
such restrictions as the Banking Com- 
missioner and the Governor may pre- 
scribe or cease business for such period 
as may be allowed by the Commissioner 
|and the Governor. 
| fined as a legal holiday. 

Mr. Charter said: “The amendment 
was recommended and passed not because 
|of any banking trouble, but because of 
the desire on the part of the Banking De- 
partment and the bankers to prepare for 
jany future trouble or uneasiness, should 
|developments occur. 
| “Other States such as Michigan, Ohio, 
Indiana, Maryland and Pennsylvania have 
jalready taken action but not until after 


| last or providing a measure of safeguard|are “fundamentally sound,” but that the|there had been withdrawals and action at 


|for municipalities to gain time in the hope | 
of economic recovery in the country. | 
The necessity of this bill should bring | 


action was deemed necessary “to avert 
useless 4nd unnecessary loss which might 
result ffom action by other States with 


this time by the Legislature assures the 
| continuance of the strong position of our 
‘West Virginia banks.” 


Banking Commissioner | 


The cessation was de- | 


| refineries are not equipped to utilize the} 


more elaborate processes that such a high 
yield of gasoline implies. If conservation 
be the end in view of Government inter- 
vention, the total output as well as the 
allocation of components would have to 
be brought under control. 


Difficulties Involved 
\In Considering Subject 


The subject is full of difficulties. Gov-| 


| ernment intervention is likely to be cum- 
bersome, irritating, and not always ef- 
fective. In this case, if such interven- 
; tion is to be of any avail, action by the 
Federal Government would seem to be 


called for; and questions of the consti-| 


tutional powers of the Federal Govern- 
ment would at once arise. Doubtless, how- 
ever, all these difficuities might be over- 
come. 
Do the exigencies of the petroleum situa- 
tion warrant the efforts necessary to se- 
cure effective Government control? 
Page XVII: 
| percentages going to gasoline, the least re- 
|placeable of the products, have steadily 
{and rapidly tmcreased, while the per- 
centages going to the more replaceable 


products, especially kerosene, have shown | 


a marked downward trend. It is doubt- 
ful if a more satisfactory result woula fol- 
low the most vigorous and irritating reg- 
ulation by Government, 

It is feasible to produce gasoline from 
coal-:in the United States at prices which 
the public would pay at perhaps as low 
as the prices of 10 years ago. 
shales of the West contain large amounts 
{of oil which can be recovered by distilla- 
| tion, and various processes are available 
| for converting coal into oil, but these 
alternatives involve higher prices than we 
have been accustomed to pay. 


\Compacts Between States 
‘For Oil Pools Suggested 


Page XXI: Compacts between the States | 


with the most productive oil pools may 
be necessary. If the States will not enter 
such compacts, and if they persist in over- 
lestimating the amount of the annual 
market requirements which particular 


| pumped except by action of the Federal 
Government. 

The States can handle the problem if 
they will enact and enforce laws with a 
view to its solution. It remains to be 
seen how successful they will be in con- 
|trolling producers within their respective 
| jurisdictions in the interest of conserva- 
| tion throughout the oil-producing areas. 


The consumers of oil products for the | 


most part reside in States in which the oil 
pools are not located. It is to their in- 
| terest that oil be produced’ under such 
| conditions as will ultimately lead to re- 
covery of as much oil as possible. 
oil-producing States fail in their efforts at 
conservation, then the oil - consuming 
States may have to act through the Fed- 
eral Government to stabilize oil produc- 
tion and conserve oil resources. 


Other excerpts from the report will 
be printed in the issue of March 6. 


Pardons Are Proposed 


It is a case of balancing evils. 


It will be seen that the} 


The oil! 


If the | 


have the right to attach to the interna- 
tional troops such other elements as it 
|might deem necessary. 

“(4) These troops would constitute the 
territorial garrison during the negotia- 
tions. 

“(5) The method of execution of this 
program would be regulated by the Com- 
mission mentioned in paragraph 2.” 


Production of Rice 
Increases in China 


Decline in Imports Forecast as 
Result of Good Crop 


China will import Yess rice this year 
because its 1932 crop was more than 10 
per cent above average production, reports 
|Fred J. Rossiter, Assistant Agricultural 
| Commissioner of the Department of Ag- 
riculture, at Shanghai. Mr. Rossiter es- 
timates that total imports will be 22,000,- 
| 000 to 27,000,000 bushels or about one-half 
the quantity imported in the last crop 
year. 

The Bureau of Agricultural Economics 
points out that “with China and Japan 
having large crops of rice this year, the 
rice exporting countries of southeastern 
Asia will find it necessary to sell a larger 
| percentage of their exportable surplus in 
European countries in competition with 
American exports. Z 

The Department’s Shanghai office es- 
timates the 1932 rice crop of China at 
50,000,000 short tons of cleaned rice. This 
is about 30 per cent more than the short 
crop of 1931, and about equal to the good 
crop of 1930. Rice prices in most sections 
|of China are the lowest in many years.— 
(Issued by the Department of Agriculture.) 


Meat Shipments Abroad 
Decline Slightly in Month 


Exports of meats and meat products 
from this country during January amount- 
ed to 15,542,524 pounds valued at $1,366,314, 
compared with exports of 15,627,470 pounds 
valued at $1,640,466 in the similar period 
last’ year, according to figures issued Feb. 
28 by the Department of Commerce. Ad- 
ditional information was made available 
as follows: 

During January 83,559,036 pounds of 
animal oils and fats valued at $4,484,201 
were exported. This figure compares with 
65,236,084 pounds valued at $4,299,293 ex- 
ported in January, 1932. 

Exports of meat products for the six 
months ending December, 1932, totaled 
94,974,349 pounds valued at $9,133,689 com- 
pared with 119,480,531 pounds, worth $15,- 
| 140,542, exported for the corresponding 
period in 1931. 

Shipments of animal oils and fats for 
the last half of 1932 amounted to 287,947,- 
603 pounds yalued at $16,792,873, as against 
a total of 286,927,346 pounds valued at 
| $23,203,661 exported in the similar period 
in 1931. 
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(Continued from Page 1.] 

ting that the Congress which passed the 
repeal resolution should also act to free 
these prisoners upon the removal of the 
Eighteenth Amendment from our Con- 
stitution. I have every hope that under 
suspension of rules in the House this 
week, it will be possible for my bill to 
pass before adjournment. 

“Being in the form of a simple reso- 
jlution, it will merely have to pass the 
House to become effective, thus eliminat- 
ing the delay that would be occasioned 
if Senate action were necessary. 
event, however, that my measure does not 
pass before adjournment, I shall rein- 
troduce it immediately upon the conven- 
ing of Congress for the special secsion, 
for I am confident that it is not the will 
|of the people to have the punitive meas- 
|ures connected with national prohibition 
remain effective after our Constitution is 
|purged of this oppressive and unpopular 
legislation that has proved so detrimental 
|to our national welfare.” 


In the 


AT THE AMBASSADOR 
NEW YORK 


Convenient location, unexcelled 
cuisine and a continental atmos- 

| phere combine to make “The 
’ Social Embassy of Two Conti- 
nents” interesting and pleasant 

| for a night, a week-end or longer. 


Single Rooms from $5 Double from $7 
Suites from $10 


RESTAURANT PRICES READJUSTED 
Continental and Club Breakfasts 
Luncheon $1.50 Dinner DeLuxe $2 
Dinner Dancing in the Grill 
¢ No Cover Charge ¢ 


HOTEL 
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| Park Avenue at 51st Street, New York. 
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Letecia Dispute 





Tax on Income 


Of Trust Funds 


Circuit Court of Appeals 
Answers Questions in 


Case Refused Review by 
Supreme Court 


St. Louis, Mo., March 2.—Reversing the 
Board of Tax Appeals on three points and 
modifying its findings on two points, the 
Circuit Court of Appeal for the Eighth 
Circuit has answered for itself three ques- 
tions which the Supreme Court had re- 
fused to answer on certification in the 
case of Frederick B. Wells v. Commissioner 
of Internal Revenue. The opinion, writ- 
ten by Judge Kenyon, is a study of prece- 
dents, occupying 49 printed pages. 

The petitioner, in 1922 and 1923, 
created five separate irrevocable trusts 


the income from which, and the principal | 


if necessary, was to be used for the pay- 
ment of premiums on life insurance pol- 
icies payable to the trustee for the bene- 
fit of specified relatives and charities. Pe- 
titioner did not include the income from 
the securities assigned to the trustees in 
his personal returns for 1924, 1925 and 
1926, and the Commissioner of Internal 
Revenue made deficiency assessments for 


these years. 
Ruling of Tax Board 


He was sustained by the Board of Tax 
Appeals, which held that while petitioner 
had parted with all right to revest in him- 
self the property trusteed he had never- 
theless, by the terms of the indentures, 
provided that the income from the trust 
corpus should discharge him from obliga- 
tions which he had assumed, and by the 
same indentures had disposed of the pro- 
ceeds of the insurance policies on his 
death just as effectively as he could have 
done had he disposed of the same by will. 

The point of the first exception was that 
he had obligated himself to pay premiums 
on the insurance policies, to which the 
court replies that there is no legal obliga- 
tion to pay a premium on an insurance 
policy which the owner may permit te 
lapse. The second exception was that the 
trustees were instructed to’ purchase cer- 
tain securities from decedent’s estate at 
his death. 

Investment Provision 


“Possibly petitioner.” suggests the court, 
“had such confidence in his own invest- 
ments that he was motivated by a desire 
to have the proceeds of the policy invested 
soundly and wisely in the interest of the 
trust estate. At any rate such benefit as 
will inure by the provision to his estate 
will be a convenience rather than an en- 
richment, and will in no way be available 
to petitioner while living or to his estate 
in bankruptcy, should he become bankrupt. 
How is such a future convenience to be 
measured, either in money or in money's 
worth, as a present asset of petitioner's? 
And to be taxable as income, benefits must 
above all be measurable.” 

Most of the opinion was devoted to 
answering the three questions which the 
Supreme Court found improperly framed 
and inadequate as a statement of facts. 
The questions were: 

Questions in Case 

“Does section 219(h) of the Revenue 
Acts of 1924 and 1926 apply to irrevocable 
trusts? 

“Is section 219(h) of the Revenue Acts 
of 1924 and 1926 constitutional as applied 
to irrevocable trusts created prior to the 
passage of the Revenue Act of 1924? 

“On the facts stated, did the petitioner 
receive income arising from the trusts 
during the years 1924, 1925 and 1926?” 

In proceeding with its task, the court 
remarks: “We shall therefore attempt to 
answer our own questions, duly impressed 
with the realization that it is more dif- 
ficult to answer questions than to ask 
them.” 

Answers of Court 


Taking up the largest trust, identified 
as Trust No. 1, the court cites various 
precedents and summarizes its findings 
thus: 

“We are unable to reach any other con- 
clusions as to Trust No. 1 than that peti- 
tioner in creating the trust divorced him- 
self from any benelcial interest in the 
insurance policy, that he retained no con- 
trol of any kind over it or over the corpus 
of the trust, and that the payment of the 
insurance premiums by the trustee resulted 
in no enrichment to him or his estate; 
that the income sought to be taxed to him 


was not his income and did not benefit; 


him, that to tax the same to him under 
section 219 (h) is beyond the power of 
Congress and violative of the Constitu- 
tion.” 

Analysis of Trusts Nos. 2 and 3 resulted 
in findings the same as with regard to 
Trust No. 1. As to Trusts Nos. 4 and 5, 
certain differences in the indentures dis- 
tinguished them from the others, and the 
court says: 

Findings Summarized 

“It thus appears that as regards both 
the life insurance and the accident insur- 
ance policies and the terms of the trusts, 
Trusts No. 5 is in no way distinguishable 
from Trust No. 4. Except as regards the 
accident policies both are assimilable. to 
the situations already found present as to 
Trusts 1, 2 and 3, and the law found to 
be applicable thereto. All of these trusts, 
irrevocable in their nature, were created 
prior to the enactment of section 219(h), 
supra. The act was reached to be 
retroactive and to reach irrevocable as 
well as revocable trusts. In applying it to 
the situation here presented it taxes as 
income of petitioner something that is not 
his and that in no way enriches him 
except as to the premiums paid on the 
accident insurance policies in Trusts 4 
and 5 

“The decision of the Board of Tax 
Appeals is in our judgment incorrect as 
to Trusts 1, 2 and 3, and correct as to 
Trusts 4 and 5 only as to the amounts 
used to pay premiums on the policies of 
accident insurance included in those 
trusts. As to Trusts 1, 2 and 3, the order 
of the Board of Tax Appeals is reversed. 
As to Trusts 4 and 5 it is modified as 
herein indicated, and the cause is re- 
manded for further proceedings not in- 
consistent with this opinion.” 


Oklahoma House Votes 
Two Tax Law Changes 


Oklanoma City, Okla., March 2. 


The House has passed a bill to divert 
one-third of the State’s share of gasoline, 
automobile license and motor carrier ]j- 
cense taxes toward payment of the State's 
general fund deficit, estimated now at 
nearly $12,000,000. 

The House also passed a bill to elim- 
imate the one-fourth mill ad valorem levy 
which goes back to counties for road 


purposes. 


Tax on Transfer 


Revised by Revenue Bureau) (jf Capital Stock 


|on certain component parts of radio sets. 
| The rulings follow in full text: 


(1932). Section 601(c)2.—Brewer’s wort, 


Regulations 44, article 13: 
Taxability of liquid malt: 
Advice is requested whether the tax im- 
| posed by section 601(c)2 of the Revenue 
| Act of 1932 should be based upon the 


| weight of solids which the products con- 


jtain or upon the entire weight of the fin- 
|ished malts. 





land malt extract the tax attaches to the 
| weight of the entire product and is not 
restricted to the percentage of solids which 
it contains. If a manufacturer produces 
liquid malt containing 15 per cent or more 
of solids by weight and packs it in five- 
gallon cans, it will not be permissible to 


only. A tax of 3 cents per pound must 
be paid on the entire five gallons. 


++ + 

Section 603.—Toilet Preparations. 
Regulations 46, Article 4: Who is a 
manufacturer or producer? G. C, M. 11522: 


An opinion is requested relative to who 
should be regarded as the manufacturer 
within the meaning of the law imposing 
the tax on toilet preparations. 

The X Company makes retail sales of 
toilet preparations by mail, a majority of 
the articles handled by the company be- 
ing actualfy produced by the Y Company. 
The X Company does not have a set form 
of carrying on its pusiness with the Y 
Company. However, its transactions with 
the Y Company may be generally classified 
as follows: 

1. In some cases the X Company pro- 
vides the Y Company with containers. The 
X Company retains title to these con- 
tainers for the X Company. No charge is 
made for the containers. 

2. In other cases the X Company pur- 
chases material in bulk from the Y Com- 
pany and then repacks the bulk material 
into smaller packages. 

3. In a third class of cases the X Com- 
pany furnishes the Y Company with in- 
gredients for the finished material and/or 
with containers for the pascxaging of the 
finished material. 

The Bureau has held heretofore that in 
each of these instances the X Company 
was the manuafcturer of the taxable arti- 
cle and that, therefore, the tax should be 
computed on its sales. 

In holding the X Company to be the 
manufacturer under the first class of cases, 
particular stress was laid on that portion 
of section 619 of the Revenue Act of 1932 
which provides: 

“(a) In determining, for the purpose 
of this title, the price for which an ar- 
ticle is sold, there shall be included any 
charge for coverings and containers of 
whatever nature * * *.” (Italics supplied.) 


+~+ + 


Predicated on the presumption that the 
furnishing of containers is the furnishing 
of material to be used in the manufacture 
of a taxable article, and further relying 
on the above-quoted language of section 
619, which in effect provides that in de- 
termining the sales price there shall be 
included any charge for containers of 
whatever nature, it was concluded that the 
X Company should be regarded as the 
manufacturer. Upon further considera- 
tion it is not now believed that section 
619 in any way affects the general issued 
of “who is the manufacturer.” The fur- 
nishing of a glass jar in which the manu- 
facturer of a taxable article places such 
article is in no way related to the furnish- 
ing of one of the component materials 
used in the manufacture or production of 
the taxable article. While section 619 does 
provide that in determining the sales 
price there shall be included “any charge 
for the containers,” the situation pre- 
sented in the instant case is not one where 
a charge is made for the containers. That 
portion of section 619 referred to was 
placed in the law for the purpose of pre- 
venting a manufacturer from billing the 
taxable article and the containers sep- 
arately and computing the tax upon the 
basis of the selling price of the article 
alone. 

Accordingly, this office is of the opinion 
that, under the circumstances stated in 
the first class of cases mentioned, the Y 
Company is the manufacturer and not 
the X Company, which merely furnished 
the containers in which the Y Company 
placed the taxable article. 

With reference to the second class of 
cases, the Bureau, as stated above, took 
the position that where the X Company 
purchases material in bulk from the Y 
Company and repacks the bulk material 
into smaller packages, the X Company is 
the manufacturer. Article II of Regula- 
tions 44, issued under the Revenue Act of 
1917, contains the following language: 

+~ + + 

“A ‘manufacturer’ is a person who pre- 
pares an article in final marketable form 
and sells or markets it. If goods partly 
manufactured by one person are further 
manufactured by another before being 
marketed to consumers for use, the 
latter is the manufacturer for the pur- 
pose of the tax. This applies, for example, 
to bulk goods that require to be bottled 
or otherwise prepared in order to put them 
into salable condition. * Z 

Article 5 of Regulations 52, under the 
Revenue Act of 1918, repudiated that por- 
tion of Article II of Regulations 44, herein- 
before quoted, and provided in substance 
that if “A” manufactured a_ beverage 
and sold it to “B” in a form suitable for 
sale as a beverage, without further process 
of manufacture, and “B” bottled the bev- 
erage prior to its resaie, the taxable sale 
was the one made by “A.” This example 
appears to be practically identical with 
the class of cases now being considered. 
Under this provision, where the Y Com- 
pany sells a toilet preparation complete as 
to its component parts and ready to be 
used as a toilet preparation, within the 
meaning of article 5 of Regulations 52 of 
the Reveune Act of 1918, the taxable trans- 
action is the sale by the Y Company. 

Neither the definition of the manufac- 
turer contained in article 7 of Regulations 
47, 1919 edition, nor the definition con- 
tained in article 7 of Regulations 47, re- 
vised December, 1926, in any way invali- 
dates the statement contained in article 
5 of Regulations 52 of the Revenue Act of 
1918. Article 7 of Regulations 47, revised 
in 1920, contains the following general 
definition: 

“A manufacturer is generally a person 
who (1) actually makes a taxable article, 
or (2) by changes in the form of an arti- 
cle produces a taxable article, or (3) by the 
combination of two or more articles pro- 
cuces a taxable article.” 

Article 7 of Regulations 47, revised De- 
} cember, 1921, article 7 of Regulations 47, 


separate the solids from the liquid for tax | 
purposes and pay the tax on .the solids 
| article 
|}ccmplete as to all component parts, shall 


| Another decision concerned liquid malt. | 


[Continued from Page 1.] 


revised Agust, 1924, article 6 of Regulations 
47, revised March, 1926, and article 6 of 
Regulations 47, revised October, 1928, con- 


| Title IV.—Manufacturers’ excise taxes tain a similar statement. 


Article 4 of Regulations 46, reiating to 


liquid malt, malt sirup, and malt extract. | the manufacturers’ excise taxes under the 
S. T. 642.) Revenue Act of 1932, provides: 


“As used in the Act, the term “producer” 


| includes a person who produces a taxable 


| article 


In the case of liquid malt, malt sirup, | 


by processing, manipulating, or 
changing the form of an article, or pro- 


| duces a taxable article by combining or 


assembling two or more articles. 

“Under certain circumstances, as where 
@ person manufactures or produces a tax- 
able article for a person. who furnishes 
materials and retains title thereto, the 
person for whom the taxable article is 
manufactured or produced, and not the 
person who actually manufactures or 


| produces it, will be considered the manu- 


facturer. 

- 254+ 
“A manufacturer who sells a taxable 
in a knockdown condition, but 


be liable for the tax under Title IV and 
not the person who buys and assembles 


a taxable article from such component | 


parts.” 

From the foregoing it appears that the 
only justification for holding that the X 
Company is a manufacturer where it pur- 
chases bulk material complete as to its 
component parts and repackages the same 
is Article II of Regulations 44, supra, and 
section 619 of the Revenue Act of 1932. 
Subsequent to the promulgation of Regu- 
lations 44 under the Revenue Act of 1917, 
the Treasury Department has issued eight 
separate regulations, each containing a 
definition or definitions of 
manufacturer or producer.” Beginning 
in Article 7 of Regulations 47, revised in 
1920, the Bureau has generally defined a 
manufacturer to be a person who actually 
makes a taxable article, or by changes in 
the form of the article produces a taxable 
article, or by the combination of two or 
more articles produces a taxable article. 
In the second class of cases under consid- 
eration, the X Company does not manu- 
facture a taxable article, change the form 
so as to produce a taxable article, or 
combine two articles into a taxable ar- 
ticle. 
619 deals merely with computation of the 
sales price and can lend no weight in 
deciding who is the manufacturer. 

In view of the foregoing, it is the opin- 
ion of this office that the purchase of 
bulk material by the X Company and the 
repackaging end sale thereof by it does 
not constitute the further manufacture 
of a taxable article by the X Company. 

In the third class of cases the X Com- 
pany furnishes the Y Company with in- 
gredients going into the finished material 
and with containers for the packaging of 
the finsished material. Here the X Com- 
pany should be considered the nfanufac- 
turer. This conclusion is based on the 
view that the person who furnishes the 
ingredients, which are a component part 
of the taxable article, to the physical man- 
ufacturer actually controls the manufac- 
turing process. However, a container is 


not a component part of the taxable and, | 
the mere) 


as hereinbefore pointed out, 


“who is the} 


As hereinbefore pointed out, section | 


New Ruling Changes Meaning Applied Under| (Jarified in Court 
Law Taxing Toilet Goods 


Held Not Applicable When 
Shares Are Exchanged 
In Reorganization and 
Ownership Retained 


New Orleans, La., March 2. 


Capital stock stamp transfer tax set 
|forth in section 800, schedule A 3 of the 


|change of ownership or rights is on part 
|of shareholders. The Shreveport Produc- 


| poration with an issued capital stock of 
| 1,000,000 shares of $10 par value, Its 
business was in Louisiana, and its stock- 
holders voted to change to a Louisiana 
| corporation of 1,000,000 shares of no par 
value. Stock was exchanged share for 
| share, and a documentary stamp tax of 





,2 cents a share, or $20,000, was assessed | 


} and paid. On suit for recovery, the assess- 
{ment was upheld by the United States 


| District Court for the Eastern District of 
Louisiana. 


Judgment Is Rendered 


| finding, and the cause was remanded with 
| direction that judgment be rendered for 
the amount sued for. The court held that 


whatever forms are used in effecting a| 
corporate reorganization, there is no real | 


transfer of a corporate interest or of a 


|right to acquire it where, after the con-| 


|summation of the reorganization, each 
| stockholder legally owns substantially the 
same corporate interest which he owned 
before. 

“In statutes levying taxes the literal 
|meaning of the words employed is most 


|} important, for such statutes are not in-| 


| tended to be extended by implication be- 
yond the clear import of the language 


used. If the words are doubtful, the doubt | 


must be resolved against the Government 


in favor of the taxpayer.’ U.S. v. Merriam, | 


263 U. S. 179, 187. The ordinary function 
of each of the enumerated subjects of the 


| tax now in question is to effect, to evi-| 


dence, or to provide means of bringing 
about, a change of ownership of an inter- 
est in a corporation or its property. 


Language Is Clarified 
To say the least, the language used 
does not clearly import an intention to 


| Revenue Act of 1926 is not applicable, ac-| 
|cording to ruling by the Fifth Circuit Court | 
of Appeals, when stock is exchanged share | 
|for share in a reorganizatf6n where no| 


ing & Refining Co. was a Delaware cor-| 


On appeal the circuit court reversed the | 
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« CURRENT LAW » 


porate boundaries— 


tors “wholly within the corporate limits 


laws of the city. 


usually or ordinarily operates any mototr 
odical or irregular departures from said 


municipalities were erased arid the three 


Feb. 3, 1933. 





Latest Decisions of Federal and State Courts 


MOTOR CARRIERS—Regulation—Permit for operation of bus line—Exemption 
in case of operation within corporate limits of town on streets maintained by city— 
Application of exemption to operation through three cities with adjoining cor- 


A bus company operating wholly in three Kentucky cities over streets maintained 
by the cities without any intervening rural territory or highways maintained by 
the county, State or Federal Government was not required to obtain a permit to 
operate the bus line from the State Commissioner of Motor Transportation under 
the act of such State regulating automobile transportation companies. The com- 
pany was exempt from the operation of the act under a section exempting opera- 


of any city or town, where the highway 


is not maintained in whole or in part by the State, county or Federal Government.” 
The purpose of the act is to place under the regulation and control of the Com- 
missioner of Motor Transportation all bus lines operated over highways of the 
State except such as operate entirely over municipal highways which are main- 
tained by municipalities, leaving the latter subject to franchise and regulatory 
In view of such purpose the exemption is not restricted in its 
application to the operation of buses in one city; but is applicable to the operation 
of a bus line over streets running through different cities with no intervening 
rural territory. Such cities, with adjoining corporate boundaries, although sepa- 
rate and distinct political entities, constitute in fact one urban territory. 
ferent construction of the exemption is not required by another section of the act 
which defines the term “between fixed termini or over a regular route” to mean 
the termini or route between or over which any motor transportation company 


A dif- 


vehicle, even though there may be peri- 
termini or route, “provided said termini 


or route is not wholly within the limits of a single incorporated municipality.” 
The proviso was applicable to the same extent as if the dividing lines of the 


cities merged into one political division. 


Monmouth Street Merchants Bus Association v. Ryan, Comr., etc.; Ky. Ct. Appls., 


WORKMEN’S COMPENSATION—Limitations—Occupational disease—“Date of in- 
jury” as last day of employment or date of discovery of nature of disease— 

An employer engaged in the manufacture of-a silica powder whose employes 
contracted pneumoconiosis silicosis as the result of inhaling silica dust was liable 
for compensation for the death of employes from such disease within one year 
from the date when the existence of the disease as the result of the inhalation of 


the Silica was discoverable in the exercise of reasonable care and diligence, under 
a provision of the California Workmen’s Compensation Act precluding recovery 


of compensation for death caused by an 


within one year from the “date of injury.” 
meaning of the statute, in the case of a latent and progressive disease such as 


occupational disease unless death ensued 
The “date of injury” within the 


pneumoconiosis silicosis is not the last day of exposure to the conditions causing the 


| tained by a physician. 


disease, but is governed by the time when the nature of the disease can be ascer- 
In cases of pneumoconiosis silicosis many circumstances 


| combine to diversify the symptoms, the physical and X-ray finding and the course 


le of the disease. 


following cessation of exposure. 


The disease may develop within a comparatively few months or 
may take many years or may manifest itself only after the lapse of several years 
Under such circumstances it is natural that the 


disease should be frequently overlooked not only by the patient, but also by his 


physician, and that even fatalities from the disease should sometimes be ascribed 
to other causes. To construe the term “date of injury” as the last day of employ- 


ment and exposure to the particular conditions would therefore defeat the purpose 


of the act. An unbroken causal connection between the injury and the employment 
or the condition under which the employe is required to carry on his work must 
be established as a condition to an award of compensation. 
construction applies in determining the date of injury on applications for compen- 


The same rule of 


sation for disability by reason of such disease under a provision of the act for 


of the injury. 


commencement of proceedings for compensation within six months from the date 


Marsh et al. v. Industrial Accident Commission of California et al.; Calif. Sup. 


Ct., No. S. F. 14755, Jan. 31, 1933. 


Bills in State 


give to such an occurrence as the one| 


in question the effect of creating liability 
for the described tax. We think it rea- 
sonably may be inferred that that lan- 
guage is inconsistent with the existence 
of an intention to make liability for the 
tax a result of a transaction which is not 
an incident of a change of ownership of 
an interest in a corporation or its prop- 
erty. We conclude that the language of 


the statute providing for the tax is such | 


as to justify a doubt as to liability for it 
being or not being a result of such a 
transaction as the one now in question, 
and that doubt should be resolved in favor 
of the taxpayer.” 


Bills and Resolutions 
Signed by the President 


furnishing ‘of containers by the X Com-| 


pany would not make that company li- 
able for the manufacturers’ excise tax. 

All provious rulings, in so far as incon- 
sistent with the foregoing opinion, are 
hereby revoked. 

(Signed) C. M. Charest, General Coun- 
sel, Bureau of Internal Revenue. 

++ + 
Section 607.—Radio Receiving Sets, Etc. 

Regulations 46, Article 44: S. T. 643 
Taxability of automobile radio receiving 
sets: 

Advice is requested whether automo- 
bile radio sets sold by a manufacturer 
are subject to the tax imposed by section 
606 or by section 607 of the Revenue Act 
of 1932 when sold to an automobile manu- 
facturer or to a dealer. 

Automobile radio sets specially and pri- 
marily adapted for use in automobiles are 
considered automobile accessories within 
the meaning of section 606(c) of the Rev- 
enue Act of 1932 and are taxable, when 
sold by the manufacturer, at the rate of 2 
per cent under that section, instead of 


‘at the rate of 5 per cent under section 


607, imposing a tax on certain component 
parts of radio receiving sets. 

Under section 606(c) of the act such 
radio receiving sets may be sold free of 
tax to a manufacturer of automobiles, who 


becomes liable for the tax in the same | 


manner as the manufacturer if the sets 
are resold by him otherwise than on or 
in connection with, or with the sale of, 
taxable automobiles. 

In view of the provisions of section 620 
of the Revenue Act of 1932, a manufac- 
turer or assembler of such automobile 
radio sets may purchase taxable radio 
chassis, cabinets, tubes, reproducing units, 
or power packs tax free from the manu- 
facturer thereof, for usé as parts of such 
sets only, provided he furnishes with his 
purchase order an exemption certificate, 
in the form prescribed in article 7 of Reg- 
ulations 46 of the Revenue Act of 1932, 
to the effect that such articles are pur- 
chased for use as material in the manu- 
facture or production of an article by the 
purchaser which will be taxable under 
Title IV or sold free of tax by virtue of 
section 620 of the Revenue Act of 1932. 
It radio chassis, cabinets, tubes, repro- 
cucing units, or power packs purcnased 
tax free under such a certificate are re- 
sold by the vendee otherwise than as parts 
of radio receiving sets specially designed 
and primarily adapted for use in automo- 
biles, such resale is taxable under sec- 
tion 607 as if made by the manufacturer 
or producer, 


Decisions Promulgated by 
The Board of Tax Appeals 


Made Public March 2 


Edward B. Archbald, Joseph A. Archbald, 
Emily A. Gale, Joseph A. Archbald Jr. 
Docket Nos. 61660-61673, 65062-65064. 

1. Upon a sale by a partnership of 
property contributed by a partner at 
the time of organization at its then 
value, which was greater than the 
partner’s cost or other basis, for a 
price greater than the value when con- 
tributed, the basis for computing the 
gain of the partnership is such value; 
and neither the individual partner 
distributive share of partnership in- 
come nor his.other income may in- 
clude as gain the earlier increment. 

2. Upon the organization of a part- 
nership, the contribution by an indi- 
vidual partner of property having a 
value greater than its cost or other 
basis to him is not a realization by 
him of such increment and may not be 
included in his income as a gain at 
the time of contribution. 


President Hoover has approved bills re- 
| cently passed by Congress, as follows: 


March 1, 1933 

S. 4008. An Act to amend article 5 of the 
Act of Congress approved June 7, 1897, relating 
te the approval of regulations for preventing 
ccllisions upon certain harbors, rivers and 
inland waters of the United States. 
|; _H. R. 10086, An Act to amend the Act of 
Feb. 1, 1920, authorizing and directing the 
collection of fees for wdérk done for the bene- 
fit of Indians. 


H. R. 10749, An Act to authorize acceptance | 
of proposed donation of property in Maxwell, | 


Nebr., for Federal building purposes. 

H, R. 11735, An Act to permanently set aside 
certain lands in Utah as an addition to the 
Navajo Indian Reservation, and for other 
purposes. 

H. R. 11980, An Act authorizing the Presi- 
dent to make a posthumous award of a dis- 
tinguished-flying cross to Glenn H. Curtiss, 
deceased, and to present the same to Lua 
Curtiss, mother of the said Glenn H. Curtiss, 
deceased. 

H. R. 13960, An Act to amend the description 
cf land decribed in section 1 of the Act ap- 
proved Feb. 14, 1931, entitled “An Act to au- 
thorize the President of the United States 
to establish the Canyon De Chelly National 
Monument within the Navajo Indian Reserva- 
tion, Arizona.” 

H. R. 14461, An Act to provide for placing 
the jurisdiction, custody, and control of the 
Washington City post office in the Secretary 
of the Treasury. 


Publications Received 


By Library of Congress 


(List supplied daily by the Library of Con- 
gress, Fiction, books in foreign languages, 
official documents and children’s books are 
excluded. Library of Congress card number 
is at end of last line.) 


Nathan, Mrs. Adele G. The farmer sows his | 


wheat 
co., 1932 
Navy league of U. S. The League of nations 
proposal for one-year nave’ holiday and 
Sen. Swanson’s five-year plan 14 p. Wash., 
D. C., Navy league of U. S., 1931 
Navy league of U. S. 
treaty navy. 17 p 
league of U. S., 1932. 
New York. Public library. 
ence library. County govt.; annotated list 
of references, Je. 1, 1915, to Dec. 31, 
comp. by M. Margaret Kehl. 28 p. 


39 p., illus. N, ¥., Minton, Balch & 


Treasury deficit and a 
Wash., D. C., Navy 

32-23950 
Municipal refer- 


Ae fe 


Municipal reference library, branch of N. Y. | 


public library, 1932 
Ponafidine, Mrs. Emma (Cochran). 
the Moslem East 320 p. 
Bobbs-Merrill co., 1932 ‘ 32-29074 
Practical flying for amateurs. 165 p., illus. 
Lond. Pub. for proprietors of Shell by Sim- 
kin Marshall, itd., 1931. 32-23681 
Ragatz, Lowell J. Examinations 
European history. 104 p. 
supply house, 1932. 
Rodebush, Worth H. 
physical chemistry, 


32-25887 


Indianapolis, 


in 
Chicago, College 


Introductory course in 
by ... and Esther K. 
Rodebush. 421 p., illus. N. Y¥., D. Van 
Nostrand co., 1932 32-25874 
Rolls-Royce Itd. Modern aircraft fitted with 
Rolls-Royce engines. 1 v., illus. Lond., Rolls- 
Royce, 1931 32-23678 
Rowland, Paul. Transliteration of Bulgarian. 
8 p Sofia, Bulgaria, 1931. 
Royal-Dawson, Fred. G. Elements of curve 
design for road, railway & racing track on 
natural transition principles, with special 


notes on road planning in terms of British | 


and metrical units 230 p., illus. Lond., 
E.sé& F. N. Spon, itd., 1932. 32-29385 
Russell Sage foundation. Costs and standards 
of living. (Its bull., no. 113. June, 1932.) 

| 4p. N. Y¥., Russell Sage foundation, 1932. 
32-25886 


STATE PUBLICATIONS 
AND BOOKS 


may be obtained by writing to the dee 
partment in the State aiven below 


Calif.—Message of Gov. Concernirg Pardons, 
Commutations and Reprives for period 1931- 

| 1933. Sacramento, 1933. 

| Vt.—16th Bienn. Rept. of Comr. of Agric., 
1930-1932. Montpelier, 1932. 

|S. Dak.—22nd Bienn. Rept. of Bd. of Charities 
and Corrections for Bienn. Period Ended Je. 
30, 1932. Pierre, 1932. 

N. Y.—Director of Elementary School Princi- 

pals of State, 1932-33, Educ. Dept. 

1932. 

H.—Message to John G. Winant, Gov., to 2 

branches of Legisl., Jan. 5, 1933. Concord, 

1933 

W. Va.—Bienn. Message to Legisl. of 1933 by 
Wm. G. Conley, Gov., Reg. Session, Jan. 11, 
1933. Charleston, 1933 

N. Y.—Message Gov. Herbert H. Léhman to 
Legisl., Jan. 4, 1933—Leg. Doc, (1933), No. 3, 
Albany, 1933, 


| 
| 


|N. 


32-25861 | 


32-23958 | 


1931, | 


My life in| 


modern | 


32-29075 | 


32-23981 | 


Information regarding these publications | 


Albany, | 


Insurance | 


Ark. S. 100. To extend exemption laws 
to apply to proceeds of life, health, accident 
and liability insurance policies. 
|} Ark. S. 169. To require foreign insurance | 
companies to post $100,000 bond for prompt 
payment of claims. 

Ark. S. 200. To require operators of street | 
cars, taxicabs and other motor vehicles to; 
post $5,000 liability bonds. | 

Ark. S. 210. To make unlicensed insurance 


agents and companies they represent liable | 
for insurance policies sold for unauthorized 
companies. | 
| Ill. S. 247. Gillmeister. To require acci- | 
|}dent insurance companies to pay claims di-| 
rectly to hospitals, physicians and under- 
takers; Insurance. | 

Ill. H. 267. Libonati. To require filing of 
liability policy, bond or cash with every ap- 
| plication for motor vehicle license and to re- 
peal 


provisions relating to bonding of taxi| 
| drivers; Motor Vehicles. 

| ‘Ill. H. 268. Libonati. To provide that 
motor vehicle owners shall be liable for in- 
|jury, death or damage resulting from neg-| 
ligent operation by himself or any person 
driving with his knowledge or consent; In- 
surance. 


Ind. S. 202. Sands. To repeal Act of 1929 
which releases owners and operators of motor 
vehicles from liability for injuries to guests 
passengers; Judiciary C. 

Ind. H. 313. Feiwell et al. To prohibit 
insurance companies, other than life and fire, 
from assuming any risk exceeding 10 per cent 
of their combined capital, surplus and con-| 
tingent reserve; Judiciary B. | 

Ind. H. 336. Downey. Same as S. 202; | 
Judiciary A. | 

Iowa. S. 207. Knudson. _To require ex-/| 
amination of reciprocal associations under 
chapter 397, Iowa code. | 

Iowa. S. 208. Knudson. To require mutual | 
insurance companies to have $5,000 in cash | 
on hand. 

Iowa. S. 209. Knudson. To clarify regula- 
tion of policy and reserve valuation. 

Iowa. S. 211.. Kundson. To prohibit benev- 
olent societies from engaging in assessment 
life insurance business. 

Iowa, H. 240. Ins. Comm. To define 
“company” as applied to taxation of domestic 
insurance companies. 

Iowa. H. 241. Ins. Comm. To define ‘“‘busi- 
ness written within the State’? as contained 
in code section referring to taxation of do- 
mestic insurance companies. 

Iowa. H. 242. Ins. Comm. To revise chap- 
ter 399, Iowa code, relating to group life in- 
surance, and to clarify present act. 

Kans. H. 281. Guilfoyle. To amend val- 
ued policy law; Insurance. 


Kans. H. 284. Fossey. To require insur- 
ance companies to furnish proper blanks and 
| directions upon which proof of loss is to 
be made; Insurance. 

Kans. H. 296. Fossey. To provide for li- 
censing of insurance adjusters; Insurance, 

Kans. H. 321. ,McCue. Relating to re- 
serves of domestic life insurance companies; 
Insurance. 

Kans. H. 322. McCue. To limit the 
amount of funds that can be loaned or in- 
vested by domestic life companies; Insurance. 

Kans. H. 337. McCue. To provide for 
control of domestic life companies by insur- 
| ance commissioners in event of depleted cash 
incomes; Insurance, ¢ 

Me. S. 162. Story. Relating to publica- 
| tion of annual statements of insurance com- 
panies other than life; Mercantile affairs 
and insurance. 

Minn. 8. 673. Schmechel. 
township mutual fire insurance 
under 2 per cent gross premium tax 
| Insurance. y 

Minn. S. 674. Schmechel. To allow offi- 
cers of mutual companies to accept commis- 
| sions on business they personally solicit and 
| write; Insurance. 

Minn. H. 812. 
674; Insurance. 

Minn. H. 913, 
Insurance. 

Mont, S. 120. Ins. Com. Relating to regu- 
}letion of insurance companies; Insurance. 

Nev. A. 57. Hussman. To provide for a 2 
per cent premium tax, less specified deduc- 
ticns; State institutions. 
| N. M. H. 143. Maxfield et al. To authorize 
|State Insurance Department to fix rates for 
l|automobile insurance; State affairs. 

N. Y. S. Int. 537,.Pr. 545. Berg, To require 
|motor vehicle owners to file indemnity bonds 
cr insurance policies; Internal affairs 

N. Y. A. Int. 668, Pr. 696. Theodore. To 
| provide fire and casualty policies shall not 
| be in force until paid for in cash; Insurance. 
N. Y. A. Int, 696, Pr. 724. Moran. To pro- 
| vide certificates of authority for fire insurance 
adjusters shall not be issued to partnerships, 
|associations or corporations and that all ad- 
|justers must be attorneys and counselors-at- 
‘law; Insurance. 
| N.C. 8. 176, Francis. To require compensa- 
'tion insurance carriers to deposit bond with 
State Treasurer; Insurance. 

N. D. S. 143. Matthaei. To make hail in- 
| surance tax a prior lien, to eliminate indem- 
| nity for first 10 per cent of loss and to reduce 
jamount of indemnity; Insurance. 

Ohio 8S. 226. Bower. To repeal certification 
}requirement for agents of domestic casualty 
| insurance companies. 
Ohio S. 279, Yoder. To authorize State 
}supervision of fire insurance rates. 

| Ohio 8. 280. Yoder. To place fire insur- 
l}ance agents’ commissions under supervision 
lof State. 

| Ohio 'S. 301. 
|per cent tax on 
by unauthorized insurers. 

| Ohio 8S. 302. Pfeiffer. To limit 
|risks a fidelity company may assume. 
Ohio H. 353. Allen. To permit health and 
laccident insurance companies with surplus of 
$500,000 or more to write life insurance, 

Ohio H, 363. Gillogly. To authorize con- 
version of any life insurance policy 
policy on another plan. 

Ohio H. 397. Taft. To eliminate liability 
to guest automobile passengers for injuries. 

Ohio H. 408. Uible. To make insurance 
policies subject to claims of creditors if 
premiums were paid in fraud of creditors 


To include 
companies 
laws; 


Day et al. Same as S. 


Day et al. Same as S. 673; 


Pfeiffer. 
premiums written 


To provide for a 12 
in State 


amount 


into a 





Legislatures 


Ohio H. 417. McNamee. To prohibit dis- 
criminatory rates by insurance companies who 


group cars of different owners to reach a rate. | 


Ohio H. 437. Ward. To permit investment 
of fiduciary funds in annuity contracts. 
Ohio. H. 458. Gradison. To recodify in- 


Surance code relating to life insurance com- 
panies. 


Ohio. H. 558. Metcalf. To fix Mmitation | Changes in status: 
of risks which may be assumed by fidelity | 


and surety companies. 

Ohio. .H. 560. Ward. To allow mutual 
insurance companies the privilege of rein- 
surance. 

Ohio. H. 589. Kasch. To make insurance 
premiums uniform throughout State. 

Ohio. H. 605. Best. To require 
bonds from employes of financial 
tions. 

Ohio. H. 606. Jones. To require uniform 
commissions or compensation for insurance 
agents. 

Ohio. H. 614. Metcalf. Same as S. 301. 

Ohio. H. 651. Kasch. To require owners 
of motor vehicles to carry liability insurance 
or provide other security against damages 


Oreg.” S. 213. Staples. To regulate and 
prohibit cancellation of fire insurance policies 
without notice to insured; 

Oreg. H. 404. Ins. Comm. 
capital deposits and investments of 
ance companies, Passed by H. 

Pa. S. 260. Aron. 
surance companies to contest life policies for 
misstatements with respect to medical his- 
tory; Insurance. ’ 
Pa. §. 263. Buckman. Relating to finan- 
cial responsibility of operators and owners 


[Continued on Page 5, Column 2.] 


fidelity 
institu- 


insur- 


Relating to! 


| State park system of Calif. 
To deny right of in-| 


Nowe 
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Change 
Of Bills Pending 


Before Congress 


Proposals for Legislation on 
Various Subjects Just 
Presented in Both Houses 

- Also Are Announced 


Agriculture 

| Changes in status. 

H. J. Res. 434. To authorize and direct 
| Secy. of Agriculture to provide additional fae 
cilities for classification of cotton under U. 8, 
|Cotton Standards Act. Passed H. Feb, 7 
Reptd. to S. Mar. 1. 

Bills introduced: 


H. R. 14791. Buckbee. To raise revenue, 
protect American labor, and assist American 
;farmer by providing for use in motor fuels 
|}of alcohol manufactured from agricultural 
products grown upon farm in U. S.; Ways 
and Means. 

Banks and Banking 
Changes in status: 

S. 5939. For loans by R. F. C. for purpose 

of securing postponement of foreclosure of 


| certain mortgages for two years. Passed 8, 
Mar. 1. 





Bridges 
| Changes in status: 
| H. R. 14787. For construction of certain 
bridges and to extend times for construction 
of other bridges over navigable waters of U, 
S. Reptd. to H. Mar. 1. 

Constitution 


Bills introduced: 
H. J. Res. 615. Kelly, of Pa. Proposing 
method of amending Constitution by estab- 


lishing constitutional majority rule; Judiciary. 


District of Columbia 
Changes in status: 

S. 4928. To provide fees to be charged by 
recorder of deeds. of District. Reptd. to+S, 
Mar. 1. 

H. R. 6402. To further regulate banking, 
banks, trust companies, and building ahd loan 
associations in District. Passed H. Apr. 11, 
Reptd. to S. Mar. 1. 

S. 4082. Regulating bonding practices in 
criminal cases in District. Passed 8. Jan. 3. 
Passed H. March 2. 
| Finance 
| Changes in status: 

H. R. 14756. To authorize acceptance by 
Treasury of silver bullion and the issuance 
therefor of silver certificates. Reptd. to H, 
Mar. 1. 

Foreign Relations 
Changes in status: 
| H. R. 12328. For assignment of awards en- 
tered by Mixed Claims Comm., U. S. and 
Germany, Tripartite Claims Comm., and War 
Claims Arbiter. Passed H. Feb. 20. Passed 


S. Mar. 1. 
Indians 

Changes in status: 
| H. R, 10086. To amend act authorizing col- 
| lection of fees for work done for benefit of 
| Indians. Passed H. Apr. 13. Passed S. Feb. 25, 
| Approved Mar. 1. 
| H. R. 11735. To permanently set aside cere 
| tain lands in Utah as addition to Navajo Ine 
|dian Reservation. Passed H. Feb. 7. Passed 
|S. Feb. 25. Approved Mar. 1. 
| H. R. 13960. To amend act establishing 
;}Canyon de Chelly Natl. Monument, Ariz, 
| Passed H. Feb. 20. Passed S. Feb. 25. Ape 
proved Mar. 1. 

S. 5427 For acquisition by U. S. of land 
upon which Seneca Indian School, Wyandotte, 
| Okla., is located. Passed S. Feb. 25. Reptd, 

to H. Mar. 1. 

Bills introduced: 

S. 5697. Frazier. Making it crime to repe 
resent oneself to be Indian. Indian Affairs, 
Judiciary 

H. R. 14789. To amend act to establish uni- 
from system of bankruptcy throughout U. 8, 
Reptd. to H. Mar. 1. 

Bilis introduced: 

S. 5699. Norris. To amend act to establish 
uniform system of bankruptcy through U. 8.3 
Judiciary. 

Mines: Mining 
Bills introduced: 

S. 5700. Oddie. To extend mining laws of 
U. S. to Death Valley Natl. Monument in 
Calif.; Lands and Surveys. 

National Defense 
Changes in status: 
H. R. 12047. For transfer of explosives from 


| unserviceable ammunition under control of 


War Dept. to Dept. of Agriculture for agri- 


cultural purposes. Passed H. Feb. 28. Passed 
S. Mar. 1. 
Parks 


Changes in status: 

S. 5612. For transfer of certain lands to 
Passed S. Feb, 
25. Passed H. Mar. 1. 

Postal Service 
Changes in status: 

H. R. 14461. To place custody of Wash., D, 
C., post office in Secy. of Treas. Passed H, 
Feb. 20. Passed S. Feb. 25. Approved Mar. 1, 


[Continued on Page 6, Column 3.] 


EDUCATION IN 
WEST VIRGINIA 


Beginning the new series in the 


Topical Survey of State Governments 


The first topic, “Public Health” in the Topical Survey 
of State Governments will be followed with a series on 


“Education.” 


The first article on “Education in the State of West 


Virginia” begins today. 


Administrators of the Departments of Education in 
each of the Forty-eight States will describe the distinctive 
phases of their work and the activities which make them 
of particular interest to the other States in the Union. 
When the entire collection from the Forty-eight States is 
complete, it will give a panorama of activities in the field 
of Education in the United States. 


' The Topical Survey 


ON EDUCATION 


Educational 





Beginning Today 


Department 


Che United States Daily 


in Status §. 





PUBLIC UTILITIES 


New York Bills’ 
Opposed Before 


Insurance Group 


Pending Measures Argued 
At Hearing Conducted by) 
Committees of Branches 
Of State Legislature 


A growing tendency for oil-producing 
States to cooperate in keeping their pro- | 
duction in balance with each other and a | 
growing movement to free domestic pro-; 
duction from threats of excessive imports | 
is noted by Ray Lyman Wilbur, Secretary | 
'of the Interior and chairman of the Fed- 

Albany, N. Y., March 2. | eral Oil reper y-tortn in a pea 
; -| word to a volume on “ onservation | 

Eynemon 10.8 — - eae zy | Through Interstate Agreement” made pub- 
surance measures in the New York Legis- ilic by the Board March 2. 
lature was voiced at a joint hearing re 
conducted by the Senate and Assembly : | 
Insurance Committees. chairman of the Technical and Advisory | 

J. H. Doyle, general counsel of the Na-| 
tional Board of Fire Underwriters, New | 
York City, opposed the bill (S. Int. 826, | 
Pr. 865) to restrict the investment of 70 | 
per cent of the unearned premium and | 
loss reserve funds of insurance companies | 


| 
| 
| 





The volume is a compilation by North- | 
cutt Ely, Assistant to the Secretary and | 


22 Per Cent in Month | 


Movement Against Excessive Imports Also 
Cited by Secretary Wilbur 
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Finds Increase in 
Bean Production 


Total Value at Farms for 
1930 Is Found to Have 
Reached 54 Millions in 


Year of Record Output 


tion Board, of cases and statutes upon 
which the State’s authority to regulate oil 
production has gradually been built In| 
his foreword to the work, Secretary Wil- 
bur says: | 
“The oil-producting States, as custo- 
dians of the police power, have by ne- ne ee ee oe, ; 
cessity assumed more and more of the! Production of dried beans in the United 
responsibility for protecting the Nation’s|States has been increasing regularly and 
limited oil reserves against waste. jhad a farm value of $54,000,000 in 1930 
Protection Farm Waste n 
“As new fields have been discovered, the ing to a statement just issued by the 
problem has become one of martialing| Tariff Commission in connection with a 
our reserves for orderly, long-continued, |‘¢Port on the subject. 
production instead of permitting them to, The Commission stated that during re- 
biow off their reservpir energy. 





\the past few years there has been in-|Of beans competitive with foreign beans 


creased recognition that orderly produc- | have been lower than the duty and that 


tion in one State is penalized by the ex-|imports have declined sharply, 1932 re-| 


pansion of uncontrolled production in an-|Ceipts being approximately one-tenth of 


|when there was a record output, accord- | 


During | cent months domestic prices of most types | 


other than life to the types of securities 
now prescribed for minimum capitai in- 
vestment and for investments of life com- 
panies. It was also criticized by Judge 
Jeremiah T. Mahoney. 


Investment Restrictions 


The State Superintendent of Insurance, 
George S. Van Schaick, argued that un- 
earned premium and loss reserves are in 
the nature of trust funds and that policy- 
holders have a right to expect that at 
least a reasonable proportion of such 
reserves should be invested in a specified 
class of securities. 

Mr., Doyle and Judge Mahoney also ob- 
jected to the bill (S. Int. 832, Pr. 871) 
to prohibit insurance companies from in- 
vesting in affiliates. Mr. Doyle said the 
bill would prevent a parent company 
from lending money to an affiliate in 
trouble, while Judge Mahoney contended 
that it would work a hardship on many 
domestic companies. 


Interlocking Companies 


Mr. Van Schaick said there has been no 
more complex problem before the Depart- 
ment than how to determine the condition 
of a company after examination when it 
is interlocked with affiliated companies. 
He said the proposed legislation was de- 
signed as a future safeguard and that he 
was fearful the present situation may lead 
to dire consequenes in the future. 

The bill (S. Int, 831, Pr. 870) to author- 


ize the Superintendent of Insurance to} 


adopt and promulgate methods and 
standards for valuation of assets of in- 
surance companies was criticized by Mr. 
Doyle. He said it was too broad a power 
to confer ‘on the Superintendent as it 
would give him the right to reject as 
valueless any securities regardless of any 
other provision of law. On the other hand, 
W. P. Barker, representing the Insurance 
Brokers Association of New York, Inc., de- 
clared that it was an excellent bill. 


Placing of Insurance 


Mr. Van Schaick said that unless some 
sort of legislation on this subject is 
pased difficulty will arise at the end of this 
year. He held that the measure is one of 
the most important bills before the Legis- 
lature. 

Charles G. Taylor, Jr., third vice presi- 
dent of the Metropolitan Life Insurance Co., 
New York City, opposed the Eberhard bill 
which would prohibit life companies from 
designating particular insurance brokers 
for the placing of fire insurance on prop- 
erty on whichdoans are made. He said it 
was essential that the companies place 
this business through brokers in whose 
ability they have confidence. 

The bill (S. Int. 820, Pr. 859), to limit 
the amount of dividends that may be paid 
by casualty and surety companies was 
criticized by Hervey J. Drake, represent- 
ingsthe Association of Casualty and Surety 
9 utives. He objected to an arbitrary 
ation and pointed out that the stock 
oration law now provides that no divi- 
dend shall be paid which will impair 
capital. The Superintendent stated that 
he was endeavoring to make the same 
provisions apply to casualty companies 
as now apply to fire companies. It was 
agreed that the bill is to be amended so 
as to harmonize with section 117 of the 
insurance law. 


Superintendent’s Liability 


Mr. Barker contended that the bill (S. 
Int. 823, Pr. 862), exempting the Superin- 


tendent from civil liability and criminal | 


prosecution for errors of 
errors in exercise of discretion would con- 
fer dangerous immunity. Judge Mahoney 
defended the measure. 

Mr. Doyle, Mr. Drake and Senator Fein- 
berg attacked the bill (S. Int. 824, Pr. 
863), which would compel rating organ- 
izations to pay the cost of examinations 
of their affairfs. They argued that this 
would be an injustice in view of the fact 
that the Department now collects much 


more money than its operating expenses, | 


The Superintendent defended the measure 
on the ground that it would lessen the 
ost of State government. 


Examination Powers 


The bill to confere power upon the Su- 
perintendent to subpoena and compel at- 
tendance of witnesses in connection with 
examination of insurace compaies was at- 
tacked by Mr. Doyle and Mr. Barker. They 
also opposed the bill (S. Int. 838, Pr. 
‘877), to allow the Superintendent to im- 
pose fines and penalties. Mr. Van Schaick 
said he was not asking for any powers 
not already conferred upon the Conserva- 
tion Commissioner and Superintendent of 
Banks. 

Objection to the bill (S, Int. 842, Pr. 
871), prohibiting insurance companies 
from making advances to officers, direc- 
tors, trustees, agents or employes was 
voiced by Hobart S. Weaver, attorney of 


the Association of Life Insurance Presi- | 


dents, New York City. He said the bill 


would prevent an insurance company from | 


giving an employe an advance of two 
weeks salary for his vacation. The bill is 


to be amended to exclude agents and em- 
ployes. 


Delaware Surveys Activity 


Under State Pension Law | 


Dover, Del., March 2. 


Payments under the Delaware old-age | 


pension law totaled $187,316 in 1932, ac- 


cording to the annual report of the State 
Old Age Welfare Commission to Governor | 
C. Douglass Buck. At the end of Decem- 
ber, 1,565 persons were receiving aid and 
1,295 new applications were on file, of 
which 828 are estimated to be eligible and | 
would receive pensions were the funds 
available. The present appropriation of 
$200,000 per annum will not permit pay- 
ments to additional persons, it was stated. 

The average pension now being paid, the 
Commission reported, is $9.84 a month. 
To meet the needs of those who have new 
applications on file an additional appro- 
priation of $99,000 per annum would be 
required, it was stated. 


judgment or} 
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crude oil and greases declined to 1,913,000 
barrels and 5,267,000 pounds in percentages | 
| 11 and 19, respectively. 
' On the import side, crude oil increased | 
3 per cent to 2,831,000 barrels, while fuel} 
oil declined 2 per cent to 1,141,000 barrels. | 
|The most striking change in imports was 
that Of gasoline, which declined from 61,- 
|000 barrels in December to 5,000 in Jan- 
|uary, an 82 per cent reduction. Compar-)| 
ing January with the corresponding month 
@ year ago, we find that gasoline imports} 
were 1,241,000 barrels larger in January, | 
| 1932, than in January, 1933. Crude oil| 
|imports, on the other hand, were smaller 
{in January, 1932, than this year, the| 
figures being 2,047,000 and 2,831,000 barrels, | 
respectively—(Department of Commerce.) | 
! 


Brazil and Belgium Fail 


| 
To Effect Barter Proposal | 


The Brazilian-Belgium barter agree-, 
ment relating to the exchange of coffee 
\for Belgian railway equipment has failed, 
!according to reports published in Brazil, 
it was stated in advices from Commercial 
| Attache Carlton Jackson, Rio de Janeiro. 
| New duties placed in Belgium on coffee | 
imports, it was reported, have increased 
the cost of Brazilian coffee to such an ex- | 
|tent that the inferior coffee produced in 
the Belgian Congo district is being used. 
News of the failure of the Brazilian- | 
| Belgian agreement was the first indication 
|{hat such a movement was underway. The 
povernment and _ coffee council main- | 
tain strict reserve on such transactions 
juntil they are definitely agreed upon.— 


| lective problems. 
| discussion specific suggestions for 
| cedure and laid down a basis for such’ the order of, their importance, are Idaho, 


other. 


“There has been a growing tendency to-| 


ward cooperation between the oil-produc- 
ing States to keep their production in 
balance with each other. 
wise been a growing movement to free our 


demestic production from threats of ex-| 7 : : : ; 
cessive imports, which likewise neutralize|® Telatively minor crop in the United |, 


the benefits of orderly domestic produc- 
tion. 


There has like-| 


imports in former years. 
The statement follows in full text: 
Increase in Output 
The Tariff Commission has released a 


of 1930 on dried edible beans. 
The domestic production of dried beans, 


| States, has been increasing regularly at a 
rate slightly faster than the growth in 


“For the protection of the consuming | population, reaching the record output of 
States, as well as for better coordination | 13,800,000 wags (of 10 pounds), with a farm | sir, 


between the producing States and im- 


| value of $54,000,000, in 1930, and 12,800,000 


portations, an interstate compact with | bags, valued at $31,000,000, in 1931. The 


Federal participation has been suggested. | Principal foreign bean-producing countries, | 
The Governors of certain oil-producing | : : ; 
ad-|0f imports into the United States, are 
vanced such a program recently, and the | Japan, 


States’ advisory committee have 


in the order of their importance as sources 


the Danubian states of Europe, 


general plan has been discussed in reports | Chile, and Madagascar. 


of the Federal Oil Conservation Board. | 


Legislation is pending. 
Interstate Accords 
“In this volume Mr. Ely has brought to- 
gether the cases and statutes upon which 
the State’s authority to regulate oil pro- 


| duction has gradually been built, and a 
| study of the interstate compacts which 


have been utilized in solving other col- 
He has presented: for 
pro- 


legislative acticn as is desired.” 
Among the topics discussed and sub- 





| (Department of Commerce.) 


‘Drop in Wholesale Prices 
Is Resumed During Week | 
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cent. Houseiurnishing goods remained 


at the index of the preceding two weeks. | 


Housefurnishing goods remained at the 
index of the preceding two weeks. 

The Bureau announces that its index 
number of wholesale prices for the week 
|ended Feb. 25 stands at 59.7 as compared 
; with 60.1 for the week ended: Feb. 18, 


showing a decrease of slightly more than | 


| one-half of 1 per cent. These index num- 

bers are derived from price quotations of 
| 784 commodities, weighted according to the 
{importance of each commodity and based 
on average prices for the year 1926 as 
100.0. 

The accompanying statement shows the 
index numbers of wholesale prices of 
groups of commodities for the weeks ended 
| Jan. 28 and Feb. 4, 11, 18 and 25, 1933. 
| (1926=100.0) : 


Jan. Feb. 


4 
60.0 
40.2 
53.6 


68.3 
51.4 
64.7 


78.1 
70.0 
71.8 


72.8 
60.8 


Feb. 
11 
60.2 
41.2 
54.4 


Feb. 
18 
60.1 
41.9 
54.3 


Feb. 


| All commodities..... 
| Farm products...... 
| Foods 
Hides and 
| products 
| Textile products..... 
| Fuel and lighting.. 
Metals and metal 
products 
|; Building materials... 
Chemicals and drugs 
| Housefurnishing 
goods 
| Miscellaneous 
| 


59.7 
40.8 


53.7 
leather 


68.1 
51 
6 


0 

7 
17.9 
69.6 
71.4 
7 
6 


7 
6 


[Continued f: 


| of motor vehicles; Public roads and highways. 

Pa. H. 342. Denning. To require copies 
|of medical examination and report to be at- 
tached to and made part of life insurance 
} policies: Insurance. 

Pa. H. 348. Wilson. To establish a system 

compulsory social insurance; Insurance. 
Pa. H. 569. Storb. To require banking 
institutions and security brokers to 
} surety bonds or insurance policies for pro- 
| tection of their depositors and patrons; Bank- 
ing. 

Pa. H. 660. Gartner. 
group insurance; Insurance. 
| Cc. S. 188. Nash. Relating to amount 
to be paid by insurer in cases of partial loss 
| by fire; Judiciary. 
| Tex. S. 161. Poage. To require deposits 
by insurance companies to do business in 
Texas; Labor. 

Tex. H. 357. Graves. To regulate licensing 
|of foreign insurance companies; Insurance. 

Tex. H. 372. Anderson. To provide a grad- 
| uated occupation tax on life fnsurance com- 
|panies based on ratio of Texas reserves in- 
vested in Texas; Insurance. 
| Tex. H. 377. Ratliff. To make insurance 
}law applicable to all foreign companies other 
than life; Insurance. 
| Tex. H. 380. Anderson. 
|}mestic companies to 
| fined; Insurance. ; 

Tex. H. 382. Anderson. To prohibit life 
|insurance companies from investing in stock | 
| of other life companies; Insurance. 
| Wash. S. 167. Lovejoy. To 
|licensing and qualifications of 
'and health insurance agents; Insurance 
| Wis. S, 32. Ingram. Relative to State 
| bank depositors fund; Corporation and taxa | 
| tion, 

Wis. S. 49. Zantow. To provide penalty | 
for writing unauthorized insurance; Corpora- | 
| tions and taxation. : 

Wjs. A. 34. Carow. To repeal provisions 
under which certain foreign insurance com- 
| panies pay reduced license fees; Finance. 


Taxation 


Ark. 8S. 168. To reduce cigarette tax and 
| abolish cigar tax, 

Ark. §. 185. To 
$100. 

lll. S. 238. Mendel. To impose 1!2 per 
cent tax on gross receipts of all persons en- 
gaged in any business, trade or occupation. 

Til. §. 242. Kribs. To impose 1-5 of 1 per 
j}cent tax on gross incomes of persons, firms 
and corporations, a 
Iowa. H..204. Cunningham. To abolish 
personal and realty taxes and substitute 2 
per cent gross sales tax. 

Me. H. 929. Ashby. 
Md. S. 39. Veasey. 
to ‘permit income tax. 
Mich. H. 185. Southworth. 
certain occupations. 
Minn, So. 684. Starks. 


| of 


Further defining 


To require do- 
maintain assets as de- 


provide for | 
life, accident 


tax chain stores, $3 to 


To license merchants. 
To amend constitution 
To license 


To license dealers 


}in butter substitutes. 


Minn. 
solicitors, 
Minn, H, 855. Day. 
assessment instead of local assessment. 
Mont. H. 147. Nelstead and Parker. To 
amend constitution to permit referendum on 
income tax. 
Mont. H. 161. 
porations. 
N. J. A. 


S. 710. To license canvassers and 


To provide for county 


Committee. To license cor- 


154. Hunt, To tax chain stores. 
N. M. H. 127. Carroll. To empower cities, 
towns and villages to assess license taxes 
(with exceptions enumerated in 128). 
N. Y. 58. 534. Warner. To permit taxation | 
of lot owners by cemetery corporations in first | 


25 | 


carry | 


| per 


Policy in Handling of Bonds 
For Auto Stations Criticized | 


Richmond, Va., March 2. 


Governor Pollard is in receipt of a re- | 
port from the Director of the State Divi- | 


sion of Motor Vehicles, T. McCall Frazier, 


vehicles adjusting stations. 


jects analyzed and annotated are: Meth- | 
ods which have been proposed for coor-| bags annually during the three-year period 
dinating supply and demand; the States | 1929-1931, white beans represented nearly 
as @ coordinating agency; a comparative | 6,000,000 bags, or 46%% per cent, colored 
analysis of State conservation statutes; | beans about 4,700,000 bags, or 36 per cent, 
background of- cooperation; and feasible while the remaining 2,200,000 bags, or 17% 


| objectives of an interstate oil conservation| per cent, were lima beans and garden| 
| agreement. — 


upon complaints against the Division's | 
policy of handling bonds for official motor |CeMts per pound. 


Producing Areas Cited 
| The commercial production of dried 
beans in the United States is concen- 


trated in relatively small areas, lying for | 


the most part in Michigan, New York, 
California, and several of the Rocky 
Mountain States. Michigan is normally 
|the .heaviest producing State, and Cali- 
| fornia second, these two = producing 
| around 60 per cent of the total. The other 
| important commercial producing States, in 


Colorado, New York, New Mexico, Mon- 
tana, and Wyoming. 


Of the total output of about 12,900,000 


| beans grown for seed. The pea bean, the 
principal white type, is grown principally 
in Michigan; the great northern, another 
and Wyoming; 


the pinto, the most im- 


portant colored type, in Colorado and New| 


Mexico; the lima in California, which 
State produces also a large number of 
other types. 
Duty Rates Outlined 
The rate of duty on dried beans is 3 
In the Tariff Act of 


Mr. Frazier | 1922 the duty was 1% cents per pound. | 


said that he had acted pursuant to a| The imports, which consist mostly of types 


| carefully studied policy and denied that 
he had been unfair to any bonding com- 
pany. 

The complaint was made by Bruce 


Stewart, representative of a bonding com- | 
pany in Norfolk, who alleged that the | 


Director was discriminatory in selecting 
one company to handle the bonds. Mr. 
Frazier explained that for convenience and 
to save expense he preferred to have the 
business written under blanket coverage 
but that other companies had been given 
an opportunity to participate inthe busi- 
ness. In some instances, he said, they had 


| done so, and yet when they did, they pre- | 


ferred to broker the business with the 
company writing the blanket bond rather 
than go to the trouble and expense of is- 
suing separate bonds themselves. 

The Director reminded the Governor 
in his report that the practice he had 
adopted was the practice of many large 
corporations in private business. He said 
that the City of Norfolk follows this prac- 
tice and the company of the agent who 
filed the complaint writes the city’s busi- 
| ness. 


Bills in State Legislatures 
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{and second class cities. 
N. Y. 539. O’Brien. To exempt tangible 
personal property from taxation. 

N. Y. S. 543. McCall. To tax cigarretts. 

N.Y. S. 551. McCall. To tax soft drinks. 

N. Y, A, 664. Gimbrone. To tax chain 
stores $5 to $150. 
| Dees Oe Sam, 

N. C. 3. 201. 
modity dealers. 

N. C. H. 431, Douglas and Cameron. 
tax manufacturers of tobacco products. 

Onio. S. 148. Ford. To tax chain stores 
$5 to $250. 

Ohio. S. 183. 
dealers, 

Ohio. S. 189. Yoder. To enact gross sales 
tax similar to Kentucky law, 

Ohio. S. 250. Mosier. To provide sales and 
amusement tax of $2 per cent (farmers only 
exempted) ending May 31, 1935. 

Ohio, S. 262. Herner. To double tax rate 
ou intangibles. 

Ohio. S. 267. 


Hollowell. Same as S. 534. 
To tax security and com- 


To 


Emmons. To license tobacco 


Herner. To impose sales tax 


jof 1 per cent. 


Ohio. H. 347, Stratton. To impose income 
tax, 1 per cent to 5 per cent. 

Ohio. H. 348. Stratton. To impose amuse- 
ment tax. 

Ohio. H. 394. Taft. To provide tax of 5 
cent on income or 2 mills on the dollar 
of value of investments (whichever is greater) 
to take place of intangible tax. 

Ohio. H. 419. Krickenberger. To tax malt, 

Ohio. H. 539. Goll. To levy tax on incomes 
from personal services and profits on sales not 
taxed under retail sales tax. 

Ohio. H. 583. Kasch. To enact State in- 
come tax. 

Ohio. H. 595 Beard. 
gible personal property, 
Ohio. 610 Ripley. 
rental of hotel rooms 
Oreg. S. 105. Committee. 

margarine dealers. 

Oreg. S. 177. Dunne. To levy 2'2 per cent 
tax on gross income of motor vehicle finance 
companies. 

Oreg. H. 352. Gordon. To tax gross re- 
ceipts of sleeping cars, dining cars, drawing- 
room cars, etc. 

Oreg. H. 375. McdAlear. 

Oreg. H. 379. Dickson. 
levy on all property. 

Pa. H. 385. Stevens and Gallagher. 
increase tax on chain stores. 

Pa. H. 386. Andrews. To classify 
land and the buildings thereon at 
rates. 

Pa. H. 550. 
income tax. 

S. Cc. 8S. 85. Dunlap. To provide special 
tax rate on stores domestically owned. 

8. C. H. 278. 
crease income tax. 

Utah. H. 26. Bosone. 

Utah. H. 33. Hoyt. Similar to 26. 

Vt H. 115. Williams. To tax chain stores 
by gross retail graduation, 

Wis. A. 34. Carow. Relative 
tax on chain stores. 

Wyo. H. 157. To license chain stores. 

Wyo. H. 166. To tax cigarettes. 

Wyo. H. 217. To tax billboards. 

Social Welfare 

Kans. H. 331. Ryan et al. 
assistance to aged persons; State affairs. 

Me. H. 624. Stern, To establish a system 
of unemployment insurance; Labor 

N. H. 109. Endres et al. To provide 
for old age pensions from sale of motor 
vchicle drivers’ licenses; State afiairs. 

Ohio. H. 586. Kasch. ‘To impose a tax on 


To tax sales of tan- 


To tax income from 


To license oleo- 


To tax gifts. 
To impose capital 


To 


tax on 
different 


Surface. To impose emergency 


To tax chain stores. 


to emergency 


To provide for 


Spruill and Leppard To in-| 


similar to and competitive with domestic 
| beans, come principally from Japan. Small 
white beans make up the bulk of the im- 
ports. During recent months the domes- 
tic prices of most types of beans com- 
petitive with foreign beans have been 
lower than the duty, and imports have 
dropped off sharply. Only 84,000 bags 
came in during 1932. Formerly from 500,- 
000 to 1,000,000 bags were imported an- 
hually, 

The United States normally «exports 
small quantities of beans, principally to 
Cuba and Central American countries. 
Ixports have steadily declined, however, 
during the last decade, amounting to only 
145,000 bags in 1931, and 84,000 bags in 
| the first 10 months of 1932. 

The prices of beans at the present time 
are very low, U. S. No. 1 pea beans at 
New York City being quoted at $1.90 to 
$2.00 per bag in carlots for the week of 
Nov. 23, 1932. At only one other time 
Sluce 1875 have the prices of beans been 
so low. During the years 1896-1898 pea 
|bean prices declined to as low as $1.43 
| per bag at New York City. 


| Validity of Oil Proration 


To Be Tested in Oklahoma | 


Oklahoma City, Okla., March 2. 


A test to determine whether the courts 
can enforce oil proration regulations will 
| be made in the Oxlahoma County District 
Court, according to announcement by 
Governor Murray in instructing the At- 
torney General, J. Berry King, to file suits 
for injunctions to prevent violation of the 


regulations by about 15 companies in the} 


Oklahoma City field. 


The action was taken, it was explained, | 


as a result of recent opinions from the 
Oklahoma Supreme Court holding 


[H. F. Wil 


& Ga 


cox Oil Ss Co. 


natural resources to finance old age pensions. | 


Oreg. H. 343, Hilton et al, 
old age pensions; Judiciary. 

Texas. H. 374. Fisher. To establish an old- 
age relief system for person over 70; State 
affairs, 

Wis. A. 62. Callahan, 
date of compulsory 
sistance law. 

Workmen’s Compensation 

Me. H. 852. Carleton. To exempt em- 
ployes of churches and parishes trom work- 
men's compensation act; Judiciary. 

Md. H. 66. Hummel, To make present elec- 
tive State compensation fund monopolistic; 
Judiciary. 

Md. H, 79. Tolle. 


To provide for 


Relative to effective 
provision of old age as- 


To make employer liable 
for medical and hospital services instead of 
being required to provide such _ services 
piomptly; Judiciary. 

N. ¥. A. Int. 727, Pr. 755. Ostertag. To 
provide that jurisdiction of department shall 
be continuing except in cases where applica- 
tions for compensation are made after lapse of 
six years from date of filing report of acci- 
dent and no award has been made, or from 
date of payment of last award; Labor. 

N, Y. A. Int. 728, Pr. 756. Osteritag. To 
provide decisions of board shall be final as 
to qections of fact except in cases involving 
awards for death or permanent total dis- 
ability; Labor. 

Ohio. S. 173. Waldvogel. To spend pro- 
cedure on claims and to provide for interest 
on claims. 

Okla. S. 208. Moon et al. To provide for 
compulsory compensation for hazardous in- 
custries and electric compensation for non- 
hazardous industries. 


Oreg. S. 150. Dunne. Relating to defaults 


of employers and priority of claims against | 


employers; Judiciary. 

Oreg. S. 172. Hess. To provide schedule of 
compensation and manner of paying benefits 
to workers; Judiciary. 

Oreg. H. 373. Kelly. To limit time for fil- 
ing claims for aggravation of injury; Labor 
and industries. 

Pa. H. 366. Hoopes 
for which compensation 


To 


is 


increase period 
payable for cer- 


} tain disability and the amount of such com- 
} pensation and to provide for unlimited medi- 


cal and dental service; Labor. 

Pa. H. 367. Hoopes. To make State fund 
| exclusive compensation insurance carrier; In- 
surance. 


Pa. H. 368, To provide a fund for handi- 


| capped employes; Labor. 


Pa. H. 369. Hoopes. To provide for pay- 
ment of reasonable funeral expenses and in- 
creasing payments in case of death; Labor. 

Pa. H. 637. Hermansen 
monopolistic State fund; Insurance. 


report under section 332 of the Tariff Act | 


void | 
various orders shutting in wells of the} 


To provide for | 


Wider State Cooperation Noted ‘Tariff Commission Payment of Cash Dividends 
In Protection of Oil Resources 


| 
| 
Transcri 


| 


C 


by Walter Meleen, examiner. 


He testified that the stock dividend paid by United in 1930 was derived from 


| surplus created through appreciation. 


counsel. 


Q. Does this mean that when the apprecia-| 
|tion of 1918 was recorded on the books and | 
the amount thereof credited to surplus, $4,- | 
403,810.42 was charged against that surplus) 
{so created and credited to this depletion re-| 
jserve? A, It does. | 


Q. This represents depletion on apprecia- 
A. That is correct. | 


Q. Was it carried in a separate account un- 
1 1925? | 


A. It was. It was transferred to the regu-,| 
jlar depletion reserve. | 


Q. How was the remainder of this deple- 
| tion reserve, the balance of which stood at! 
{ $13,390,000 plus on Dec. 31, 1930, created? 


A. There was an adjustment amounting | 
$4,486,414.32. 


Q. Was that a credit to this depletion re- | 
| serve and a charge to the surplus account? 
A. Yes. sir. 

| Q. Were there still some further credits to 
his depletion reserve account which repre- 
sented depletion reserves taken over onto the 
books of United Fuel Gas Company when | 
| United Fuel Gas Company acquired the prop- | 
erties of certain ‘other companies? A. Yes, | 


| tion? 


| ti 


to 


| 


++ + | 


And these with certain adjustments and | 
retirements made on account of sales to Vir- | 
ginian Gasoline & Oil Company, Warfield 
Natural Gas Company and possibly some 
other items, gave us the net balance of Dec. 
31,1920, for this depletion? A. Amounting | 
to $13,390,125.01. 

| Q. But again I wish to be sure as to what | 
|amount of this was created or set up out of | 
|charges to operating expenses and therefore | 
| built up out of income of the company? A.| 
| $4,937,611.05. | 

Q. This part of the depletion .eserve, I take | 
it, is based on the cost of the gas acreage | 
{and not on the appreciated or appraised | 
value? A. Yes, sir. | 

Q. Now, as to the depletion reserve for ad- | 
ditional value added through the so-called | 
| discovered appreciation of 1918: You have told | 
}us that in that year the appreciation on gas 
and oil acreage was recorded in excess of 
| $39,700,000? A. Yes, sir. | 
Q. In this connection what practice was 
llowed by the company from 1918 to 1925) 
with respect to depletion reserve? 

A. From 1918 to 1925 the company was de- 
| pleting this additional value by charging off 
|a certain amount annually direct to surplus 
|and crediting its reserve. 

Q. Now, this surplus had been created, had 
/it not, through the appreciation recorded in 
| 1918? A. Yes, sir. 

Q. The depletion reserve that we are now 
| dealing with was created by charges made to 
the surplus so established and credited to 
this depletion reserve; is that correct? A. 
Yes, sir. 

Q. As a result of this process, and disregard- 
ing some adjustments and changes made in 


Q. 


' fo 


stood in this depletion reserve in 1925? A. 


$4,190,802.42. 
+++ 


| Q. In what year were these charges made to 
| surplus created through appreciation and ac- 
|companied by credits to this particular de- 
pletion reserve? 
| A. From 1918 through 1924 there was 
{| Q. That is enough. In that period 
amount was so charged to surplus and cred- 
ited to this depletion reserve? A. $11,485,802.87. 
| Q. In 1922 was this account affected by the 
transfer of properties to Virginian Gasoline & 
Oil Company? A. It was. 

Q. As a result of that transfer, this reserve 
was reduced by what amount? A. $1,436,423.03. 

Q. Thereupon this depletion reserve created 
lin the manner you have described stood at 
|what sum? A. $10,049,379.84. 

Q. In 1925 did the company make an entry 


}restoring this depletion reserve to surplus? | 


| A. It did. 
Q. At the same time did the comp: 


any make | 


‘Plan for Insurance Inquiry 
| Dropped in Massachusetts 


| 

| 
Boston, Mass., March 2. 
Both branches of the Legislature have 
accepted adverse reports of the Committee 
on Rules on petitions of Joseph A. Langone 
(S. 123 and 173) for investigations by spe- 
cial commissions relative to an insurance 
investigating bureau or agency supported 
by the casualty insurance companies, and 
relative to the financial condition and con- 
duct of all casualty insurance companies 
doing business within the Commonwéalth. 
The House has accepted the adverse re- 
|port of the Committee on Insurance on 
| the petition of Joseph Santosuosso (H. 433) 

/for legislation to authorize exchange of, 

| reciprocal or interinsurance contracts. 


Life of New York Group | 
On Electricity Is Extended | 


Albany, N. Y., March 2. 


| Governor Lehman has signed a bill (A. | 
373, Reprint 1290) extending until March! 


1, 1934, the time within which a final re-| 
port may be made by the temporary State 
}commission to act jointly with similar 


commissions from adjoining States in 
making a survey of the interstate trans- 
mission of electric power. 

The commission also is authorized to! 
formulate the terms of a compact between | 
|such States and the Federal Government | 
and to recommend legislation, State and 
Federal, for the effective regulation of util- | 
| ities engaged in such interstate business. 


Decline in Automobile 


By United Utility Described 


ASH dividends paid by the United Fuel Gas Co. entered into accounts on which 


the Columbia Gas & Electric Corp., its parent company, charged interest at 6 
per cent, compounded quarterly, the Federal Trade Commisison was told Dec. 


| Examination of the witness was conducted by Robert E. Healy, Commission chief 
John W. Addison, trial examiner, presided. 
testimony were printed in the issue of March 1.) 

Qa 


INSURANCE SUPERVISION 


T 
| 
| 


Louisiana to Sue 
Life Insurers for 


pt of Testimony Concerns Accounts | Additional Taxes 
On Which Parent Paid Interest | 


State Claims $362,644 in 
Levies for Last Three 
Years Alleged to Be Due 
From Several Companies 


9 


0 


| 
| 
| 


New Orleans, La., March 2. 

Suits for $362,644.95 alleged to be due 
the State from life insurance companies 
for taxes for the years 1930, 1931 and 1932 
kas been filed in the civil district court 
in New Orleans by George Montgomery, 


State tax collector for the parish of Or- 
leans. 

The suits are being filed under the provi- 
sions of an act of 1898, which provides 
that in event the tax levied by the State 
in which an insurance company is domi- 


(Excerpts from Mr. Meleen’s 
Further excerpts follow: 


a new charge to surplus on account of this 
reserve? A. It did. $4,190,892.42. 

Q. Thereupon this depletion reserve stood at 
$4.190,802.42,, A. It did. 

Q. The balance of the $10,049,379.84 remained 
in surplus. A. It did. 

Q. Now, at that time did the company com- 
bine on its books this surplus which had been 
originally created from appreciation and its 
eurned surplus account? A. It did. In 1925. 

Up to that time had- the company carried 
these surpluses in a separate account? One 
in earned surplus and the other in capital 
surplus? A. Yes sir. 


|and a charge to surplus? 


|; ferred to the regular reserve. 


|the entries from time to time, what balance | 


important white bean, in Idaho, Montana, | | tion 


what | capital 


; accounts stand? 


Q. The capital surplus having been created 
out of appreciation? A. That is correct. 

Q. The earned surplus, as the expression 
implies, was created out of earnings? A. 
Yes sir, 

Q. In 1925 when earned surplus and capital 
surplus were combined, did the earned surplus 
show an actual surplus or a deficit? A. A 
deficit. The exact amount at the date of 
the entry is not shown, but it is known that 
there was a deficit in earned surplus at the 
time the entry was made. 

Q. Can you tell us this: If the two surplus 
accounts had not been combined what would 
have been the state of the earned surplus 
account at the end of 1925? A. It would 
have shown a deficit of $2,252,535.74. 

Q. If the two accounts had not been com- 
bined, would the surplus account have shown 
a deficit at the end of 1926? A. It would. 
$767 686.48. 

Q. And at the end of 1927? 
$219,585.33. 

Q@. At the end 
$1,209.837,11. 

Q. By adding the capital surplus created 
through appreciation to earned surplus, was 
the deficit in earned surplus wiped out? A. 
It was. 

Q. Now, we have learned in 1925, after these 
various entries, this depletion reserve, the 
third depletion reserve we have dealth with, 
entitled ‘Depletion reserve for additional value 
added through appreciation” stood at $4,190,- 
802.42? Was there a sum added to that in 
1928. A. Yes, sir. $213.008. 


+++ 


Q. Was this created by a credit to reserve 
A. Yes. sir. | 
Q. Can you tell us what the balance was in | 
this particular depletion reserve at the end 
of 1930? A. Nothing. 
Q. Why was it nothing? 


A. A deficit of 


of 1928? A. A surplus of | 


A. It was trans- | 


Q. That is, this balance of $4,403,810.42? A. 
Yes, sir; was transferred to the regular re- | 
serve in 1925. | 

Q. And that item you have already referred 
to in your discussion of the first class of de- 
pletion reserve? A. Yes, sir. 

Q. It is the third figure appearing in the 
table at page 211, is it not? A. It is the second 
figure. 

Q. Right. And that agrees with the same | 
figure that appears at page 214 in connection | 
with which you have been discussing deple- | 

reserve for additionai value added 
through discovery of appreciation? A. Yes, sir. 

Q. There is still another kind of depletion 
reserve to be discussed and that is the fourth 
one to which you have referred. It has been 
designated as discovered depletion reserve and 
undepleted discovered appreciation. What is 
the explanation as to this? 

A. In 1925 $9,264,350.46 was added to fixed 
representing discovered appreciation | 
and offsetting this in liabilities two accounts 
were set up and included with the depletion 
and depreciation reserves on the _ balance | 
sheet. These two accounts ~vere discovered 
depletion reserve and undepieted discovered 
appreciation. Entries were made in some of | 


| the years transferring certain amounts from | 


one of these accounts to the other. | 

Q. So that at Dec. 31, 1930, how did these 
A. Undepleted discovered 
appreciation amounted to $5,404,159.51. The 
reserve stood at $3,860,190.95. | 


Q. These two accounts have changed and 
fluctuated from time to time, have they not? 
A. They have. 

Q. But the sum of these two accounts 
combined never changes, does it? A. No, sir. 

Q. Why not? A. Because the individual 
change in one is offset by a similar change 
in the other. 

Q. Do these two accounts affect the sur- 
plus account directly? A. No, sir; nor in- 
directly. 

Q. How have you handled this discovered 
depletion reserve and undepleted discovered 
appreciation set up in 1925? A. At capital 
surplus, in chapter 8. 


+++ 


Q. You have treated it as capital surplus? 

Yes, sir. 

Q These reserves that we are now dis- 
cussing were created in 1925? A. Yes, sir. 

Q In that year $9,264,350.46 of appreci- 
ation was added to the fixed capital account 
and at the same time offsetting this amount 
were two reserves set up? A. That is cor- 
rect. 

Q. At Dec. 31, 1930, at what did these re- 
serves stand? A. The undepleted one stood 
at $5,404,150.51. The amount in the other | 
reserve was $3,860.190.95. | 

Q. What did these two amounts combined 
total? A. $9,264,350.46. ’ 

Q. Which is exactly the total amount 
credited to these two accounts in 1925 when 
the same amount was added to fixed capital? 
A. That is correct. | 

Q. Summarizing this matter of depletion | 
reserve, how did they stand on Dec. 21, 1930? | 

A. $22,654,475.47 

Q. Those were the total 
then carried on the books? 

A. Yes, sir. 

Q. What balance appeared for depreciation 
Dec. 31. 1930? 

A. $18,130.529.07 

Q. And the total 
pletion reserves 
what amount? 

A. $40,785,004.54. 

Q. These reserves of this amount were set 
up against the fixed capital which we heve 
learned heretofore stood on the same date 
at something over $98,300,000? 

A. That is correct. 

Q. Which amount, as we have learned, 
cludes the appreciation of 1918 and 1925? 

A. Yes, sir. 


Further excerpts from transcript of 
testimony will be printed in the issue 
of March 6. 


A. 


depletion reserves 


| 


of depreciation and de-| 
at Dec. 31, 1930, stood at 


in- 


Fatalities in Cities 


From Year Ago Shown by Census Bureau 


The Bureau of the Census announces 
that during the four weeks ended Feb. 18, | 
1933, 86 large cities in the United States | 
reported 548 deaths fro mautomobile acci- 
dents. This number (548) compares with 
605 deaths during the four weeks ended 
Feb. 20, 1932. Most of these deaths were 
the result of accidents which occurred 
within the corporate limits of the city, 
although some accidents occurred outside 
of the city limits. 

For comparison, the number of deaths 
due to automobile accidents within city 
limits is desiraWle. Such figures are avail- 


Total number of deaths 
1933......548 Jan. 23, 1932 
1933......735 Dec. 28, 1931..... 
1008. 6050 654 | Nov. 28, 1931 
26, 1932. 730 | Oct. 31, 1931. 
29, 1932. Oct. 3, 1931. 
, 1932 Sept. 5, 1931. 
Sac ce Aug. 8, 1931 
» 1932 July 11, 1931..... 
» 1932. June 13, 

11, 1932 May 16, 

14, 1932. . April 18, 

16, 1932 Mar. 21, 

Mar. 19, 1932 Feb. 21, 627 

Feb. 20, 1932 Jan. 24, 193 .. 149 


For the 52 week periods ended Feb. 18, | 
| 1€33, and Feb. 20, 1938, the totals for all 
the cities were respectively, 7,802 and 9,- 
226, which indicate a recent rate of 21.3 
|per 100,000 population as‘against an ear- | 
‘lier rate of 25.6 or a decrease of 17 per | 
{cent in the rate during the year. | 

Nine cities reported no deaths from au- 
| tomobile accidents for the Jast four weeks, 
while 11 cities reported no deaths from 


Feb. 
Jan. 
Dec. 
Nov. 
Oct. 
Oct. 
Sept. 
Aug. 
July 
June 
May 
April 


18, 
21, 


781 
24, 


828 

.730 
. .732 
. 665 
684 
695 
648 
6906 
680 


; automobile accidents 


able for the four-week period ended Feb. 
18, 1933, and for the corresponding four- 
week period of 1932 for all of the 86 cities, 
the four-week figure in 1933 being 448, as 
contrasted with 521 for the corresponding 
four weeks in 1932. 

Considering by four-week perfods since. 
January, 1929, total deaths from automo- | 
bile accidents, whether within the city 
limits or outtside, the lowest total (482) 
appears for the four-week period ended 
Feb. 23, 1929, and the highest (876) for 
the four-week period ended Jan. 23, 1932. | 


votre Gi 
reported by 86 cities. Four weeks ending: 


Dec. 
Nov. 
Nov. 
Oct 
Sept 
Aug. 
July 
June 


Nov, 
Nov. 
Oct. 
Sept. 
Aug. 
July 
June 


30, 
2, 
5, 
if 

10, 

13, 

15, 

18, 

20, 

r. 23, 

23, 

28, 


1929..... 
1929. 
1929. 
1929. 
1929 
1929. 
1929 


.870 
861 
-780 | 
738 | 


2 
2 


7 
9, 
i, 
4 
6 


| 
for the correspond- | 
ing period of 1932, For the last four-week | 
period reports as to whether deaths oc- | 
curred from automobile accidents within 
city limits or outside were received from 
all of the 86 cities reporting. In these 
cities in this four-week period, the total 
numbtr of deaths from automobile acci- 
dents was 548 but only 440 of these were 
cue to accidents within city limits——(De- 
partment of Commerce.) 


ciled is greater than the tax levied in this 
State the higher tax shall apply. The 
State had collected on the basis of the; 
Louisiana law without reference to the re- 
taliatory provision. 

March 17 was set by Judge Mark M. 
Boatner as the date for the hearing on 
whether the companies wil make payment 
or show cause why they should not make 
them. 

Companies named in the suits and the 
amcunt being sought from each are: 
Metropolitan Life Insurance Co., $87,- 
474.87; Union Central Life Insurance Co, 
of Ohio, $45,424.54; Pacific Mutual Life 
Insurance. Co., $40,524.02; Penn Mutual 
Life Insurance Co., $31,559.36; American 
National Life Insurance Co., $33,435.01; 
Life & Casualty Co., $29,586.60. 

New York Life Insurance Co., $68,890; 
Fidelity Mutual Life Insurance Co., $8,- 
232.64; Detroit Mutual Life Insurance Co., 
$1,452; Manhattan Life Insurance Co., 
$891.97; Mid-Continent Life Insurance Co., 
$200; Missouri State Life Insurance Co., 
$9,794.40; Mutual Life Insurance Co. of 
Baltimore, $1,910.59; National Benefit Life 
Insurance Co., $857.05; Provident Life & 


| Accident Insurance Co., $668; Washington 


National Life Insurance Co., $644. 


IHinois Group Defers 


Pension Suggestions 


Advises Further Study of Cost 
Of Old Age Assistance 


Springfield, Ill., March 2, 

Because it has been unable to ascertain 
the degree and extent of poverty among 
aged residents of the State necessary to 
a determination of the cost of an Old- 
age Assistance Act, the Illinois Commis- 
sion for the Study of Poverty and De- 
pendency in Old Age submitted no con- 


| clusions in a report recently presented to 


Governor Henry Horner. The Commis- 
sion asked that the study be continued to 


|obtain additional data and to complete 


an analysis of the information on hand. 

“In view of the possibility of erroneous 
conclusions and unfair deductions which 
might arise from the incomplete data and 
information now in possession of the 
Commission,” the report stated, “we rec- 
ommend in fairness to all shades of opin- 
ion upon this question, the importance of 
further responsible and official study for 
the benefit of the General Assembly and 
the public.” 

The Commnission declared that estimates 
of the cost of any additional system of 
relief shou!d be carefully made “that the 
financing may be provided which will not 
bring disappointment to the beneficiaries 


on the one hand or disaster to the public 
on the other.” 


Authority of New Mexico 
Over Utility Rates Upheld 


Santa Fe., N. Mex., March 2, 
The State Supreme Court has granted 
the New Mexico Power Co.'s motion to dis- 
miss an appeal by citizens of Belen from 
an order of the State Corporation Com- 
mission, which held that the petitioners 
had not presented sufficient evidence to 
prove that the utility’s rates are too high, 
The court held that it is without juris- 
diction to review the order of the Commis- 
Sion dismissing the complaint. 


STATEMENT OF THE CONDITION 
OF THE 
Employers Reinsurance Corporation 
of Kansas City, Missouri 


On the 3lst day of December, 1932, as re- 
quired under Section %47 of the Code of 
Law of the District of Columbia. 

OME 


$5,133,006.37 
340,515.88 
55,665.01 


$5,529,187.26 


Other income 


Total income 


DISBURSEMENTS 

Net amount paid policyholders 
for losses $2,463,565.82 

2,890,371.10 


$5,353,936.92 


Real estate 

Mortgage loans on real estate.. 
Collateral loans .. 

Bonds and stocks 

Cash in company’s Office . 61,881.78 
Deposits in banks 663,120.09 
Premiums in course of collec- 


tion . 635,654.40 
Interest and rents due or 
104,596.76 


crued 
100,015.62 


All other 
$9,939,917.46 
443,624.68 


- $9,496,292.78 


$295,333.77 
1,000,098.68 
7,500.00 
7,071,716.36 


assets 


. Gross assets 
Deduct assets not admitted .. 


Total admitted assets 


LIABILITIES 
Total unpaid claims .... 
Total unearned premiums .... 
Other abilities 1,005,739.16 
Capital paid up ..... 1,500,000.00 
Surplus over all liabilities .... 1,435,837.84 


$9,496,292.78 
DURING 
District of 


Columbia 
$13,432.54 


611.42 
5,336.96 


$3,329,120.01 
2,225,595.77 


NET PREMIUMS WRITTEN 
THE YEAR 


Total 
$252,062.83 


115,963.85 
2,999,789.73 


198,640.54 


298,746.93 
96,672.60 
174,533.64 
4,679.73 
186,314.31 
2,473.65 
1,955.00 


461,848.22 
92,671.56 


Health sean 

Noncancellable acci- 
dent and health.. 

Auto liability 

Liability other than 
auto ibs sa 

Workmen's compen- 
sation 

Fidelity 

Surety 

Plate glass 

Burglary and thef 

Steam boiler 

Machinery .. 

Auto property 
age 

Auto collision 

Property damage 
and collision other 
than auto 


t. 


dam- 


215,685.93 
$5,133,006.37 $22,789.48 

E. G. TRIMBLE, President. 5..W. Izard, 
Secretary. 

Subscribed and sworn to before me this 
6th day of February, 1933. 

JOSEPHINE M. McCARTY, 

(Seal) Notar Public, 


My commission expires June 6, 1936. 


















Low Temperature New Jersey Traffic | 


In St. Louis Area 


Is Aid to Busines 

Favorable Weather Failed 
To Hinder Trade Decline, 
However, Monthly Re- 
serve Report Shows 





St. Louis, Mo., March 1.—Cold weather | 
in the St. Louis Federal reserve district | 


since the first of February has been bene- 
ficial to business, according to 


Bank of St. Louis, just made public. 
The district summary follows in 
text: 
With the exception of a limited number 
of lines, mainly those affected by 


full 


continued the recessionary trends which 
marked the closing months of last year. 
The rate of the dewnward movement, 
however, was less marked than in the last 
quarter of 1932, and in a number of in- 
stances there appeared fairly definite in- 


Gications of stabilization, both with ref-| 


erence to volume of business transacted 
and prices. 


Distribution Handicapped 

Distribution was handicapped by the 
unusually mild weather which prevailed 
throughout the month. In many sections, 
including the St. Louis area, the mean 
temperature in January was the ‘cwest 
in more than half a century. This aad a 
tendency to hold down the movement into 
consumptive channels of all descriptions 
of seasonal merchandise, but more par- 
ticularly apparel, fuel, “and drugs and 
chemicals. 

Decreases in sales volume extended to 
whelesaling and retailing lines, and in 
the case of the latter were measurably 
larger than the average in recent years. 
With the exception of boots and shoes, 
hardware and dry goods, all wholesaling 
classifications showed decreases from De- 
cember to January, and in all lines the 
totals were smaller than in January, 1932. 

Drop in Temperatures 
Since the last week in January, earlier 


conditions were reversed in a sharp drop) 


in temperatures, extending to the most 
southern tiers of the district and bring- 
ing the first protracted cold weather of 
the Winter. Some damage to early truck 
crops and frui trees in the South and to 
the growing wheat crop was occasioned 
by the cold snap, but on the whole the 
seasonal weather was beneficial to busi- 
ness. 

There has been a noticeable pick-up in 
ordering of merchandise and production 
and shipments of bituminous coal in all 
the fields of the district. Another benefit 
from the freeze has been heavy mortality 
among hibernating boll weevils in the cot- 
ton sections. On the other hand, the ex- 
treme cold weather served to increase 


hardships of the needy unemployed, and 


applications for assistance made to the re- 


lief agencies were more numerous than 
The employment situation as 
a whole showed no improvement as con- 


heretofore. 


trasted with the preceding thirty days. 


In the large cities the number of idle 
releases of 


workers was increased by 
clearical help folowing the holidays. 


Manufacture 


Manufacturing activities in all lines, es- 
pecially iron and steel and building ma- 
be- 
A num- 
ber of plants, including stove, heating ap- 
closed 
inventorying 
period, are either still idle or have re- 


terials generally, were considerably 
low the same time a year ago. 


paratus and implement, 
dovn for the holiday and 


which 


sumed on 
While 


sharply reduced schedules 


turers are making up but little 


tive orders. 


S| To Show Decline Compared | 


the 
monthly review of the Federal Reserve 


sea- | 
sonal influences, commerce and incustry | 
in the Eighth District during January | 


inventories of finished goods are 
universally light, there is a disposition on 
the part of merchants to replenish with 
extreme caution, and in turn manufac- 
stock for 
which they have not actual or prospec- 


By Airlines Gains 


Accidents During Year Found 


With Preceding Period 


Trenton, N. J., March 2. 

New Jersey last year enhanced the po- 

sition it has attained as the busiest air- 

way in the world, it is declared in the 

annual report of the State Department of 

Aviation submitted to Governor Moore 
|by Gill Robb Wilson, director. 


Approximately 30 of every 100 passen- 
gers traveling by scheduled aircraft in the 
United States either embarked or de- 
barked at New Jersey airports and a like 
proportion of the Nation’s air mail was 
handled at flying fields in New Jersey, it 
was stated. 
| Aircraft accidents in New Jersey de- 
creased more than 50 per cent, compared 
with 1931, asserts the report, with no pas- 
sengers kilt<a or injured on either sched- 
vied or nonscheduled commercial flights. 
In addition, not one licensed aircraft 
| failed structurally. 
| The Department recommends continu- 
ance of the tax exemption of aviation 
| gasoline, the elimination of which along 
|with other exemptions is urged in the 
report of the Princeton survey of the State 
}government. To collect a tax on such 
; fuel, it is contended by the Department, 
|}would be a severe blow at the prestige 
attained by the State as an aviation cen- 
ter and retard future development in that 
direction. 

It is agreed that aviation should eventu- 
aliy be called to pay a fair tax, but it 
should be based on the number of pas- 
sengers, tonnage of mail and mileage 
traveled, rather than fuel consumed, the 
report states. 


Freight Rates Revised 
For Packing Products 





Shipments of Fresh Meats 
Also Included in I. C. C. 
Order Changing Tariffs 


[Continued from Page 1.] 
duces relatively low rates to the territoy 
within 100 or 150 miles beyond the gate- 
way. Various difficulties connected with 
protestants’ proposed plan are hereinbe-. 
fore set forth and need not be further dis- 
cussed. 

While we conclude that 35 and 47.5 per 
cent rates are not in excess of reasonable 
maxima on packing-house products and 
fresh meats, respectively, between official 
and southern territories, it does not fol- 
low that the establishment of such rates 
from southern territory to official terri- 
tery has been justified. 

Rate Will Be Changed 

Generally the establishment of these 
rates will result in large increases because 
the present northbound rates, especially 
to trunk-line and New England territo- 
ries, are generally lower than the south- 
bound rates. In Stoves, Ranges, Boliers 
and House-heating Furances, 182 I. C. C. 
59, we found sixth class, 40 per cent of 
first class, reasonable under section 1 for 
application on stoves and ranges in car- 
loads within southern territory and be- 
tween official and southern territories, but 
found that the northbound rates would be 
unduly prejudicial in their relations to the 
existing 35 per cent rates in official ter- 
ritory to the extent that they exceeded 
rates in official territory first class. 

Packing house product rates in official 
. territory are 35 per cent of first class and 
fresh meat rates range from 48 to 55 per 
cent. The principles of the Stove case are 
applicable here and we conclude that re- 
spondents have not justified the applica- 
tion of full 35 per cent and 47.5 per cent 
rates northbound from southern to official 
territory under section 3. 


As reflected in sales of department) 1. proposed ratings in southern classification 
Stores in leading cities of the district, on packing-house products, including lard 
volume of retail trade in January was 53 substitutes, in carloads, found not justi- 


per cent smaler than im December 
23.5 per cent less than in January, 1932 


Combined sales of all wholesaling and 
jobbing firms reporting to this bank were 
46.5 per cent larger in January than in 
December, but 12 per cent smaller than 


in January, last year. 
Building Permits Decline 


The value of permits issued for new 
construction in the five largest cities in 
January was slightly smaller than in De- 
cember and about 68 per cent less than in 
Construction contracts let 
in the Eighth District in January were 3.6 
per cent larger than in December and 3.2 
per cent more than in January last year 
Debits to checking accounts in January 


January, 1932. 


showed an increase of approximately 


per cent over December, but a decrease of 


18 per cent under January, 1932. 


The volume of freight and passenger 
traffic handled by railroads operating in 


this district continued substantially smal 


ler than in the corresponding periods a 


year and two years earlier. Since the firs 
week in February the sharp drop in tem 


peratures has been reflected in a heavier 
‘movement of coal and coke, and moderate 


improvement has taken place 
other classifications. 

Freight-car Loadings 

For the country as a whole loadings o 

revenue freight for the first four week 


in som 


this year, or to January 28, totaled 1,910,- 


496 cars, against 2,266,771 cars for th 
comparable period in 1932 and 2,873,21 
cars in 1931. The St. Louis Terminal Rail 
way Association, which handles inter 
changes for 28 connecting lines inter 


changed 111,834 loads in January, against 


112,123 loads in December, 
loads in January, 1932. 
nine days of February the interchang 
ar:ounted to 36,361 loads, which compare 
with 29,027 loads during the correspond 


and 140,91 


ing period in January, and 42,158 loads 
days of February, 


Guring the first nine 
1932. 


Passenger traffic of the reporting roads 


decreased 25 per cent in January as com 


pared with the same month a year ago. 


Estimated tonnage of the Federal Barg 


Line between St. Louis and New Orleans 


in January was 81,300 tons, against 93,76 
tons in December and 130,807 tons 
January, 1932. 
Collections Recede 

Collections generaly 
trict in January 
February. were spotty and irirgular, wit 
the average measurably below 
ceding several months and a year 
Wholesalers and jobbers in the principa 
distributing centers report payments o 


current accounts are benig made promptly, 


but liquidation of older indebtedness 


backward, and requests for extensions are 


numerous. 
Similarly, strong accounts 
their bills when due, 


are payin 
with some takin 


advantage of discounts, but no improve- 
ment has taken place in collections from 
Retail collections have | 


weaker debtors. 


ald 


During the first 


in 
through the dis- 
and the first half of 


the pre- 
ago. 


fied, except on cooking oils in certain con- 
tainers Seventh-class rating found rea- 
ls sonable on packing-house products in car- 
loads 

Proposed southern classification ratings 
on packing-house products, less than car- 
loads, found justified. 
. Maximum reasonable carload rates on fresh 
meats and packing-house products, includ- 
ing lard substitutes, between points in 
southern territory, and from points in of- 
ficial, western trunk-line and southwestern 
territories to points in southern territory, 
prescribed. 
. Proposed carload rates on fresh meats and 
packing-house products from points in 
southern territory to points in official ter- 
ritory found not justified. Basis for future 
rates prescribed. 

Arbitraries for application ~on packing- 
house products and fresh meats in carloads 


to, from, and between points in Florida 
peninsula, approved. 
3 6. Reasonable minimum charges applicable 


to packing-house products, fresh meats and 
other articles in peddler cars, approved. 
Proposed cancellation of carioad com- 
modity rates on grease and tallow, 
and inedible, from western trunk-line ter- 
irtory to Ohio River crossings, found not 
justified. 
8. Proposed carload rates on fresh meats and 
t packing-house products from Kansas City, 
Wichita, Oklahoma City and Fort Worth 
to the lower Mississippi River crossings 
found justified only to the extent that they 
do not exceed the I. & S. No. 2595 rates 
Proposed cancellation of drainage allow- 
ance on sweet pickled meats and salt al- 
lowance on dry salted meats found not jus- 
tified. 
f 10. Proposed second-class rates on fresh meats, 
: less than carloads, between points in south- 
s ern and Official territories, found justified. 
Proposed rates on packing-house products, 
less than carloads, when shipped in other 
than peddler cars, found justified except 
from western trunk-line points to Ohio 
River crossings and adjacent points. 
Proposed rates on packing-house products 
in peddler cars found not justified. Maxi- 
mum reasonable rates prescribed 
13. Less-than-carload rates on fresh meats 
and packing-house products in peddler cars 
assailed in No. 21994 from Atlanta, Ga., 
Nashville and Knoxville, Tenn., to southern 


edible 


e 


11 
e 
1 


12 


2 


e 
s 
. heen noticeably affected by the consid- 
erable volume of funds tied up in sus- 
pended banks in different sections of the 
district. Liquidation with both merchants 
and banks in the tobacco sections has 
improved since the opening of the mar- 
kets for the 1932 crop in December. 
Variation Is Noted 

As has been the case for a number of 
months, collections for manufacturers and 
distributors of the heavier lines of mer- 
chandise are relatively less satisfactory 
than in the industries dealing in goods 
for ordinary consumption. Questionnaires 
addressed to representative interests in the 


e 


6 


h several lines scattered through the dis- 
trict showed the following results: 
Excel- 
al lent Good Bair Poor 
niJan., 1933...... 19% 9.4% 54.2% 34.5% 
Dec., 1982...... 20 146 546 288 
is|Jan., 1932...... 00 182 610 208 


Commercial failures in the Eighth Fed- 
eral Reserve District in January, accord- 
g\ing to Dun’s, numbered 121 involving lia- 
g 
cies in December 


with liabilities of $1,- 


916,464 in January, 1932. 





bilities of $1,865,582 against 114 insolven- | 


833,530 and 158 defaults for a total of $3,- | 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PusLISHED WITHOUT COMMENT BY THE UNITED STATES DalLy 





ITEM 


COMMODITY PRICES, WHOLESALE 

















Feb. 25 











1933 

| Feb. 8 | Feb. 11 

| | 
0.048 | 0.048 
| 062) 062 
eo ee 
| 2831| 2827 
44 | 43 

| 

| 
2,376 | 2,966 
2,202 | 2,487 
2,126 | 2,085 
31 | 31 
286 | 253 
1,809 | 1,784 
11,551 | 11,699 
5,608 | 5,626 
8,488 | 8,545 
| 5,206 | 5,248 
| 10,083 | 10,028 
| 4,205 | 4,204 
5.878 | 5,824 
1.00 1.00 
70 50 
| 3.44 3.43 
563 629 
| 5,850 5,717 
| 54.400 | 53,600 
79.11 | 80.26 
4,326 | 4,129 
53.19 | 56.20 
445| 46.2 
421) 436 
721) 75.1 
| 963 | = 28.0 

| 
1,263 | 1,289 
1470 | 1,483 
2,083 | 2,025 
20 20 
1808 2,478 
207 111 
25 275 
71 47 
514,390 | 501,320 
144,735 | 154,186 
| 14,027 | 12/243 
| 26,050 | 21,461 
| 15,504 | 15,729 
| 158,797 | 154.052 
2,200 | 2,095 
153,077 | 141,554 
192 167 
440 429 
139 169 
1942) 2,101 
7,180 | _-976 


Copper, electrolytic, New York............. dollars, per lb 0.048 
Cotton, middling, spot, New York.. See oe 2 .062 
Food index (Bradstreet’s)........... ° im "8 er <e 1.51 
Iron and steel composite........... ovecces dollars, perton..|  ..... 
Wheat, No. 2, hard Winter (K. C.)...... dollars, per bush. . 44 | 
FINANCE 
Banking: i 
Dehits, New Work City... ...ecccceess millions of dollars. . 2,557 
Debits, outside New York City...... +.) eee ee ages 2,363 | 
Federal reserve banks— 
Reserve bank credit, total......... * + og 2,351 
PENS WONG si ccksarccckestsees “a $ = oe 1% 174 
Bills discounted ............ Chaska = Oe x 327 

U. S. Government securities..... = * oo 1,834 

| Federal reserve reporting member banks— 

Deposits, net demand ............. - o* 11,286 | 
BREN CANIN novices cc os di dcaccee = ° s 5,499 
Investments, total ..........-seee. * ” 4 8,392 

U. S. Government securities..... “ = oad 5,115 | 
DR ak, 6 oe vec eacvascscgt Was " = nee 9,865 
Cr METI oc o'c.cc-cig cc veciecnes ee = - " 4,199 | 
pe ear ro ° 7 - = 5,666 
Interest rates, call 1OANS........cccccscseecccsess per cent 1.00 | 
BO ONOENG SECURING WBE cic scecccesoseccaveccs i 1.25 
Exchange rates, sterling (daily average).......... dollars 3.42 | 
i) VRIES GNNIINOUIND Soc as oes 0.0 once ds caseahbeb ss number 571 
! Money in circulation................... millions of dollars 6,032 
Security markets: 
Bonds sales, N. Y. S. E...thousands of dollars par value..| 63,700 
Bond prices, 40 corporate issues................. dollars. . 76.82 
ee eS Se SS thousands of shares. . 4,935 
Stock prices (50) (N. Y. Times).=..... dollars per share. . 49.69 
Stock prices (421) (Standard Statistics).......1926=100.. 42.5 
Ee - = 40.3 
NS TIGAIANUO CBU) Sve cca 6c ces ocesecccsases = = 69.3 
MEMRIROMMIE TOROS osc ace dhe nesaghs vs Weal ises tens ” eae’ 24.6 
PRODUCTION, CONSTRUCTION AND DISTRIBUTION 
Production: 
Bituminous coal (daily average). .....thousands of tons.. coos 
Electric power ......scccccces millions of kilowatt-hours. . eevee 
rrr ore thousands of barrels. . osaee 
BEE SES oss vn occ cvdivigs veSvveees r cent of capacity... eccee 
Construction, contract awards (da. av.)..thous. of dollars. . cece 
Distribution: 
Exports— 
Rr ore eter Ce thousands of bushels 339 
WROOS ccc wecccccccccccess oe > < - 4 
WHERE TOUT ®....cccccccevccccees thousands of barrels 38 
Freight-car loadings, total...........ceceesescceees COFB..]° cence 
Ce) OME COMB... 2. cc cc ccccscccccceccccesesecssoese ~ $25  ee0e~ 
Forest products .........s.seseeee eeseceeas cee oe ce ee 
Grain and products..........-sesee. eehekeaaceee” savips 
POO | cia gases bedeasdeasicabeoee Cetisereeee: < o ene 
Merchandise, less than carloads............. ‘cans a re 
ME: 2. piscacvkiauaiseboueer stQeaee SERRE beecee ~ eek <earee 
RED 5 gs sccc cna vccevscantaconaebeccecse oth Laens 
Receipts— 
COREEIS OFIE CULVER. vo. osc case vvccecscecssnce thousands 180 
BN ik ccc edness stv dcccucscacsoencissesens * 424 
Cotton into sight........cccesscse. thousands of bales 172 
*Wheat, primary market....... thousands of bushels 2,632 
Wool, total, Boston.....>........ thousands of pounds. . 321 
*Data on wheat receipts have been changed to exclude Buffalo. 


territory found not unreasonable or other- 
wise unlawful. Complaint dismissed. 

14. Rates assailed in Nos. 22004, 22587, and | 
22658 on fresh meats and packing-house 
products in carloads and less than carloads, 
including peddler cars, from certain points 
in official, western trunk-line, and south- 
western territories to southern territory 
found not unreasonable or otherwise un- 
lawful in the past, and not unreasonable or 
otherwise unlawful at present or for the 
future except to the extent that they ex- 
ceed or may exceed rates prescribed or ap- 
proved as reasonable in the investigation 
and suspension proceeding, and except that 
carload rates and rates on packing-house 
produgts in peddler cars assailed in No. | 
22658°found unduly prejudicial to complain- 
ants and unduly preferential of competing 
shippers in official territory. 





| Commission 


é s nounced 
Changes Are Announce Comsenion 


In Status of Legislation 


[Continued from Page 4.] 


Public Buildings and Grounds 
Changes in status: 

H. R. 10749. To authorize acceptance of 
proposed donation of property in Maxwell, 
Nebr., for Fedl.-building purposes. Passed H. 
Passed S. Feb. 25. Approved Mar. 1. 


| carriers to 


| 1933, of 


Feb. 7 


Bilis introduced: F : committed. 
H. R. 14790. Lanham. To provide placing 
Forest Service building site and improve- 


ments thereon at Ogden, Utah, under juris- 


and 


The Corporation reported that loans ac- 
tually made or authorized to enable the | 
meet 
amounted to $61,619,918, as of Feb. 
which $49,823,932 
loans actually outstanding, $1,236,647 re- 
payments, and leaving a balance of $10,- 
559,339 to which the Corporation stands 


their 


The Corporation’s report, and a sum- 
mary accompanying the report, follow: 


Per Cent 


Case, 


executives 


fixed charges 
28, 
represented 





diction of Dept. of Agriculture; Public Build- ~ 
ings and Grounds. 

Public Lands 
Changes in status: 

H. R. 13745. For agricultural entry of lands 
withdrawn as containing any of minerals sub- 
ject to disposition under general leasing law. 
Passed H. Feb. 28. Reptd. to S. Mar. 1. 

H. R. 11242. To relinquish title of U. S. to 
lands in Rapides Parish, La. Passed H. Feb. 
10. Passed S. Mar. 1. 

Bills introducea: 

H. R. 14788. Glover. To amend act limiting 
privileges of Govt. free bathhouse on public 
reservation at Hot Springs, Ark.; Public Lands. 

H. J. Res. 613. Lea. To amend act to re- 
move existing discriminations incident to cer- 
tain land grants and to subject them to same 
conditions that govern other land grants; In- 
terstate and Foreign Commerce. 

S. 5698. Wheeler. Granting certain public 


Assets: 


Cash 
Petty fash fund 


riers) 
Interest receivab 


Liabilities: 





Investment in affiliated companies (loans made) 





le 





1932 


Feb. 27 | Feb. 20 


0.060 | 
071 | 
1.81 | 
29.53 | 

55 | 
| 
2,775 | 
2,638 


1,734 
132 
835 
14° | 


~ 
i 
Se 
o 
= 


w 
te 
co 


5,605 | 


| 
45,257 
79.80 | 
4,692 
74.15 | 
58.3 | 
54.7 
96.€ 
34.5 


1,092 | 
1,512 
2,138 

26 
3,094 


52 


111 
535,498 
114,162 

19,640 
32,627 
18,375 
169,733 
2,833 
178,128 


200 
578 
197 | 
8,330 | 
632 | 





Special deposit (reserved for taxes, CtC.).......eeseececeeerence . 
Miscellaneous accounts receivable (due from contributing car- 


Deferred assets (loans ‘authorized—contra) Bee aes one es 
Unadjusted debits 
Expense of administration (Jan. 1 to Feb. 28, 1933, inclusive).. 


Nonnegotiable debt to affiliated companies (reported rate in- 
creases under Ex Parte 103) 





0,059 


1,105 


increase, 
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1931 


J 
Feb. 28 | Feb. 21 Mar. 1 | Feb. 22 


0.102 
112 
2.33 

31.61 

-70 


4,537 
3,801 


904 


| 


| 


106 | 


190 
599 


13,614 


43,637 | 
96.39 | 


19,769 
169,34 
120.2 


1,264 | 


199 | 


578 
150 


7,443 | 


2,319 


| 


Railroad Earnings From Emergency Rates 


Are Shown to Total 61 Millions for Year | 


During the calendar year 1932 the rail- | 
roads of the country earned $61,625,708 
from the emergency surcharges permitted 
by the Interstate Commerce Commission 
in the so-called Fifteen 
although at the time the Commission esti- 
mated prospective earnings of from $100,- 
000,000 to $125,000,000, according to the} 
|monthly report of the Railroad Credit | 
| Corporation for December filed with the 
railway 


0.100 
-110 
2.33 

31.61 

69 


5,134 
250,948 


- 208 
579 
166 

7,775 

6,054 


Loans by the Railroad Credit Corpora- 
tion either actually made or authorized 
to be made up to Feb. 28, 1933, to rail- 
roads to meet their fixed interest obliga- 
tions totaled $61,619,918, according to the 
{monthly report filed by the Credit Cor- 
poration today with the Interstate Com- 
merce Commission. 

Of that amount, $49,823,932 represented 
loans actually outstanding while $1,236,- 
647 have been repaid leaving a balance of 
$10,559,339 to which the Corporation is 
committed. 
/ Net proceeds from the emergency rates 
authorized in Ex Parte 103 by the Inter- | 
state Commerce Commission amounied to 
| $61,625,708 for the first 12 months 
rates were in effect. 


the 


The Interstate Com- 


estimated 


that 


merce Commission, in its decision author- 
izing the 
emergency rates would yield from $100,- 
‘000,000 to $125,000,000. 


wen — + 
Railroad Credit Corporation report to Interstate Commerce Commission and participating 
carriers as of Feb. 28, 1933: 


the 


Net change 
during Balance 
Feb., 1933 Feb. 28,1933 
$1,660,880.00 $49,823,932.04 
2,655,912.09 Oren ae 
ere esses oO. 
*4,849.24 4,530,272.98 
163,060.82 684,307.69 
79,923.92 278,837.37 
6,699, 120.00 10,559,339.00 
12,471.82 105,100.53 
11,313.53 22,821.31 


$11,277,832.94 


$4,466,638 .64 








lands to Mont. for use and benefit of North- Deferred liabilities (loans authorized—contra).......eeeeeeerees 6,699,120.00 
ern Mont. College; Public Lands and Sur- IRIN SII Co cele in tae a aes ae hed ae ae dae ren ees 12,471.82 
veys. Income from funded securities (interest accrued on loans to 
; S. a Sinks CATTICTS .cccccccccrcccccecccccscccrsccsecepescescessesesevcoocs 88,975.74 
Rivers an arbors Income from unfunded securities and accounts (interest on 
Changes in status: 3 MARE GRUADGOE. BIEL Va ce degic sacs cdcuacanedaveaarianess sense. 10,626.74 
S. 4008. Amending law relating to approval | Capital stock .......cccccccccccccccccccccceccecccccccceceesssens  seeeeuces 
of regulations for preventing collisions on cer- 
tain harbors, rivers and inland waters. Passed ROOM sccedesdeneets anne eocccccccccccccoce ecccceccccccccecccecs 11,277,832.94 
S. April 11. Passed H. Feb. 27. Approved — $ 
Mar. 1. 


Social Welfare 
Changes in status: 
Ss 


Res. 228. Authorizing Red Cross to 
exchange Govt. cotton for cloth or wearing 
apparel. Passed S. Mar. 1. 


Tariff 
Changes in status: 

H. R. 14579. Amending Tariff Act with re- 
spect to import of scientific and educational 
material. Passed H. Mar. 1 

Taxation 
Changes in status: 

H. J. Res. 276. Consenting 

States may sue U. S., 


that certain 
and providing for trial 
of suit brought by State to recover direct 
taxes alleged to have been illegally collected 
by U. S. during years 1866, 1867, 1868. Reptd. 
to H. Mar. 1. 
Territories and Possessions 

Changes in status: 


mobile & Suppl 
Ohio Railroad 


Ohio, to 
Shipment 
rate not shown 
Complaint dismi 


Monrc 


S. J. Res. 260. To validate act of Legislature Lime: No. 24456.—Bone Dry Fertilizer Com- t 

of Puerto Rico authorizing Gav of mites pany, Inc., v. Atlantic Coast Line Railroad. | were inapplicable 
Rico to guarantee repayment of ‘loans made Upon reconsideration finding in original re- | question. 

by R. F. C. to agricultural credit corporations port, 186 I. C. C. 124, that carload rates on Peaches: No. 


of Island of Puerto Rico. Reptd. to S. Mar. 1. 


Veterans able, affirmed oe On. pesenes: 
Bills introduced: : Fire brick: No. 24452.—Atlantic Steel Com- | pe, ‘ 
H. J. Res. 616. McDuffie. To continue, pany v. Chesapeake & Ohio Railway. Rates sonville, Fla 
Joint Committee on Veterans’ benefits; Rules. | on fire brick, in carloads, from Olive Hill, Ky.. | tion awarded. 


| 2 Atlanta, Ga., 
° e a e past 
Applications Received 

By Radio Commission | 222203, 10 32%. 
Marble: No. 
The Federal Radio Commission made , COMpany v 
public March 2 the following applications 
received: 


the lighterage 
Applications other than broadcasting: [es Nae ms and 
United Air Lines, Inc., license for 3.105,\77 of ‘Tariff Circular 
3,162.5, 3,172.5, 3,182.5, 3,322.5, 5,572.5, 5,582.5,| obie peoaration awarded 
5,592.5, 5,662.5 ke., 50 w ; P 
W2xXDY, Central Hudson Gas & Electric 
Corp., portable in Ulster and Greene Counties, ! lish and maintain 
N. Y.. license covering construction permit for 
60,000 to 65,000 kc., 5 w., general experimental. | brier Railroad in the 
R. C. A. Communications, Inc., Kahuku, | West Virginia, 
T. H., license for coastal telephone station, | East, without observing the 


15,985 11,680, 7,370, 5,845 ke., 1 kw. and 40 kw. 
WBA, Commonwealth of Pennsylvania, Har- 
risburg, Pa.; WBR, Butler, Pa.; WDX, Wyo- 
ming, Pa.; WJL, Greensburg, °«4.; WMB, West 
Reading. Pa., modification of license for 
|; change in frequency from 257 kc. to 190 kc., 
State police. 
| There were also received 125 applications for 
}amateur station licenses, | 


Motor 
Automobile 


vehicle 
& 


able. 


Automobile rims: 


found 


agricultural lime from 


taking the same 


to points 


Waterways Corporation. 
carload of elliptic motor vehicle springs from 
New Castile, Ind., to Monroe, La., found inap- 
| plicable, resulting in undercharges. 
ble rate not shown 


*Denotes decrease. 


No. 


y Company 


Rate charged on one carload 
of steel automobile-wheel rims 
sound 
undercharged. 
been unreasonable. 


ye, La., 


to have 
ssed 


found not 


Rates on brick and related articles 
rates from southern Ohio 
and Olive Hill group points to the same des- 
tination found unreasonable for 


prescribed. 


24210.—Tompkins-Kiel 
Lehigh Valley Railroad. 
of defendants to publish and apply rates on | 
rough marble, in carloads, from points within 
limits of New York Harbor, | 
South Chicago, 


18-A, 


Coal: Fourth Section Application No, 14944. 
—Authority granted, on conditions, 
on 
trom mines on the Nicholas, Fayette & Green- 


rates 


New 


haul provision of section 4. 

No. 
Company v. 
Rate charged on one 


springs: 
Supply 


24864.—Monroe Auto- 


Berkeley, 
certain Virginia destinations 


in compliance with Rule 


in 


vo have been unreason- 
>. Complaint dismissed. 
Oil: No, 24893.—Phoenix Utility Company V. | 


v. Baltimore & 


N. 


J., 





{Pennsylvania Railroad. 
transformer oil, in carloads, 


to Waterville, N. C., 


Rulings me Railway Rate Proceedings 
And in Finance Cases Are Announced 








$72,738,524.24 


$61 625,708.24 
10,559,339 .00 


355,019.10 
175,527.51 


21,730.39 
1,200.00 


$72,738,524.24 


HE Interstate Commerce Commission on March 2 made public decisions in rate 
- and finance cases which are summarized as follows: 


Rate on petroleum 


from Paulsboro, 
found unreason- 


from Warren, | able. Reparation awarded. 
inapplicable. Furniture: No. 24941.—Dau, The House Fur- 
Applicable | nisher, v. Illinois Central Railroad. Com- 


plaint alleging that additional! charges sought 


to be collected by defendant on a carload of 


W. Va. to 


vere unreason- 


unreasonable in 


the future. 


Marble 
Failure 


N., 


found unreason- 


to estab- 
coal, carloads, 
River district in 
the South and 
long-and-short- 


24865.—Monroe 
Inland 


Applica- 


Company v. 


Barrels: 
tion v. Pennsylvania Railroad. 
on new empty wooden barrels, 
from McClintock, Pa,, to St. Albans, Vt., found 
unreasonable 
Complaint dismissed. 

F. D. No. 9788.—Certificate issued permitting 
|the Michigan Central Railroad Company to 
abandon a branch line of railroad in Berrien 
and Cass Counties, 
York Central 
abandon operation thereof. 


not 


No. 


Va., 


furniture from Bradley, Ill., to St. Louis, Mo., 
found to present a moot 
Complaint dismissed 


25172._Harney-Morrow Fruit 


in carloads, 
. and Longsdorf, 
Ferry, Scotland, and Hamburg, Pa., to Jack- 


Pennsylvania Railroad. 


Rates 


from Mar- 


found unreasonable. 


25281.—Allied Barrel 


or 


Michigan, 
Railroad Company, 


otherwise 


Inmans 
Repara- 


Corpora- 


Rate charged 
in carloads, 


unlawful. 


and the New 
lessee, 


to 





Traffic at Suez Canal 


Is Showing Increase 


028,000 tons 
Commerce.) 


in 


months of the year. 
during 1932 amounted to 5,032 vesse.s of 


| 98 340,000 tons against 5,366 vessels of 30,- 
1931..-(Department of 


Increases in vessel traffic through the 
Suez Canal during the latter months of 
1932 partially offset losses in the early 


The total traffic 







1930 


0.178 | 
153 
2.95 

35.24 
1.12 


7,080 | 
41,967 
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12,943 
6,874 
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1.363 
1,744 
2,624 
79 
16,493 | 


164 | 


NI 
Cw 
ah 
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oO 
3-2 
o- 
No 


8,71 | 
360.331 


219 

637 

113 
6,238 
3,260 | 


COMPARISONS OF BUSINESS CONDITIONS 
Week by Week 


As Assembled and Made Public by the Department of Commerce, March 2 


. 


0.178 
’ 153 
3.01 


142.3 


23,207 
219,430 
8,911 
309,413 


231 
597 
137 
4,190 
1,387 


SHIPPING .. . AVIATION 








1929 
Feb. 23 
0.192 0.178 
.207 | .203 
3.52 | 3.51 
36.37 36.25 
1.18 | 1.20 
9,755 12,530 
5,687 6,631 
1,484 1,431 
334 356 
952 865 
166 | 173 
13,387 13,259 
6,879 6,867 
5,972 5,991 
3,042 3,067 
16,366 16,189 
7,572 7,444 
8,793 8,745 
7.75 7.00 
1.75 | 7.75 
4.85 | 4.285 
537 | 411 
4,706 4,691 
30,227 32,700 
95.31 95.33 
25,074 12,983 
246.16 237.85 
190.5 184.4 
196.7 189.7 
207.2 201.3 
142.6 140.8 
ad 
1,893 1,995 
1,707 1,699 
2,703 2,694 
93 90 
17,467 | teens 

| 
1,825 1,455 
785 562 
401 242 
978,201 905,503 
206,661 215,040 
64,004 60,176 
46,505 43,933 
25,515 23,765 
255,706 226,776 
10,682 9,362 
369,128 326,451 

{ 
200 189 
611 607 
177 | 177 
8,413 | 6,277 
2,362 6,814 





| Union Pacific Permitted 
To Acquire Rail Property 


Lincoln, Nebr., March 2 

The State Railway Commission has ap- 
proved the acquisition, by lease, of the 
| property of the St. Joseph & Grand Island 
| Railway by the Union Pacific Railroad, | 
which owns all but 0.6 per cent of the 
stock of the former. 


has been operating the property. 


Under the terms of the lease, the Union 
Pacific agrees to waive all rights to divi- 
dends and to pay other stockholders 5 per 
cent annually on the first preferred, 4 per 
;cent on the second preferred and 2 per 


cent on the common stock. 





Merger 


of Government 


Steel Consolidation 
Foreseen in Japan 


Private Interests Pending 


A merger of government and private 
steel companies in Japan is considered | 
bossible in the near future, according to a 
|report from Commercial Attache H. A.| Was issued for commercial work not in- 

Talk of this action has | Volving the carrying of passengers for hire, 
last several | So few applications for industrial licenses 


|Butts, Tokyo. 
been in progress 


for the 


The Union Pacific 


and 





Required Flying 
Of Private Pilot 
Class Extended 


Ten-hour Requirement for 
Aviators Is Increased to 
50 Hours Under Ruling 


Of Aeronautics Branch 





Fifty hours of accredited solo flying 
|time will be required of candidates for 
the grade of private pilot license in- 
stead of 10 hours as heretofore, under the 
terms of an amendment to the Air Com- 
merce Regulations announced March 2 by 
|Col, Clarence M. Young, Assistant Secre= 
tary of Commerce for Aeronautics. 

Additional information was made avail- 
able as follows: 

The amendment, which was made ef- 
fective March 1, 1933, also creates the 
grade of solo pilot, and provides that all 
privileges heretofore enjoyed by private 
\| pilots, now will be conferred upon stu- 
|dents who have completed 10 hours of 
\}|solo flying and pass the tests specified 
|for solo pilots, except that such solo pilots 
will not be permitted to carry any person 
except a transport, limited commercia] or 
| private pilot. Holders of present private 
pilot’s licenses will be permitted to fly on 
their present licenses until June 1, 1933, 
on or before which date it will be neces- 
sary for them to qualify for the new pri- 
vate pilot's license. 


Grade Is Abolished 


The grade of industrial pilot is abol- 
|ished by the amendment, but licenses out- 
| standing in this classification will be valid 
| for the present. - 

The objective sought by the amendment 
|is to insure that pilots will acquire a sub- 
stantial amount of experience before car- 
|rying any passengers. The change does 
|not affect the carrying of paying pas- 
sengers, as private pilots have never been 
|}| authorized to carry passengers for hire 
|},and are not so authorized by the present 
revision of the regulations. 
| The solo pilot may use his license for 
;solo flying operations, or he may con- 
|tinue to receive instruction in the ordi- 
\]| nary manner and to participate in prac- 
||| tice flights, including cross-country solo 
flights. 





Requirements Extended 

At the same time, qualification for the 
grade of private pilot is increased to a to- 
tal of 50 hours of accredited solo flying, 
40 of which may be used for any pur- 
pose now extended to private pilots ex- 
| cept the carrying of any person other than 
|] | transport, limited commercial or private 
pilot. This arrangement will permit a 
'}, more diversified experience in the prepa- 
ration for a private pilot’s license and ate 
tendant responsibilities. 

In giving effect to the foregoing, the 
\} procedure will be substantially as follows: 

A student permit will be issued in the 
ordinary manner—by a physician author- 
}ized by the Department of Commerce to 
|conduct physical examinations in connec- 
tion with aircraft pilot licenses. At the 
end of 10 solos hours of flying, the student 
| Will present himself to a Department of 
*| Commerce aeronautical inspector for the- 
oretical and flight tests, and if he passes 
these tests, will be authorized to fly as a 
| solo pilot. 








{ 

Qualifications Outlined 
| Continuing with his flying instruction 
as a solo pilot, the airman May elect to be- 
; come an amateur pilot with private license 
or a professional pilot within the limited 
| commercial grade, as the flying experience 
required is 50 hours in either case. As a 
| private pilot, the airman will have to meet 
| less difficult physical requirements, with 
yearly renewal, and the theoretical tests 
will be less stringent than those for cA 
mercial grades. 


As a limited commercial pilot hes, ! 
be required to comply with the phy WG 
standard for commercial pilots with semi- 
| annual renewal, as “well as to accomplish a 
written examination consistent with the 
privilege of commercial passenger carry- 
ing. The flight tests for the private and 
limited commercial grades will -be the 
same. 

The industrial grade of pilot license, 
eliminated by the amendment, formerly 


months, but no definite movement has re-| have been received that it is considered 


sulted. 


Industrial activity continues, with pro- 
| duction curtailment being reduced in all 
|industries except chemicals and paper, Mr. 


| Butts’ report stated. 


| The stock market, 
| weak, and all issues are lower. 
| ward movement in the wholesale commod- 


however, is 


}ity index has been temporarily halted. 


Electric power companies are requesting 
;government aid in meeting foreign inter- 
jest obligations in view of the increased 
| Payments in yen following the decline of 
The par of yen is around 
49 cents, while current quotations fluctu- | 
jate around 21 cents. (Department of Com- 


}yen exchange. 


| merce.) 





very | 
The up-| 


unnecessary to continue the classification. 





Japanese Shipping Declines 
At Shanghai During Year 


Japanese shipping at Shanghai declined 
4,500,000 tons in 1932 largely because of the 
Chinese boycott. Details of the port’s 
traffic during the first 11 months are: 
|American vesels entered and cleared, 
2,951,000 net tons (3,179,000 tons in the 
first 11 months of 1931); 
tons (11,313,000); Japanese, 4,996,000 to 
(9,225,000); Norwegian, 1,935,000 tons 
(2,115,000) and Chinese, 5,774,000 tons 
(5,658,000.— (Departrhent of Commerce.) 


To Holders of 
The Baldwin Locomotive Works 
Three-Year 544% Gold Notes 


Over two-thirds of the $12,000,000 principal amount of 
The Baldwin Locomotive Works Three-Year 514% Gold 
Notes, due March 1, 1933, have been deposited under 
the Plan and Deposit Agreement dated January 17, 1933. 

In ‘accordance with the provisions of the above- 
mentioned Plan and Deposit Agreement, the Company 
offers, and, when the Plan’ becomes operative, will de- 
liver to the holder of ach $1,000. principal amount of 
its Three-Year 512% Gold Notes in exchange therefor: 


$1,000. Five-Year 6% Consolidated Mortgage Bond of 

The Baldwin Locomotive Works, with detach- 
able stock subscription warrant entitling the 
holder until February 28, 1938, to subscribe at 
$5. per share for 40 shares of The Baldwin 
Locomotive Works Common Stock for each $1,000. 
principal amount of Bond. 


This offer will remain open until further action by 
the Committee for Noteholders and/or the Company. 


Noteholders who have not deposited their Notes 
may become parties to and obtain the benefits of the 
Plan by depositing their Notes with either of the fol- 
lowing Depositaries: 


Drexet & Co., 15th & Walnut Streets, Philadelphia, Pa. 
J. P. Morcan & Co., 23 Wall Street, New York City, N.Y. 


THe BaLtpwin Locomotive Works 





GeorcE H. Houston, President. 


i 


-, uy 


British, 11,765,000, 


tf ‘ 
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Volume of Loans |Reconstruction Agency Loans _ Reserve Credit 
Larger in Month | “ Total 74 Millions for Month Outstanding for 











Operations During February Gold held exctusively sgntnes Federal reserve, notes--ocrc, aga ae a 08e | 

Increased’ Demand for Cur- , Holdings of Discounted Bills |°"* "4 * certificates held by banks.......+.+.+ SHIT 2at.9a9 —_263%107 549,382 | 
® 5 [Continued from Page 3.] 3 5 Total gold reserves........- sedveceneccccccebecseccecces 2,0UE OCS 3,118,393 2,938,974 | 

rency Given as Reason the Secretary ‘of “Agriculture had re- Trust Company, 942:750,000: Monticello, ‘The At All Reserve Banks 1M | Reserves other than gold oreo ener en eneneeseeeeeetes 174,454 ae ree 
For Borrowing in Report) med $15,000,000. con, Smith Trust and’ Savings Bank’ ss'000;| Period Show Advance of | yon7@aycecen®’ i200 eet sii gre RSS BE 


During January the Corporation paid| Mount Olive, The First National Bank in’ Mt. 





FEDERAL BANKING FRIDAY, MARCH 3, 1933—@he Gnited States Bailu— YEARLY INDEX PAGE 2261 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED States DaiLy 


a . . 
In Chicago Area| Corporation Submits Report to Congress on} Week Increases) sei ui icseceruttins sais sence PR EM aig 
) 





Financial Conditicn of 


FEDERAL RESERVE BANKS 


As of Feb. 28, Made~ Public March 2 





RESOURCES (in thousands of dollars) 3-1-33 2-21-33 3-2-32 





















“We Bills discounted: 
Of Reserve Bank in $2,000,000 as capital of the Regiona!|Olive (Receiver), °$23,500 (412%): Munde- 385 Million Dollars | Secured by United States Government obligations........ 418,921 105,102 462,142 | 
Agricultural Credit Corporation of Salt i ae or Mundelein, are Na- Other bills GisCOUNtEd.......... cece tree eee n tener eeeeeenes 293,470 222.036 366.260 | 
; perville, e First National Bank of Naper- <<. —_ ae onesies 
Lake City, Utah. ville, $27,000; N vi 3 i . s dis epespuasceces » VIR 327,138 9 
A — Ss - . . 000; Naperville, Reuss State Bank, ral re- Total bills discounted..........sseeeeeeeees oeees , 13 828,402 
MEET feu’ lcvemey becagnt aaa - In accordance with the provisions of | °$50,000; Nokomis, Nokomis National Bank, The daily average volume of Federal Bills bought in open market..........++ coccccccceseccecsevcs 383,666 *179,576 115,640 






















































Valley State Bank, $7,000; Des Moines, Valley 


Clayton Banking Company, $6,000; Cordova, | 4 oe : neat AS iin . a = . 
trary to trend, and aggregated larger than| Coraova State Bank, *$20.000 Decatur, Fon | Soon SRA Geneen. ae eee dhe (The Board’s statement of the re- 


in the same month last year; output of | nessee Valley Bank, $50,000; Eutaw, The First | sour d liabiliti t} F 
; | ness 7 * 1000; W, St | Bank, $8,500; Hampton, Franklin County State urces and liabilities of the 12 Fed- 
eather, on the other hand, diminished. | National Bank of Eutaw, $15,000; Hurtsboro.|mank’ — ‘$32,000; Independence, Buchanan, eral reserve banks will be found in an 


Building construction in January was| Wag *w away Beakiag Compare 32000. Re, County National Bank of, Independence (Re-| adjoining column.) 




















*Revised. 

Following is the Board’s statement ‘of conditions of the weekly reporting member | 
banks in central reserve cities on March 1, 1933, on Feb. 21, 1933, and March 2; 1932, 
the figures being in millions of dollars: 


section 2 of the Reconstruction Finance | #7:000; Olney, Olney Trust and Banking Com- | serve bank credit outstanding during the United States Government securities: 































creased borrowing from the Federal Re- : pany, $40,000; Prophetstown, The Farmers Na-| week ended March 1, as reported by the Bonds ............ 420.832 421,021 318,686 
Bank Chi between the middle Corporation Act as amended by section | tional Bank’ $17,500: Quincy, State Street| Federal reserve banks and made public! Treasury notes ‘ 457,880 452,661 79,501 
serve Bank of icago be e |Federal reserve p ; 

6 (f) of the Federal Home Loan Bank/Bank and Trust Company, $70,000; Rossville, Fe aca a | Certificates and bills.. 957,251 960,551 361,768 
of January and the middle of February,|, . “on@ pursuant to th t of the |The First National Bank of Rossville, $12,000; | March 2, was $2,585,000,000, an increase of —_ Ss ——_-_ —_— ——— 
according to the monthly review of busi-|2C) an¢ pursuant to the request 0 |St. Charles, State Bank of St. Charies, $48,- | $317,000,000 compared with the preceding| _ Total United States Government , ++ 1,835,963 1,834,233 759,955 
negs conditions, just made public by that|Secretary of the Treasury, the Corpora-|000; Smithshire, Smithshire State Bank, $8,-| week and of $857,000,000 compared with | Other securities 0... ....cescseeeeeeseeee seen eeenes wEieb os 4,719 4,697 6,073 

ituti tion, during January, paid $1,700,000 to the | 600; Stanford, Stanford State Bank, $10,000; i in 1932 Se = ——— 
titution. Secretary of the Treasury for the purpose | Stillman, Stillman Valley Bank, $50,000, Win- | ‘he corresponding week in 1932. | Total bills and securities.........sssseceeseeeees seseeees 2,936,739  *2,345,644 ~—1,710,070 
/The district summary follows in full Ty y pulp ~* |chester, The First State Bank of Winchester,| On March 1 total reserve bank credit | Due from foreign banks............ Seteees 3,515 3,498 8,605 
text: of making payments upon stock of Federal | $15,000; Winchester, The First State Bank of amounted to $2,936,000,000, in increase of | Federal reserve notes of other banks... se : 11,083 13,289 14,880 | 
Seasonal factors influenced to a con-|home loan banks subscribed for by him. | Winchester, $30,000; Winchester, Neat, Con- | the week. This increase is | Uncoilected items ......-srereeeesereeres eee see 400,335 333,656 384,984 
a This made a total of $2,520,000 paid to|Sit and Grout, Bankers, $30,000; Wood’ River, | $585,000,000 for the week. This increase is| Bank premises ..... ‘ +e ee 53,962 53,962 57,821 
eerable extent business trends at fe Ge eects at ia Geena this | Fist National Bank, $80,000. |largely accounted for by an increase of | All other resources......++....+s+eesseres ceee ° hee 54,082 52.998 39.730 
inning of 1933, output of commodi- , | Indiana: Covington, Tne National Bank of | j a ir j eee aan Pp pas —— 
es in Riis lines exnandine somewhat|Purpose up to Jan. 31, 1933, inclusive. | Covington, *$21,000, Huntingtor, First’ State | 5/2.000,000 in money in circulation and a TOthl ENG UTOEN. 6) ssececcsrgrelVeweseire seecececesesees 6,594,133  *6,181,277 5,434,904 
. pone : |Bank, $54,000; Lyons, Lyons Bank and Trust| Gecrease of $116,000,000 in monetary gold LIABILITIES 
over the close of 1932, — on of a ‘ rae eg aterm Soe ee a Company. *$3,300; New Albany, The New | stock offset in part by a decrease of $233,-| Federal reserve notes in actual circulation.....s++sse++++++ 3,579,522 3,000,248 2,638,488 
was curtailed and merchandising phases; ized during December, , under sec- | Albany Trust Company, $97,000; New Haven, | 000,000 in member bank reserve balances! Deposits: 
i iA i : k ; Nev ss : ; ereserve ACCOUNt.........eeseeee Pe dekeh oveson 2,038,228 271,129 902, 
~agiaa * recession subsequent to the holi- se 5 ef ne Reomnatraction Finance | farmers Siete: aaah. ae n00 epics awe, eoSs| and an increase of $37,000,000 in Treasury| Member bank-reserve account : + Wo “ae ‘ae 
ay trade. | Corporation: Act, showing the name, |zens State Bank, $7,000; Roann, State Ex- Currency, adjusted. Foreign bank Ligaen ies Basenes 41,956 60.799 16,392 
| i i 32; ster ; : 4 ; BIB: Wiss daseewe ine ieee eeepesvers 49,240 26,741 ‘ 
Gains Are Noted — aa a = ae ithd oe | Staves, Back’ aaa tea “Sion a | Holdings of discounted bills increased| Other deposits ... ak ieee a 
Production of automobiles increased in| S#S¢ ‘exclusive of amounts withdrawn | Rockport, Farmers State Bank, $25,000: South-| $217,000,000 at the Federal Reserve Bank of Total deposits ........ : ae taaretivssas 2,157,190 2,399,398 —=«:1,977.101 
January, as is usual, and even slightly| °' Cancelled during December, 1932). | Bend. American rust Company, *$70,000; | New York, $71,000,000 at Philadelphia, $34,- | Deferred avallability items. si ane “Tee ere vara 
: ‘ ; < Ss is ashington, The State Bank of Washington, Capital paid in.......seceeeee . : 303 50, 56.655 
exceeded that in the first month of 1932.) (ugrest rate, 3 POF acca, Umess otherwise | $10,000; Williemsport, The Citizens State | 200,000 at Cleveland and $385,000,000 at all| Surplus. .......... sPesterenatods teens. 278,599 278.599 259.421 
and steel ingot output likewise gained| amount authorized had been disbursed up | Bank, $13,602.40. | Federal reserve banks. The System's hold- | au Other linbilitioes........cscccseecseeevcccseeses Be ecsccw ls 24,321 20,863 28.261 
i | 5 . |. Iowa: Alexander, Alexander Savings Bank, | ings i j in. onsentneaaioatis nalesuaiiinte cecal 
over the low point at the end of last year. Suk tate Wak le céeae be ——— ae | $3,000; Audubon, ‘fhe First National Bank of seated ro oa = a as “- Pee PAMPER Ste keys au vad vn aang bu dans aha eapeiss sans s 6,594,133  *6,181,277 5,434,994 
Shipments from steel and malleable cast- | : te | Audubon, $41,000; Blue Grass, Blue Grass Sav- 9 000,000, while holdings O!| Ratio of total reserves to deposit and Federal reserve note 

; cent per annum during the period the Joan ’ | : ‘ , 

ing foundries expanded seasonally and} is outstanding up to Dec. 31, 1933.) ings Bank, $20,000; Cedar Rapids, Iowa State | United States Treasury notes increased $5,-| . liabilities combined .........6sesseeceseneeecseeceeeere ees 53.5% 61.2% 68.134 
‘ ee ‘ae ° Savings Bank, °$25,000; Cedar Rapids, United | 000,000 and those of Treasury certificates | Contingent liability on bills purchased for foreign corre- 

in contrast to a decline in January @| Alabama: Atmore, The Bank of Atmore, State Bank, $77,500; Central City,’ Wapsie : : - 7 lit, PROMAEDTLGR ch Shared DEG A Te aug ONE EGSA oslo Cae Chars ss obee 29,398 30,284 311,640 

year ago. Shoe production gained. con- | $30,000; Boaz, The Boaz Bank, $5,000; Clayton, | , ae . ste and bills declined $3,000,000. = 





























































modities, groceries, hardware, and elec- National Bank of Torrance, $7,250; Sacra- Lewiston Trust Company, $300,000; Limestone, 


trtcal supplies, recorded greater than sea- | ;amento, $253,806.34. cent); Newport, Newport Trust Company, $16,- 





and the country as a whole. | Bernardino, $60,000; San Bernardino, ‘The, San | RN aol er $75,000; Wildwood. The Marine National Bank ————————= oo a ——— —— 
i i Bernardino, National Bank (Receiver), *$63,- | aine: Caribou, Aroostoo) rust Company, | 0 wood, 5,000; Wildwood, e Union | warr ings S 
Distribution Declines 000 (412°); San Jacinto, First Savings Bank | $8,000 **(512 per cent); Caribou, The Caribou | Bank of Wildwood, $50,000. werner Mt ten te 
In the wholesale distribution of com-|of San Jacinto, $5,000; Torrance, The First | National Bank of Caribou, $25,000; Lewiston, - + s&s =. ’ = 207 : 


County Trust Company, $8,000 **(51)%); FOREIGN EXCHANG 
f : s ‘ s | Yardley, The Yardley National Bank, $28,000. 
mento, The California National Bank of Sac-|Limestone Trust Company, $6,000 **(5}2 per State Bank ot East Randolph, *$9,500, ie Puerto Rico: San Juan, Banco hanvaer De 


sonal declines in January; drug sales were eb 000; Portland, Casco-Mercantile Trust ‘Com- Falls, State Bank of Honeoye Falls, $50,000; | Puerto Rico, *$150,000. 








As of March 2 
















“ . Hornell, The First National Bank of Hornell South Carolina: Camden, The Bank of Cam- 
smaller, contrary to trend; dry goods, Colorado: Alamosa, First State Bank of Ala- | Paty. A elf ag Mpa gai crite i tai | (Receiver), $290,000 (414%); Larchmont, | den, $2,500 *°(51g°-); Chester, National Ex- New York, March 2.—The Federal Reserve 
showed less than the usual expansion; |™0sa, $7,072.53; Denver, The South Broadway | , - 100 00: matte ue Tithe G ‘ommerc % | Larchmont National Bank & Trust Company, |change Bank, $60,000; Columbia, The National) Bank of New York today certified to the 
waile shoe sales declined } th ’ | National Bank of Denver, $75,000; Eaton, The reine ‘a ee se 350,000: Balti ee rie $130,000; Larchmont, Larchmont National | Loan & Exchange Bank of, $50,000 *°512°); | Secretary of the Treasury the following: 

a ; ess than Sea-| First National Bank, *$12,000; Fort Collins, 2rust Company, $350,000; Baltimore, ‘Title | Bank & Trust Company, $146,000 **(512%); | Spartanburg, First National Bank of Spartan: Austria (schilling) 14.0340 
sonally. The recession from December in| The First National Bank of Ft. Collins. $100,- | Guarantee & ‘Trust Company, $80,000 **(5!2| Larchmont, Trust Company of Larchmont. | burg (Receiver), *$390,000 **5%-); Woodruff, Belgium ‘pelga) ES *** 14/0688 
seventh district department store trade | 00; Golden, Rubey: National Bank, $200,000; | Per cent); Denton, The Farmers & Merchants | $25,000 **(515); Monroe, The Monroe National | First National Bank of Woodruff, *$6,000. Bulgaria (lev) ........... RK ‘7200 

Monte Vista, The Monte Vista Bank & Trust State Bank of Denton. *$25.000; Lonaconing, | Bank (Receiver), $120,000 (412%); New Ro- South Dakota: Fairview, Fairview State Groshoslovakia crown) 29708 

was only slightly greater than is cus- Company, *$18,000 Simla, Simla State Bank, | Lonaconing Savings bank, *$190,000. chelle, The Central National Bank of New Bank, $6,500; Garretson, First National Bank eneere elma ; “** 15 2861 
temary and smaller than in the same’ $6,200 Yuma, Farmers State Bank of Yuma, eo f+ ¢ Rochelle, $250,000; North Collins, The Bank of of Garretson, $8,000; Harrisburg, Harrisburg England (pound) ........ oo" 9431166 
manth last year. | *$15,000; Yuma, The First National Bank of Michigan: Albion, The Commercial & Sav- North Collins, $25,000; Ontario, State Bank of. State Bank, $4,500; Kranzburg, Farmers State Finland (markka) Bay 1.5175 
les of shoes and furniture. at retail, | Yuma. (Receiver), $7,000 (442%). ings Bank of Albion, $30,400; Alto, Farmers | Ontario. *$250.000; Pelham. The Pelham Na-| Bank, $5,000. ri France (iranc) ......... ll 319485 
co . Connecticut: Bridgeport, The North End State Bank of Alto, $20,000; Battle Creek, Olid | tional Bank, $55,000; Sag Harbor, The Peconic +~+ + Germany (reichsmark) coe 23-8471 
echain-store trade totaled seasonally | Bank and Trust Company *$70,000. Merchants National Bank & Trust Company, | Bank, $30,000; Valley Stream, The Bank of Tennessee: Athens, The Citizens National Greece (drachma) ...... BS 5673 
smaller than a month previous.| District of Columbia: Washington, The | $100,000 **(5!2 per cent); Benton Harbor, | Valley Stream, $45,000; Williamson, State Bank | pany’ $19,000; Benton, Benton Banking Com-, Hungary (pengo) ..... Lil 17/4250 

Mstibution of automobiles, on the other |\Commercial National Bank of Washington,/ American National Bank & Trust Company | Of Williamson, $50,000 **(5'2‘%). pany, $10,000; Bolivar, Hardeman County Sav-_ Italy (lira) ........... . $4257 
hartd 5 oe $440,459.04; Washington, Industrial Savings of Benton Harbor (Receiver), $90,000 (412 per + > > ings Bank, $11,000; Cookeville, Citizens Bank,| Netherlands (florin) 40.4725 

and, expanded as is usual in January,|Bank of the District of Columbia, $10,000; | cent); Carsonville, Exchange State Bank, $26,-| North Carolina: Fayetteville, Cumberland $20,000; Darden, Bank of Darden, $2,500; Day- | Norway (krone) .... - 17,5734 
that at wholesale being greater in volume | Washington, Industrial Savings Bank of the |500; Cedar, State Bank of Cedar, °$18,000;| National Bank of Fayetteville (Receiver). | ton, Dayton Bank & Trust Co., Inc., *$15,000; Poland (zloty) ........ «+. 11,1950 
than a year ago. District of Columbia, $15,000 **(512%);| Covert, Covert State Bank, *$12,500; Dearborn, | *$80,000 (412%); Gastonia, Gaston Loan and | Englewood. Bank of Englewood, $3,300; Eto-| Portugal (escudo) 3.1150 

Increased d df . It Washington, Mount Vernon Savings Bank/ The First National Bank of Dearborn (Re-| Trust Company, $7,000; Greensboro, United | wah, The First National Bank of Etowah (Re-| Rumania (leu) ......... 5958 

emand for currency, result- | o¢ Washington, D. C., *$250,000; Washington, | ceiver), $27,000 (442 per cent); Eaton Rapids,|Bank & Trust Company *$100,000 **(512°,); | ceiver), $55,000 (412%); Livingston, Union| Spain (peseta) ....-..- 8.3439 

ing from banking disturbances in the dis- |The Potomac Savings Bank of Georgetown, | First National Bank of Eaton Rapids, $9,010; | Mocksville, Bank of Davie, $9.000; Mocksville, Bank and Trust Company, *$17,732.62; Mem-,| Sweden (krona) ...... 18.1796 
trict, was an important factor in a some-/|D. C., $100,000 **(515%); Washington, The | Flint, Genesee County Savings Bank, *$212,-| Bank of Davie, $10,000: Mount Airy, Bank of |phis, Bank of Commerce & [rust Company,| Switzerland (franc) 19.5455 
what heavier volume of borrowing at the Potomac Savings Bank of Georgetown, D. C., | 384.05; Hamtramck, Peoples Wayne County | Mount Airy, $60,000; Mount Giliead, The Bank | $12,500,000; Oliver Springs, Tri-County Na-| Yugoslavia (dinar) ... ewe _ 1.9687 
8 * $250,000. Bank ot Hamtramck, “$157,000; Hart, The, Of Mount Gilead, $6,000; Old Fort, Bank of | tional Bank, $4,500; Petersburg, First National! Hong Kong (dollar) .... shanti 22.2187 

reserve bank between Jan. 18 and the ++ 4+ | First National Bank, °$17,002.13; Holly, First|Old Fort (Receiver), *$8.500 (41%): Raleigh. | Bank, $12,000; Rockwood, Firs. National Bank, | China (Shanghai tael) ............. 28.5625 
middle of February. Money rates trended iorida: Lake Butler, Farmers & Dealers| State & ,Savings Bank, $26,000; Inkster, The | Mechanics Savings Bank (Receiver), *$23,000 | $55,000; Sevierville, The First National Bank | China (Mexican dollar) seeeeee 20.2500 
downward in January Bank, $25,000; Macclenny,;The Citizens Bank Inkster National Bank (Receiver), 20,0007 (442°"); Roxboro, The Peoples Bank. °$25,000; |of Sevierville (Receiver), °$47,000 (412%); | China (yuan) .........06. i . 20.2500 
. of Macclenny, $10,000 , . “(5 per cent); Manistique, First National| Shelby, The First National Bank of Shelby, | Wartburg, Citizens Bank and Trust Company,;| India (rupee) . » 25,8400 

ee ee ees Georgia: Baxley, Baxley State Bank, $5,000, Bank in Manistique, $10,000; Muskegon, Bank- | $50,000 **(51°,); Spring Hope, Citizens Bank | $4,000, Japan (yen) ..... 20.6375 

I . *(515%): Cairo, Cairo. Banking Company, |ers Trust Company ot Muskegon, *$40,000; | (Receiver), *$12,000 (412%); Stanicy, Farmers | -~ + + Singapore (dollar) . 39.4375 

Saae L2LVE ustaine | $50.000; ‘claxton, The First National Bank, | Port Agustin, Port Austin State Bank, §8,-|@nd Merchants Bank, $5.175; Statesville, Peo-| qexas: Aransas Pass, The First National, Canada (dollar) 83.3020 








$6,000; Elberton, The First National Bank, | 4 ; 

° ° | , 5. & oe > s;’| North Dakota: Harwood. Harwood State | 
I of | *$15,000; **(514%); Glennville, The Glenn- | “$44,389.02; St. Johns, The State Bank of St.! 00) : il rilie C ty Bank, | cu 
n Cleveland District (2%... Gigi ogmnrite, Bee Shean otan So ss Bester. He tate sans BAM, MARE Monell Renvitie County Bank 
tional Bank, $13,000; Lakeland, Farmers and | ings Bank of Scottville, *$15,000; Ubly, Citi- | Wiilicton, *$7,000.’ 

|Merchants Bank, $7,500; Lenox, Bank of Salone Denk ol aciientl aot aee ao First | “Ohio: Belmore. Belmore Banking Company, 
i . | Lenox, $5,999.84; Lumpkin, Farmers State S , atedeaaaha $8,500; Chillicothe, The Ross County National 
Some Weakness Noted in fron | genx. $8,750.89; Millen, The First National 7 a oe Bank’ of. Chillicothe (Receiver). *$165,000 


® | Bank of Millen, $3,500; Morven, Citizens Bank 
And Steel Production |of Morven, $2,309.99; Newton, Baker 





Bank, $3,167.27; Quitman, Peoples First Na-|Clements, State Bank of Clements, $11,000;| Lorain Street Savings and Trust Company, 


. see | Bank of Rutledge, $8,000; Senoia, ‘The Farm- | Bank, $15,000; Franklin, State Bank of Frank-/| pany, $15,000; Fort Loramie, The Loramie 
ve of activity in the Fourth Federal Re-/|ers and Merchants Banks, $10,000; Talbotton, B 


5 |boro, The Bank of Waynesboro, $6,500 nesville, $6,000; Le Roy, First State Bank of Lorain, The Lorain Banking Company, $35,000 
gording to the monthly review of the Fed-| ««(si,0;). s Roy, agro. Park Repids. State Bank of|**(5'2%); Marblehead, The Marblehead Bank | $& 


i oe : S ave |De Pue State Bank. $20,000; Du Quoin, First|chants Bank and Trust Company, $250,000; | State Bank, $6.262.57; Cheyeune, The First 
district were reported, but these were) National Bank, $115,000; Du Quoin, First Na-| Jackson, The Merchants Bank and Trust Com- ane aoe a ie: Gasrenns. ane ater 
partly seasonal and were offset by reduc-/| tional $25,000 **(5!5%); Du Quoin, First Na-| pany, *$140,000; Leland, The Bank of Leland, | State Bank, $2,747.73; eyenne, e First | ¢) 


February was about the same as a month| First National Bank of Flora, $18,000; Gib-|Bank and Trust Company, *$5,000, **(542); | Bank of Commerce, $3,200.90; Hastings, Oxla- 
earlier. | son cry The Lig pa gg Gibson, | Rolling Fork, Bank of Rolling Fork, *$6,000; 

Steet .| *$90,000; Grayville, e rst Nationa ank|Tchula, Merchants and Planters Bank, $11,- ” : . 
eee ent throughout the district de lef Grayville, *$5,500; Greenville, State Bank |317.49; Vaiden, Vaiden Bank, $10,000; Walnut ; COmmerce, $6,779.25; Meeker, Bank of Meeker. 
clined from December to January at @|of Holiles & Sons $25,000; Harrisburg, First|Grove. Bank’ of Walnut Grove, $8,796.91; 


. ’ 7 , . ; ¢ Ww |}Bank of Okmulgee, $40,000; Talihina, The 
more-than-seasonal rate, with each of | Trust and Savings Bank, $25,000 **(5%2%); | Winona, Bank of Winona, *$30.000. First State Bank in Talihina, $5,000; Texola, 


000; Three Rivers, First State Bank, | A bill (Ss. 78) 


al Reserve Bank of Cleveland, just made! Idaho: Lewiston, The First National Bank| park Rapids, “$13,000; Sacred Heart, Farmers} Company, $23,500; Newark, The Union Trust 3: 


to be displayed generally. Increases in a| Savings Bank, $155,000; Chicago, East Side | pany, °*$65,000; Jackson, The Merchants and, Bradley. First State Bank, $5,005; Byars, The | Tr 
few of the less important industries of the | Trust and Savings Bank, $10,000; De Puc, | Trust Company, $460,000; Jackson, The Mer- Byars State Bank. $3,000; Cheyenne, The First | Trust Company, — 






093.33; Portlana, Maynard-Allen State Bank, | Ples Loan and Savings Bank. "$15,000 **(5)4°~).! Bank of Aransas Pass, $15,000; Ballinger, Se- | Cuba (peso) .......... +++ 100.0156 


rity State Bank, $9,000; Booker, The First | Mexico (silver, peso) ., 29.4187 
State Bank, *$5,000; Crawford, Farmers State | Argentina (gold, peso) ay 4 
Bank, *$12,500; Dalhart, The First National | Brazil (milreis) ‘ 


Bank of Dalhart, $25,000; Forreston, Forreston | Chile (peso) ..... 6.0250 
State Bank, $3,750; Friona, Friona State Bank,| Uruguay (peso) soeees 
$25,000; Frost, Citizens State Bank, $11,000; | Colombia (peso) . 


; Pires | Bae MUNG cascie east ecsekaa Bera aae 26.6250 
Minnesota: Ceylon, State Bank of Ceylon, | (415%); Cleveland, The Lorain Street Savings | #Ubbard, The First State Bank. $15,000; Mc ae ee ee eee 


County | $4,000; Chokio, Chokio. State Bank, $13,465: and Trust Company, *$158,000, Cleveland, The | yea. The American National Bank. $6,000; 


©): aa ‘ : : ‘ 000; Moran, The Moran National Bank, *$9,000; | Oklahoma Gives A »yroval 
Cleveland, Ohio, March 2.—The general tional Bank, $10,000 "%*(542%); Rutledge, | Donnelly, The Farmers and Merchants State | $270,000; Cleveland, The Zitiello Banking Com- Pittsburgh. The Pittsburgh National Bank. | | 


. 7 $12,000; Raymondville, The First National 
- lin, $8,352; Geneva, Geneva State Bank, $9,000; | Banking Company, $24,500; Genoa, The Genoa . 
.*ée District at the end of February was|Bank of Talbotton, $8,500; Valdosta, Ashley | Guthrie, Farmers State Bank of Guthrie, inc,.| Banking Company, $19,500; Grand Rapids, | 289k of Raymondville, $5,000; San Antonio, 


: ‘s 7 ' . 7 ; : | Com wealth k and Trust Company, 
about the same as a month earlier, ac-| Trust Company, $30,000 **(512%); Waynes- | $3,865.65; Janesville, The Citizens State Bank of Grand Rapids Banking Company, $25,000; $40,000; Gsiamers, ai a 


47.5333 
86.2100 


To Federal Loan Banks 


Oklahoma City, Okla., March 2. 
permitting Oklahoma 


Skidmore State Bank, 
991.70; Three Rivers, First State Bank, 


S : , % | * 500: 41) 000 **(512%); Valley Mills, The First Na- | = 
ic. The district summary follows in of Lewiston, *$92,665; Priest River, Citizens | @ Merchants State Bank of Sacred Heart, *$6,-|Company of Newark, *$217,500; Steubenville. | tijnal Bank in’ Valley Mills, $11,000; Wallis, building and loan associations to partici 
ull text: | State Bank, $4,000; Troy, First Bank of Troy, | 900; St. James, Citizens and Security National |The Citizens Commercial Savings Bank of | wanis state Bank *$15,000 pate in operations of the Federal Home 
Litt] ch in the vol {F nth | 98:750- Bank of St. James, $6,990; St. Joseph, First | Steubenville, $18,000; Wausesn. The vis, Na- Utah: Logan, First National Bank, $50,000; L Sink tes is ; ake 
ratrict or anes ae ee ‘lent of conn te State Bank of St. Joseph, $24,000; ‘Taylors | tloual Bank of Wauseon (Receiver), *$45,000 | Nephi, The First National Bank of Nephi, Loan Bank System by borrowing fu 
rict business Ir el of rec Illinois: Albion, The National Bank of Al-| Falls, Stannard State Bank, $25,000; Twin o). : $30,000 **(512%); Provo. State Bank of Provo, | and pledging mortgages and stock as col- 
months was manifest in the closing week-bion (Receiver), *855,000 (445%); Allerton, | Lakes, Twin Lakes State Bank, $6,000; Waubun, : ae 4 | $5,000 **(519°,): Salt Lake City, Halloran- preaging Bag si 
of January or the first three weeks of | State Bank of Allerton, *$25,000; Anna, First | Farmers State Bank of Waubun, *$,3,800. Oklahoma: Arnett, Farmers and Merchants | Judge Trust Company, *$50,000; Woods Cross, | lateral to do so, passed by both houses of 
ae : _| National Bank of Anna $3,570; Beardstown,| Mississippi: Ethel, Bank of Ethel, $15,500; Bank, $5,178; Bethany, Farmers State Bank, | Farmers State Bank, $16,400. the Legislature, has become a law without 
February, and a waiting attitude seems | First State Bank, $35,000; Belleville, Belleville | Jackson, ‘The Merchants Bank and Trust Com- | $1,021.96; Blanchard, First State Bank, $198.76; Vermont: Middlebury, Addison County | 


ust Company, $15,200; Newport, Orleans | the signature of Governor Murry, having 
5 any. been held in his office five days without 
> signature or veto. 


Virginia: Bloxom, Peoples Bank of Bioxom., a 
‘ a 000 **(512°); Cape Charlies, The Townsen 
tions in other lines, so that the general| tional Bank, $20,000 **(515%); Bast St. | $65,000; Lexington, Holmes County Bank and| State Bank. $8,999.94; Chickasha, The First | Benking Company, *$16,500; Eastville, The | °g50,000; Cumberland, Northwestern State 
level of: activit in the latter part of | Louis, First National Bank, $655,000; East St.) Trust Company, *$25,000; Maben, Maben a ene mien gis ize a0. aoe oo Eastville Bank, $12,500; Hague, The Farmers’ Bank, $13,284: 

"y Pp Louis, First National Bank, $425,000; Flora,| Home Bank, *$12,000; North Carrolton, Peoples ashita Valley Bank, 420.20; Gate, a Bank of Hague, $25,000; Newport News, Citi-| Bank) °$34.000: 


Darien, The Farmers State 
Delavan, Wisconsin State 


F 50: L y ‘ | zens Marine Jefferson Bank, $32,401.77; Bank, $18,000; Embarrass, Embarrass State 

ieee Terese ate bicLoud’ The Bank at **(512%); Portsmouth, Merchants and Farmers | Bank, *$19,000; Fond Du Lac, The Commer- 
"$6779.25: I} ’ Bank, *$6C,000; Senet. = eee and cial National Bank of Fond Du Lac, $84,902.51; 

60: kmulgee, The Citiz National |Merchants National Bank & Trust Company, Greenleaf, State Bank of Greenleat, $30,990; 
SAO), Qeimilge m Tall ne | $43,000, - Hartland, Bank of Hartland, $29,860; Hilbert, 
Washington: Anacortes, Bank of Commerce of State Bank of Hilbert, $5,000 **(5!2 per cent); 


the major industries reporting reductions | Hillsboro, The Montgomery County Loan & | 7 1? ¢ Guaranty State Bank, $8,723.04; Texola, Guar- | Anacortes, $3,000; Anacortes, Bank of Commerc | Hurley, The Hurley National Bank (Receiver), 
except the textile, shoe, and automobile | pati Home Ree ermets State) Missouri: Aldrich, Bank of Alrich, $10,000; anty State Bank, $8,794.98; Tipton, Farmers |of Anacortes. $186 **(512%); | Cathlament, | *$85,000; Iola, The Farmers State Bank of 
parts accessory groups. Some weakness | Farmers State Bank : aAecd: Mawanne ies Ava, The Peoples Bank of Ava, *$10,000; Chad- | State Bank, $5,880. |Wahkiakum County Bank, *$12,000; Colfax, | Iola, *$50,000; Kaukauna, Farmers and Mer- 


‘wich, Farmers Bank of Chadwich, *%$6,000; Oregon: Albany, Albany State Bank. *$21,- | The Farmers National Bank of Colfax, $15,300; | chants Bank of Kaukauna, $50,000; La Crosse, 


in the latter was reported in the first half|wanee State Savings Bank and Trust Co. sii Greek, Bank of Blk Creek, $4,000; Ferguson, | 800; Amity, Bank of Amity, $6,500; Corvallis, |Deer Park, First State Bank, *$4.610 **(512%); |The Security Savings Bank of La Crosse, *$84,- 


| $16,695; Lawrenceville, The First National 
of February. |Bank of Lawrenceville (Receiver), 
Commercial Failures (442%); Lockport, The First National 


6 |Bank of Ferguson, $85,000; Festus, Citizens' Benton County .State Bank, $7,200; Medford, | Farmington, Farmington State Bank, $19,350; 000; La Farge, La Farge State Bank, *$40,000; 
$66,000 | Bank of Festus, $17,000; Luxemburg, Lemey |The Medford National Bank. $35,000; Pendle- Goldendale, Pioneer State Bank, '*$19,335; | Mason, Mason State Bank, $11,000; 'Menomo- 
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Reserve Banks 


Add to Holdings 
Of Bankers Bills 


Market Was Active During 


Latter Part of February, 
According to Review by 


New York Bank 


New York, N. Y., March 2.—The New 


York market for bankers bills was very 


a 


c 
t 
t 
s 


ctive in the latter part of February, and 


jat the end of the month a large per- 


entage of the outstanding bills were in 
he Federal reserve portfolio, according to 
he monthly bulletin of the Federal Re- 
erve Bank of New York, just made public, 
The summary of the money market in 


February was begun in the issue of March 


2 


. It concludes in full text: 
The bill market continued very quiet 


during the first 10 days of February, as 
banks had ample funds and preferred to 
hold whatever new bills were created. The 
market became very active, however, after 


t 


he Michigan banking holiday went into 


effect with its attendant drain on the 
excess reserves of the New York City 
banks. 


Increase in Portfolios 
Shortly, some banks whose excéss re- 


serves had been depleted began to sell bills 
in the market, with the result that dealers’ 
portfolios mounted rather quickly. With 


1 


ittle investment demand existing for bills, 


|dealers raised their rates which in the 


case of the offering rate for 90-day bills 


| became five-eighths of 1 per cent by Feb. 


20, as compared with the low of % per 


}cent established Jan. 23. 


Dealers’ portfolios of bills, however, 


soon declined again as the result of sales 
of bills to the reserve bank. In the period 
up to the Feb. 21 reporting date, Federal 
reserve holdings of acceptances rose ap- 
proximately $143,000,000, including pur- 
chases from banks as well as from dealers. 


Increase in Holdings 
At the end of January, the holdings of 


these banks amounted to $626,000,000, or . 


| 89 per cent of the $707,000,000 of bills then 


outstanding. In the period between Feb. 
21 and the end of the month, further large 
amounts of bills were acquired by the re- 


| serve banks either directly from banks or 


through the dealers, so that the bill port- 
folio of the reserve banks rose consider- 
ably further and the holdings of the ac- 


| cepting institutions declined correspond- 


ingly. 


The dealers, on Feb. 27, advanced their 


rates one-half of 1 per cent further to 
an offering level of 1% per cent for 90- 


| day unindorsed bills, and the buying rate 


of the reserve bank for indorsed 90-day 
bills, which had been reduced to one-half 
of 1 per cent for a short time, reverted to 
the 1 per cent rate which had been in 
effect for most of the past year. 


Commercial Paper Market 
During the first part of February, the 
bank investment demand for prime com- 
mercial paper continued rather active and 
was considerably in excess of the volume 
of new drawings that came into the mar- 


ket. Later in the month, however dealers 


seasonally low and negligible in volume,|form, State Bank of Reform, *$3,000: Union. | ceiver), *$253,000, (412%; Ira, Farmers Savings)" : lie | NEW YORK 3-1-33 2-21-33 3+2-32 
. : ’ : ae Bi , $7, ; ice, The F; ns vi ) aap een Sen eERae a ee ee "| inves eI so 5:06.4 duek ohecs sete eecsesstese 
and the movement of most building ma- | town, Planters and Merchants Bank, $10,000; | AAW Sod, Scnawen Foam g0@ bk National Bank in Versailles (Receiver), *$17,- | et st : nn ie 3 
terials also was light. In the furniture | O0'so0 8 Planters and Merchants Bank, oe; Le, Sez, American Trust and Savings | 500, (412); Webster Groves, Old Orchard State | Loans—total ..........eeeeeeees shpebesee use epiauonbereeiuhss 3,079 3,274 4,269 
industry, orders booked expanded, as is!” Alaska: Cordova, The First Bank of Cor- | BaD: 5,000; Little Rock, First National | Bank, $28,500; Windsor, The Farmers Bank of | a <n ieee 
, \ : ; on: ; : at y 2 nny - 
customary for January, but to a consid-|dova, $25,000. | Bank, *$3,800; Maloy, Maloy Savings Bank, $8,- | Windsor, $12,000;Windsor, The First National) On securities .......++seeseeeeee ee esecenccvesevecceees sees 1,640 1,621 2,109 | 
Arkansas: Anity. Bank of Amity, *$60,000; 500; Marshalltown, Security Savings Bank, Bank, $5,000 **(515%). All Other ...5.00> 1,439 1,653 2,160 
erably lesser extent than usual, while ship- Arkadelphia, Merchants & Planters Bank &|°S9¥;000; Minburn, Dallas County Savings| Montana: East Helena, East Helena State | Investments—total 3,433 3.535 2,271 
ments declined less than seasonally. Both | 7°*%¢ r "*$50,000: Benton, Citizens Bank oon nae on a er a ore | ry al Froid, First State Bank of Froid, Guthoe Staten 0 t ritie “Sass a ane aa 
| 0 = a mitte . . me ank, D : range vy, orthwestern $20, . { nite States Government secu Ss aud 40 ’ 
employment and pay rolls of reporting | $10,000; Benton, Citizens Bank, $25,000; Blythe-| c.o+0’ Bank ot Orange City, $15,000; Ports-| Nebraska: Bertrand, First State Bank of | Other securities ...........cceeseeeenee . eee 1,095 1,083 826 
groups totaled slightly larger than a gates cam "Acie; Chante Genk |e State Bank of ae ge er on 35,000; | Bertrand, $20,930; Davey, Farmers State Bank, Reserve — Federal reserve bank = = 639 
tLonth previous, the gain in employment of Chidester, *$3,500; Conwa sepa Sigourney, First Trust & Union Savings Bank, | $2,885; Dodge, Farmers State Bank, *$46,000; Cash in vault........csseseeeeeeeees . “ 0 
, | ster, 500; y, Farmers State | > . : cote . : 4.98: 580 
. Seer y: $15,000; Spencer, Farmers ‘Irust and Sayings Obert, The Farmers State Bank, $2,969.80; | Net demand deposits. : 983 5.580 4,727 
representing the third consecutive monthly | Bank nn ae) G8 800. Dewit? ‘Dewer Bank | Bank, $45,u00; Vinton, The Farmers National | Pilger, Pilger State Bank, $8,000; Red Cloud, | Time deposits ........ . as 776 803 744 
increase. lea ro Sane anne |Bank in Vinton (Receiver), $108,000, (4120). |State Bank of Red Cloud, °$5,000; Reynolds, | Government deposits .. . tee 34 54 140 
. and Trust Company, *$13,000; England, The} | r m Due from banks 62 72 96 
Food Industries Expand Citizens Bank, $6,500; Eudora, The Eudora ere | The Farmers Bank cf Reynolds, $1,500; Rogers, | Duc trom Bar : a 898 1,176 876 
Food-producing industries recorded sea-| Bank, $21,000;’ Gurdon, Clark County Bank,| Kansas: Atchison, The American Savings|Bank of Rogers, $2,390; Saronville, The Borrowings from. Pederhi xeserve DANK... ..cccsccccceceecs 183 ; 15 
: $5,000 **(515°); Judsonia, Bank of Judsonia, State Bank, $45,192; Augusta, First National|Farmers State Bank of Saronville, *$2,800; ; Fes conte te ge. se a : , _ 
sonal expansion in January over the pre- | 72300: 1avace, ‘Citizens Bank of Lavaca, "$3-- | Bank, °$55,000, Bush City, Bush City State |Schuyler, Banking House of F. Folda, $11,000. Loans on securities to brokers and dealers: oi iat ‘onl 
ceding month, production of meats. but-|000: Little Rock, Mercantile Trust Company, |Bank, $4,194.91; Cheney, ‘he Citizens State New Hampshire: North Conway, North Con- a eae OT AOL Cae DAUke. pu tee ce 9 10 = 
ter, and cheese gaining in the comparison, | *$1,850,000; Mariana, Lee County National | Bank, $11,063.78; Cliiton, The Citizens State | Way Loan & Banking Company, *$15,000. For account of others..........+0+cccssce cae eikicn .< 11 9 5 | 
with the volume of the last two named | Bak, $25.000; McGehec, McGehee Bank and | Bank ox Clifton, $2,106.45; Gaiva, The Farmers) , New Jersey: Atlantic City, Atlantic City Na- tenn etn na 
: |Trust Company *$13,930.55; Parkin, First! State Bank, °$4,015.¥5; Maize, The Maize State | tional Bank, $290,000; Atlantic City, Chelsea- | ota, ooo... cece ccc cccccuccccceecece 41 429 4 
Pp | . ; Total ..cccoce 8 95 
commodities exceeding that of a year ago.|State Bank, *$13,000; Plumerville, Bank of ; Bank, $7,835.58; Pittsburg, The First National | Second National Bank & Trust Co., $23.000, a _ 
Sales of meat-packing products gained | Plumerville,’ *s15,000; Wheatley, Rice Growers | Bank’ oi Pittsburg, (Receiver), — *§135,000.; | Atlantle City, Chelsea-Second National Bank | on demand . ; ; Scans 243 249 388 | 
in tonnage over December, though their | Bank. *$4,678.80. |Quincy, Quincy State Bank, $3287.63; Turon, | Trust Company, $216,000: Ree ie nee (GE GEE vic tunnBpasicus ccsacotsssenys one 175 180 109 
: | The Farmers State Bank, $8,671.61; ichita, ; " rane . ‘ n a = 
value decreased, and distribution te "poe ortega it ed re , antee Trust Company, $300,000; Atlantic City, CHICAGO 
also increased, while the volume : eae ones a SOO cn . Pk eee eo "TSeakaiass Weetaee, Sha Peoples Bank | Guarantee Trust Company, $310,000; Camden, | Loans and investments—total............ sR eases Resse th? ee 1,006 aver 
, x . R na rus | . “ 3 . =i ~ . ‘, o 7 7 . lis >. ee ——__ 
sold totaled about the same as a snentts | Goa tations Bank. $68,500: Colusa, Fitst Sav-|of Fleming County, $14,500; Irvine, Union | North ickath han Denton ee b Sales cusavearucescasaccisesvees pe ote oe hated aaa : 618 636 
previous ings Bank, $10,000; Dixon, The First National | Bank and ‘trust Company, $40,000; Uniontown, | Grantwood, Cliffside Park Title Guarantee and See cece: 
The Seats movement in January was | B®2%, %f, Dixon. $20,000; Dixon. The First Na- ee Se ee | Trust Company, $40,168.68; Hoboken, Jefferson | On securities .......... see e eee eeeeeeeeceeseeeeeeeer sens nn 23 
, ry was | k of , $35,000; Dixon, Northern siana: Alex ria, rcial Bé | Trus ,, 000: Irving a ES ae eae 72 293 
below : eee See OS ee SS Sra, eee | ret Company of Alexandria, $90,000; Baton | 2?Ust Company, $200,000; Irvington, Chan. neh a ie om wird the teak od cau, Caccvnenin ad a 7 388 41 
normal for the season, that of wheat | Solano Savings Bank, $50,000; El Cajon Cuya 4 i 7 us aon | cellor Trust Company, °$55,000; Margate City, | Investment tal . . 8 2 
peing the lowest in many years. Receipts) ™maca State Bank, $7,924.21; Glendale, The Rouge, Citizens Bank & Trust Company, $25,- Margate Trust Company, $10,000 **(542°); = — ———— 
f feed ae . A . First National Bank in Glendale $15,000,| 000; Bunkie, Merchants & Planters Bank &/New Brunswick, The Citizens National Bank| United States Government securities.........cseeeeeeeeees 189 212 s 
of teed grains at interior markets in- | (51,0); Haywards, Bank of Haywards, $100,- | Trust Company, *$100,000; Delhi, The Macon! of New Brunsdick, *$210,000; Occan City, The | _ Other securities... ..scccccscsen once ‘ os 199 200 214 
creased in January, contrary to trend, but | 000; Holtville, First National Bank of Holt-| Ridge National Bank, $13,726.84; Erath, Bank | Ocean City National Bank of Ocean City, $16,- | Reserve with Federal reserve bank.........sseeeees . 226 314 137 
were below ville, $15,000; Huntington Park, City National | of rath, *$15,000; Grayson, The Grayson | 000; Paterson, The Labor National Bank of | Cash in vault.......cccccseeecueeees . “ 64 42 14 
average for the month, and | 
ar ; Bank of Huntington Park, $10,000; Oroville,| Bank, $8,500; Hammond, The Citizens Na-| Paterson, *$130,000; Paterson, The Security | Net demand deposits.. ee 809 915 950 
hipments d 4, g 
amp ecreased, counter to trend.| The First National Bank of Oroville, $100,000; | tional Bank of Hammond, $30,000; Minden,|Trust Company, $25,000; Pleasantville, The | Time deposits ........ “ 286 302 391 | 
Government data showed more cattle and | Quincy, Plumas County Bank, 175,000; Rialto,| Bank of Minden & Trust Company, $55,000; | First National Bank of Pleasantville, $6,000 | Government deposits . . sence ‘ 4 5 2 
swine on farms at the beginning of 1933|The First National Bank of Rialto, $25,000;|Minden, Peoples Bank & Trust Company, **(519°); Pleasantville. The First National | Due from banks......... : : 97 153 104 
h : : , a | Rio Vista, The Delta Bank, $10,000; San Ber-| *$40,000; Monroe, The Ouachita National Bank | Bank of Pleasantville, $21,000; Red Bank. The | Due to banks...........-.6ccceceeeeseues 168 240 239 
than a year earlier, both in this district nardino, The American National Bank of San | in Monroe, $400,000; Saline, Bank of Saline,| Broad Street National Bank of Red Bank, | Borrowings from Federal reserve bank.. tee tee 


| 
| 


| 
| 


Se : Ferry Bank, $220,000; Marthasville, Marthas-| ton, First Inland National Baik of Pendleton,"| Montesano, First National Bank in Montesano, ! nee Falls, Citizens State Bank, $14,370; Mil-| 
Commercial failures did not increase $e *29 boo eet eee National | vitie™ Bank, $7,100; Mountain View, Bank of | $476,000; Silverton, The First National Bank | $10,000 **(512%); Naches, Naches State Bank,| waukee, Lincoln State Bank, $74,000; Mil- 
, $20, 5139, ; 


the usual seasonal amount in January and| State’ Bank of Millbrook, $7,000; ‘Millstadt, | Mountain vy aa laren, Seek. of eT ee $3 
were down 22 per cent from the first|First National Bank of  Milistadt, *$10,000 | Rogers + ae wd eer : ‘ 
month of 1932. Liabilities of the default-|°*(5'2%) Moline, Peopies Savings Ba 
ing concerns were 38 per cent smaller in| ~—7~—~ ~~" 
















duction of local mines was 9 per cent’ situation is still very unfavorable. Jeflerson-Gravois Bank of St. Louis, $300,000; |zens Trust Company of Harrisburg, $4,000 of 





greater in January than a year ago. | Tire price reductions caused an increase | ¢3g0,000; ‘St. Louis, Lindell Trust Company, 






at a much greater than seasonal rate, and| were up slightly in anticipation of Spring | widiana Savin 
in the opening month of the year was 7.4/ buying. 





gs Bank, $34,000; St. Louis, | Bank, $14,000; Jeannette, The Glass City Bank, 
|Mound City Trust Company, $87,500; St. Louis, | $3,300 **(515%); Johnstown, Moxham National 






: t , | Louis, North St. Louis Trust Company, $403,- Bank d Trust Company, $36,000; Paradise, | (4 
1932. Several pottery plants resumed or'| clined slightly less than the usual seasonal | 90: St. Louis, Sarah-Olive Bank ot ay = Benk and Trust Company, $ a | 













; : : . 7 Trust Company $1,300,000; St. Louis, Water 1 Bank and Trust C y of pad- | 
pacity in the first three weeks of February|and wholesale commodity prices was|tower Bank of St. Louis, $280,000: University | eee Boe Reel Valley Tne Ry of Read: | 









automobile. produttion was largely respon<‘ extremely cold weather. 


i 









» 





ot Rogersville, $8,009; St. Louis, American Ex-| Company, $84,000; Altoona, The Altoona Trust |Spokane, The United Hillyard Bank, *$39,000; 
———— change National Bank, $205,000; St. Louis, Company. $16,000 **(512%); Carnegie, The Car- | Waitsburg. First National Bank of Waitsburg.| walk, Farmers State Bank, $30,000; Ocono- 


one : a , | Baden Bank (Rapaia in full), $135,190; St./negie National Bank. $35,500; Darby, First *#43,800; Walla Walla, First National Bank of mowoc, Bank of Oconomowoc, *$45,000; Port 
January than a year ago. sible for the decline in steel output, there Louis, Maden dank (Repair im full), 210,000; | Wetienal meuk. oc Darby, $6,000 **(515%); | Walla Walla, *$20,500; Walla Walla, First Na-| Washington, The First National Bank of Port| 
The extremely cold weather in carly | being very little demand from the railroad|st Louis, Cherokee National Bank, $220,000: Duquesene, Duquesne Trust Company, $90,-| tional Bank of Walla Walla, *$58,000; Walla | Washington, $50,000; Racine, American Bank 


February caused a sharp increase in coal or construction industries. A little more |St, Louis, Chippewa Trust Company, *$40.000;/ 000: Eric, Erie Trust Company, $125,000) Walla, First National Bank of Walla Walla,/and Trust Company, *$455; Racine, Farmers 


ing. $210,000; Rural Valley, The Rural Valley! State Bank, *$7,500; Auburndale, Auburndale 
- though some weakness was visible near the |downward in January. The latter im-|City, University City Bank & Trust Company, | National Bank, $100,000; Scranton, Green Ridge | State Bank. $17,500; Brandon, The Foster | 


end of the periog. The contraction im|proved temporarily coincident with the A Tru University City, University City Bank | Bank. $34,000; Sewickley, The Sewickley Valley | Bank, $44,000; Cambria, Bank’ of Cambria, 


467; Republic, Ferry County Stste Bank,| waukee, State Bank of Milwaukee, $9,875; 
000; Selah, Selah State Bank, $16,635; Sil- | Mosinee, Farmers State Bank, $3,800; New Hol- 
nk @& ;ogersville, $7,000; Rogersville, Citizens Bank Pennsylvania: Altoona, The Atloona Trust| Yana, The State Bank of Silvana, $4,400; | stein, Peoples State Bank, $12,500; New Lon- 


don, The First National Bank, $21,000; Nor- 


plenish weir depleted stocks. Coal pro-|with December, but the general building | Louis, Grant State Bank, $162,107.74; St.'Louis:;Company, $20,000 °°(512%); Harrisburg, Citi- | Walla Walla, Union Bank and Trust Company Stoddard, Farmers & Merchants Bank, *$22,- 


Walla Walla, $3,900; White Bluffs, First 000; Tomahawk, Bradley Bank, $17,000; Two 


St Louis, Jefferson Bank and Trust Company, | °*(515%); rrisbure. Commonwealth Trust| Bank of White Bluffs, $1,900; White Salmon, | Rivers, Two Rivers Savings Bank, $9,500; Wau- 

ea Gone ars: pieniceanee Commonwealth | Columbia State Bank, $10,450; Wilbur, The | paca, The Farmers State Bank of Waupaca, 

Manufacture of shoes and clothing in-|in retail sales, but this was not reflected |$200,0000; St. Louis, Manchester Bank of St. Trust Company, $35,000 °*(512%); morsienueg, |S BAe ot ee, ee cpaeee anes Weaeo00; ee ae eee oe 
ed in January; the for > : » | Louis, $130,000; St. Louls, Manchester Bank| Union Trust Company of Pennsylvania, $15,-| Yakima 3 | ' " . aork ia 
creased y ormer expanded |in production schedules, which, however, | 60Ug) Shal00 $105,000, **(515%); St. Louis,|000 **(514°%); Hooversville, Citizens National | $27.250. tional Bank of Wausau, *$73,000; West Allis, 


-~ + + The First National Bank of West Allis, *$65,000; 


West Virginia: Fairmont, The Union Na- | West Milwaukee, Anchor State Bank of West 
per cent ahead of the same period of] Retail trade throughout the district de-|Natural Bridge Trust Company, $41,680; St.| Bank, *$7,500 **(519%-); Kutztown, Farmers'!ticnal Bank of Fairmont (Receiver), *285,000 | Milwaukee, $11,000 **(52 per cent); Wild Rose, 


14%); Kermit, Kermit State Bank, $15,000; | Wild Rose State Bank, *$11,000. 


: so State Bank of Paradise, $5,000 **(515%);| Lewisburg, Greenbrier Valley Bank, $90,000; Wyoming: Douglas, Converse County Bank, 
increased operations in early February,|}amount in January, judging by depart- | $8,900; St. Louis, Sarah-Olive Bank of St. Philadelphia, The Sixth National Bank of}Newburg. The First National Bank of Newburg | $19,638; Douglas, Converse County Bank, $17,- 


following the annual exhibit of products.| ment store sales, though, compared with | Louis, $19,200.33; St. Louis, Scruggs, Vander-| Philadelphia, 100,000; Pittsburgh, Bank of| (Receiver), $19,000 (412%); Parsons, The | 185.84; Newcastle, First State Bank, *$14.175; 


~ : voort & Barney Bank, $24,910; St. Louis,| America Trust Company, $14,000; Pittsburgh,|Tucker County Bank, *$10.000; Philippi, The | Rock Springs, Northside State Bank, $95,000. 
Tron and Steel Production {a year ago, a falling off of 22 per cent | Scruggs. Vandervoort & Barney Bank, $58,-|Potter Title and Trust Company. $28,000 | Citizens National Bank of Philippi (Receiver), | + oe 
Iron and steel production fluctuated at|Was shown in the dollar value. 349.10; St, Louis, Southwest Bank of St. Louis, | **(512°%); Plumville. The First National Bank |$8¢.000 (412%); Princeton, Princeton Bank &| ‘Tennessee: Knoxville, East Tennessee Na- 
a rate between 19 and 30 ‘per cent of ca- The general movement of both retail | $265,000; St. Louis, Tower Grove Bank andjof Plumville, $15,000; Reading, The Reading| Trust Company, $50,000. tional Bank, $450,000 **(542 per cent). 


Wisconsin: Aniwa, Farmers’ Tri-County 


(The details of loans to building and 
loan associations and to insurance 


& Trust Company, $14,903; University City, | Trust Company. $60,000; Sharpsburg, Farmers | *#19,000; Chaseburg, Chaseburg State Bank, companies will be printed in full text 
West End Bank, $14,500; Versailles, The First & Mechanics Bank of Sharpsburg, $29,000; *$56,000; Cleveland, Cleveland State Bank,! i% the issue of March 6.) 


. : 2 : ;. | Sv. Louis, Chippewa Trust Company, $75,000; | **(514¢;): Greenburg, The First National Bank | $38.850; Walla Walla, First National Benk of and Merchants Bank, $35,000; Rhinelander, | 
production at mines throughout the coun- | activity in residential construction in this | &i° pouis’ Chippewa Trust Company. $108,000; | & Trust bre mert | Ur Greenbure. 970000 | Walla Walla, $60,000;.Walla Walla. Union Bank | The First National Bank of Rhinelander, $23, 
try, as dealevs found it necessary to re-/| district was reportea in January compared st. Louis, Grand National Bank, $75,000; St.| « (514%); Harrisburg. Allison-East End Trust and Trust Company of Walla Walla, *$9,100; | 000; Rio, First Stave Bank of Rio, $40,000; 
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reported a somewhat less pronounced de- 
mand for paper, accompanying the bank- 
ing disturbances of the period, and during 
the closing week of the month the market 
was reported to be exceedingly quiet, both 
with respect to the demand for paper and 
the supply. Dealers made no change in 
their previously current rates of 1%-1% 
per cent for prime names, despite the 


falling off in investment demand, as little \/ 


new paper was being received by them for # 
resale, 

Open market commercial paper out- 
standing through dealers reporting to this - 
bank amounted to $84,600,000 on Jan. 31,°) 
an increase of 4 per cent over Dec. 31, but 


a decrease of 23 per cent from January,.¥ 


1932, 


Bank Deposits Fall 
In Minneapolis Area: 


Seasonal Recession Shown ip 
Federal Reserve Summary 4 


: ’ 
Minneapolis, Minn., March —a} spa” 
sonal decrease in deposits marked the/past. « 
month in the ninth Federal reserve. ¢ 
trict, according to the monthly review; f 
the Federal Reserve Bank of Minneapolis, 
just made public. in 

The district summary of banking fole 
lows in full text: ! 

The month in banking in this didtrict was 
uneventful except for the seagonal de- 
crease in deposits. The daily aVerage of 
demand deposits at country menfber banks 
during January was 3 per cent below the 
daily average for December. This de- 
crease in deposits was accompanied by a 
decrease in the assets of country member 
banks, and borrowings from the Feéderal 
Reserve Bank did not increase. 

At the city member banks, the seasonal 
decrease in deposits during the four weeks 
ended Feb. 15 did not show in the figures 
owing to the consolidation of a nonmem- 
ber bank with one of the reporting meme 
ber banks. This had the effect of increas- 
ing the loans, investments and deposits of 
the reporting group of banks, but after al- 
lowance for this change, the figures show 
that the customary seasonal decrease in 
deposits, loans and investments occurred 
this year. 

As compared with the records of a year 
ago, country bank deposits were 18 per 
cent smaller than last year’s totals, and 
city member bank deposits were 4 per cent 
below last year’s totals. 

Interest rates on loans by Minneapolis 
banks decreased slightly during the month 
ended Feb 15 and were lower than rates 
quoted a year ago. 
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Receipts 
Internal-revenue receipts: 
WROGENS: CAR. 50 cic sacctacede as $993,283.17 
Miscellaneous internal reve- 

A RA Ka 1,708,348.52 
Customs receipts .... . 737,437.70 
Miscellaneous receipts 74,462.55 

Total ordinary recefpts $3,513,531.94 
Public debt receipts....... oa *3,157.97 
Balance previous day..... + 232,652,618.43 

DOME Bet ik. backs hic endans $236,162,992.40 

Expenditures 
General expenditures .. $4,524,261. 49 
Interest on public debt. 53,839.35 
Refunds of receipts.. 86,496.45 
Panama Canal ...... 55,003.91 
ALD CME Wiis <s00ka'n00.00en0 weeds 7746,951.96 

Wehes eG). .coekvacesuabewne $3,972,649.24 
Public debt expenditures...... 329,458.00 
Reconstruction Finance Corpo- \ 

FOMIGR. a sdacgvatcces seawuetan 10,380,509.16 
Balance today ...csccsceccnsens 221,480,376.00 

DOAN: 6a soa edinde ccs been $236,162,992.40 


*Counter ehtry (deduct). 
tExcess of ‘credits (deduct). 


‘ 
t 
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INDEX SERVICE 


Daily Index on Page 2. ‘Weekly Index in every 
Monday issue. Annual Index-Digest published 
Rag paper 
’ edition, $20.00. Newsprint edition, $15.00. 
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Opportunities to Learn Flying 
in Army Training Schools . - 


How Cadets Are Selected, Course of Instruc- 
tion, and Chances for Military or Civil Serv- 
ice Outlined by Adjutant General of Army 


By MAJOR GENERAL C. H. BRIDGES, U. S. A. 


The Adjutant General of the Army 


SELECTION of qualified candidates 

.for appointment as flying cadets in 

Army Air Corps is usually made as fol- 

lows: For the March classes, on Jan. 15; 

for the July classes, on May 15; for the Oc- 
tober classes, on Sept. 1. 

Army Regulations prescribe that in case 
there are more qualified candidates than va- 
cancies, appointments will be made from 
eligibles in the following order: 

Enlisted men of the Air Corps of the Reg- 
ular Army who at time of appointment have 
served at least six months. 

Other enlisted men of the Regular Army 
who at the time of appointment have served 
at least six months. 

Officers and enlisted men of the National 
Guard who at time of appointment have 
been assigned to Air Corps units for at least 
six months. 

College graduates who are graduates of 
Air Corps Reserve Officers’ Training Corps 
Units. 

+ + 


College graduates who are graduates of 
Reserve Officers’ Training Corps Units of 
other arms or services. 

Graduates of recognized colleges and uni- 
versities. 

Other officers and enlisted men of the 
National Guard who at time of appointment 
have at least six months’ service. 


Students in Air Corps Reserve Officers’ 
Training Corps units who have completed 
their junior year. 

Reserve officers and members of enlisted 
Reserve Corps who at time of appointment 
have served at least six months. 


Students in good standing of recognized 
universities, who have completed their 
sophomore year. 

Others. 


As the number of men qualifying for this 
appointment far exceeds the number that 
can now be trained with the limited facil- 
ities, the best men obtainable must be as- 
signed to flying schools so that the maximum 
number may be graduated as pilots for the 
Regular Army, National Guard and Organ- 
ized Reserves. 


At present, owing to the large number of 
qualified candidates, it is impossible to 
select from the eligible list those who have 
not graduated from college unless they come 
in higher preference groups by virtue of 
service in the Army or the National Guard. 
Furthermore, men who are college gradu- 
ates, even though placed on the eligible list 
later than candidates who are not college 
graduates, are appointed before the non- 
graduates. 


Aviation presents a fascinating career to 
the young man of good education, sound 
health, and keen spirits. The tremendous 
development in aircraft since the World 
War hasédone much to place aviation on a 
safe and efficient basis. The great advance 
in the art of flying is strikingly shown by 
the successful trans-Atlantic, trans-Pacific, 
Pan American, and world flights. 

+ + 


The air mail represents another demon- 
stration of the practical utility of aviation. 
Begun by the United States Post Office De- 
partment as an experiment it achieved a re- 
markable success and in the Summer of 1927 
was turned over to private contractors. Be- 
sides the existing air mail lines, new lines 
are continually being established and this 


Suspension of Aid 


to Prospectors 


in Alaska 


By 
~~ 


George A. Parks, 


Governor of Alaska 


INING is one of Alaska’s basic industries 
M and the gradual decline in the quantity 

and value of the mineral products has 
been viewed with apprehension. For the past 
four years the Territory, in cooperation 
with the Federal Government, has endeav- 
ored to stimulate an interest in the mining 
industry. 

The Federal Government, through the 
United States Geological Survey, has sur- 
veyed and mapped large areas believed to 
contain valuable mineral deposits. The 
Alaska: Road Commission, War Department; 
and the Bureau of Public Roads, Depart- 
ment of Agriculture, have assisted in huild- 
ing trails and roads to the more promising 
districts. 

One of the reasons that has been advanced 
by those who have sought an explanation 
for the stagnation in the mining industry 
is the apparent disappearance of the old- 
time prospector. Inquiry disclosed that 
many of the prospectors were unable to 
finance themselves for a season’s work and 
the Territorial Legislature has undertaken to 
meet this situation by providing a fund from 
which transportation may be paid. 


Under the Territorial law, bona fide pros- 
pectors may be reimbursed, within specified 
limits, for transportation charges that are 
incurred on prospecting trips. The pros- 
pector in return for this assistance must 
report the results of his efforts. 


This plan has been in operation since 1927, 
and while it is impossible to estimate the 
ultimate worth of the results, there can 
be no question but that it has stimulated 
the search for mineral deposits and made 
available many promising prospects. 


Unfortunately the decline in the Terri- 
torial revenues made it necessary to cur- 
tail expenditures from the prospector’s aid 
fund early in May, 1932. 


Prospectors in their search for gold have 
discovered many other minerals, and in some 
instances a demand for a particular metal 
has stimulated the search and encouraged 
the development of some of the more prom- 
ising prospects, but up te the present there 
has not been a sustained production of any 
of the less important deposits except lime- 
stone and marble. 


branch of aviation alone requires the serv- 
ices of a considerable number of pilots, engi- 
neers and technical personnel. 

The Regular Army Air Corps offers a 
splendid career for those whose inclination 
is toward military aviation. The expansion 
of the Air Corps provided fer by law requires 
a large number of new officers. Ordinarily, 
graduate fiying cadets who possess the nec- 
essary qualifications have an_ excellent 
chance of commission in the Regular Army 
Air Corps when vacancies are available. At 
the present time, however, only graduates of 
the United States Military Academy at West 
Point are being commissioned in the Regu- 
lar Army, and it is not known when vacan- 
cies for other candidates will become avail- 
able. 


+ + 


In addition to the operative services such 
as the air mail, the Regular Army Air Corps, 
and aerial transportation lines, the manufac- 
turing and engineering phase of aviation will 
continue to demand the best available .men. 
The building of airplanes and accessories re- 
quires the services of a number of competent 
designers, test pilots, and the like, as there 
is a special demand for men who, in addition 
to their engineering qualification, are also 
competent pilots. 

To meet the demands for military pilots, 
the Air Corps maintains flying schools known 
as the Air Corps Training Center, where 
training in piloting heavier-than-air craft 
is given at Government expense. The 
course of instruction normally requires one 
year. 

For the first eight months, instruction is 
given at the Primary Flying School located 
at Randolph Field, near San Antonio, Tex. 
Courses normally start on Oct. 15, March 1, 
and July 1 of each year. The primary flying 
training consists of approximately 152 hours 
in the air, during which time the student re- 
ceives instruction in all maneuvers necessary 
to pilot military planes. Besides the time 
in the air, students are instructed in air- 
plane engines, navigation, machine guns, and 
other academic subjects necessary for a mili- 
tary pilot. 

For the remaining four months of the 
course, which is given at the Advanced Fly- 
ing School, Kelly Field, Tex., special train- 
ing is given in pursuit, bombardment, at- 
tack, and observation aviation. The ad- 
vanced flying training consists of approxi- 
mately 113 hours in the air and academic 
subjects necessary for a military pilot. 

Individuals who are accepted for flying 
training in the Air Corps are appointed “fly- 
ing cadets,’. Flying cadets have special uni- 
forms differing from those worn by officers 
and by enlisted men and are quartered in 
separate barracks provided for that purpose. 

+ + 


The social and military privileges of a po- 
tential officer are extended to flying cadets. 
The flying cadets of the Air Corps constitute 
a body of young men who are noted for their 
splendid character and excellent discipline. 

Candidates for appointment as flying ca- 
dets must be unmarried male citizens of the 
United States who, at time of application, 
have reached the age of 20 and who have 
not reached their 28th birthday. No quali- 
fied candidate will be selected from the eli- 
gible list for appointment as a flying cadet 
who has reached his 29th birthday. 

An applicant must present a certified docu- 
ment from the office of the registrar of a 
recognized college or university showing that 
he has completed satisfactorily one-half or 
more of the necessary credits leading to a 
degree which normally requires four years’ 
work, or must pass an examination which is 
the equivalent thereof. Applicants must be 
of excellent character and vresent evidence 
of that fact. They must be of sound phy- 
sSique and in excellent health. 

Applicants who have been rated airplane 
pilots in the Army or who have received a 
similar rating in the Navy, Marine Corps, or 
Coast Guard, or who have completed satis- 
factorily the flying course in the Army, Navy, 
Marine Corps, or Coast Guard will not be 
appointed flying cadets. Applicants who 
have been eliminated from further flying 
training in the Army, Navy, Marine Corps, 
or Coast Guard, due to deficiencies in flying, 
will not be appointed flying cadets. 

The base pay of a flying cadet is $75 per 
month. His ration allowance is $1 per day, 
which is sufficient to maintain a first-class 
cadet mess. 

Uniforms and equipment are furnished 
without cost, a clothing allowance being 
credited to each flying cadet upon reporting 
to duty. Transportation is furnished to fly- 
ing cadets from the place of enlistment to 
the flying schools, and from the flying schools 
to the place of enlistment, at Government 
expense. 

+ + 

The Air Corps Training Center is com- 
posed of flying schools which, without doubt, 
offer the best course in flying instruction 
available anywhere in the world. These 
schools are located in a territory where the 
climate has been found favorable for year- 
around flying, thus reducing the amount of 
time lost by bad weather. The courses of 
instruction are very thorough and fully 
cover all the fundamental knowledge needed 
by military pilots. 

As the physical condition of fliers is of 
primary importance, special attention is paid 
to the health, Not only is physical exercise 
a part of the curriculum but facilities are 
provided for flying cadets to engage in swim- 
ming, tennis, and other forms of recreation, 
and they are encouraged to make the full- 
est use of these means of keeping in good 
physical condition. . 

When an application is approved by the 
War Department, the applicant is notified 
to appear befor > the examining board nearest 
to his address. The written examinations 
are held usually on the second Tuesday in 
April, August, and December, and other ex- 
aminations are given at such times as prac- 
ticable. 

The physical examination is to select 
physically normal applicants and eliminate 
those with defects or disease which would 
become aggravated by flying training or 
which would increase the hazard of such 
training. All applicants must take the ex- 
amination. 

The physical standard for flying training 
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SYSTEM OF FREE SCHOOLS 


IN WEST 


VIRGINIA 


Notable Development of Primary and Secondary Educa- 
tion Since Organization as State in 1863 


Topic 2---Education 


This is the first of a series of articles describing the educational activities of 


State governments. 


By WILLIAM C. COOK 


Superintendent of Free Schools, State of West Virginia 


NY STUDY dealing with the history 
A of education in West Virginia 
should take into account the fact 
that West Virginia did not become a 
separate State until June 20, 1863. In 
other words, the State system of educa- 
tion in West Virginia is only about three 
score and 10 years old. 

Within three days of the first meeting 
of the first, Legislature, the president of 
the Senate appointed a committee on 
education and the speaker of the House 
appointed another. 

>. 


The work of these two committees re- 
sulted in the first school law of the State, 
known as “An Act providing for the es- 
tablishment-of a system of free schools.” 
It is the development of this system of 
free schools that I propose to discuss in 
this brief article. 

Industrially and socially, it has been 
difficult for West Virginia to maintain 
its identity. A number of centrifugal 
forces have operated to prevent a unified 
development of the economic and social 
institutions of our State. 

Proportionally, there is perhaps more 
foreign capital invested in West Virginia 
than in any State in the Union. On the 
other hand, our people have developed 
a resistance to these forces that has 
strengthened the bonds of unity to a 
degree seldom found in any State. 

This struggle to maintain its individ- 
uality is reflected in the individualistic 
features that are observable in every 
public enterprise in West Virginia. Es- 
pecially is this true of her State school 
system. 

From the very beginning of our State’s 
existence, it is apparent that our edu; 
cational leaders meant to safeguard these 
educational prerogatives of our State by 
creating its own leadership. Within less 
than a decade after the formation of 
our State, six normal schools were es- 
tablished for the purpose of supplying 
trained teachers for the common schools 
of the State. 

+ + 


The emphasis that West Virginia has 
laid upon teacher training has won it 
distinction. In the recent report on the 
National Study of School Finance, Dr. 
Mort presents a table which shows that 
West Virginia stands second among the 
States of the Union in the amount of 
training her rural elementary teachers 
have had. 

This fact is entirely consistent with 
the emphasis that has been placed upon 
teacher training. Nor is it an accident 
that the president of one of these insti- 
tutions, Joseph Rosier, is now president 
of the National Education Association. 

Another aspect of our State school 
system which is in a sense noteworthy is 
that of rural education. Due to the 
mountainous area of the State, universal 
education has had a struggle. Like the 
construction of highways, it has chal- 
lenged unusual initiative to provide edu- 
cational facilities for the boys and girls 
living in the remote areas of the State. 

For this reason, the early development 
of rural education was slow. In 1870, 
there were only about 50,000 pupils in 
average daily attendance, whereas in 
1930, only 60 years later, there were 
more than 350,000. In fact, the increase 


in attendance in the decade from 1920 
to 1930 was greater than that in any 
other State. 

While this fact is in part due to the 
backward development up to that time, 
it is indicative of a vigorous effort made 
against unusual obstacles, and, as such, 
is entitled to the distinction which this 
important factor in educational growth 
warrants. 

The progress of secondary’ education 
has in some ways been even more strik- 
ing. The topography of the State has 
made the matter of high school attend- 
ance an extremely difficult one. 

In the matter of training, due to the 
State University and a number of first 
class denominational colleges, West Vir- 
ginia has maintained a high standard of 
high school teachers. In fact, accord- 
ing to Dr. Mort’s recent report, West 
Virginia ranks 8.5 among the 48 States. 
When elementary and secondary teachers 
are combined, W°st Virginia ranks third. 

+ + 


This rather remarkable development 
along professional lines has given our 
taxpayers the impression that money is 
being squandered on education. The stu- 
dent of education readily sees why this 
impression has become so general. The 
fact of the case is the method of financ- 
ing education has ot changed with the 
increase in the cost of education. 

In a sense, West Virginia is fortunate 
in having as its unit of administration 
the magisterial district. This unit of 
administration is itself peculiar to West 
Virginia. 

The magisterial district is not the same 
as the single school district unit which 
is still common in so many States. It is 
more nearly like the township, and yet 
it is different from the township. In 
many instances, it is much larger than 
the township. Some magisterial districts 
have as high as 300 teachers in more or 
less open areas. 

The district is the unit not only of ad- 
ministration but also of financial sup- 
port. So long as the educational offer- 
ings were meager, the districts did not 


» notice the burden of support of educa- 


tion. But as minimum State standards 
were set up requiring all the districts in 
the State to offer at least eight months 
of school and set up standards for cer- 
tification and enacted a uniform salary 
schedule—in fact, the very requirements 
that have won the distinction just re- 
ferred to—the cost of education became 
such that the smaller magisterial dis- 
tricts began to feel the pinch of educa- 
tional support. 
+ + 


This has become in recent years a real 
menace to further state-wide progress in 
education. In spite of the depression, 
however, West Virginia has been able 
to maintain these minimum standards of 
education. 

And if the State will now assume the 
major portion of the support of educa- 
tion, as it appears that it will and should, 
there need be no real retarding of the 
recent rather rapid progress in educa- 
tional development-in West Virginia, and 
before many years, we may hope to see 
a completely developed school system in 
West Virginia second to none in the 
United States. 


In the next of this series of articles on education in the various States, to 
appear in the issue of March 6, Mr. A. F. Harman, Superintendent, Department 
of Education, State of Alabama, will tell of the Alabama State School System. 


is higher than that for enlistment in the 
Regular Army, and the examination itself is 
somewhat different in that particular at- 
tention is given to those factors and func- 
tions of greatest importance in flying. In 
general, physical defects which disqualify 
for enlistment in the Regular Army also dis- 
qualify for flying training. 

In addition candidates must have the fol- 
lowing physical, nervous and mental require- 
ments: Perfect uniocular and _ binocular 
vision; unimpaired ocular muscle balance; 
an unimpaired optical organism, anatomi- 
cally and mechanically; good respiratory 
ventilation and vital capacity; good hearing; 
a stable and balanced equilibrium; a_stal- 
wart cardio-vascular system (nervous and 
organic); a robust, supple, well-formed, well- 
adjusted and coordinated physique (mini- 
mum height, 64 inches); an integrated and 
stable nervous system in combination with 
that temperamental constitution which 
makes for aptitude for flying. 


The educational examination may be 
omitted if the applicant presents docu- 
mentary evidence of his graduation from or 
satisfactory completion of two years’ work 
at a recognized college or university. If such 
evidence can not be furnished to the examin- 
ing board, the educational examination will 
be given. 

All applicants are required to pay all ex- 
penses incident to their appearance before 
the examining board (for examination), and 
no claim for reimbursement of expenses in- 
curred prior to enlistment can be considered. 

The following is the general scope of the 
educational examination given those not 
exempt therefrom: United States history, 
English grammar and composition, general 
history, geography, arithmetic, higher al- 
grebra, plane and solid geometry, plane and 
spherical trigonometry, elementary physics. 

Upon successful completion of training, a 
flying cadet is discharged from the service, 
is rated an airplane pilot, and given a com- 
mission as a second lieutenant, Air Corps 
Reserve. 


Within the limit or appropriations, gradu- 
ates are then offered active duty with the 
Air Corps as second lieutenants in the Air 
Corps Reserve. This duty is generally of 
about one years duration. 

All candidates, however, are required to 


sign an agreement to serve three years, one 
as a flying cadet and two as a second lieu- 
tenant, Air Corps Reserve, on active duty, 
or as a commissioned officer in the Air Corps 
of the Regular Army, unless sooner relieved 
by competent authority. While on active 
duty as Reserve officers, they have the priv- 
ileges, pay, and allowances of a second lieu- 
tenant, Regular Army, which include 50 per 
cent additional pay while on duty requiring 
flights. 

This additional service 1s invaluable to 
men who contemplate taking the competi- 
tive examination held from time to time to 
fill such vacancies as may exist in the grade 
of second lieutenant, Air Corps (Regular 
Army). All graduates are eligible for this 
examination and are accorded certain ex- 
emptions and priority therein. 

As Reserve officers on extended active duty 
have a temporary Army status only, their 
marriage while on such duty is not consid- 
ered advisable. As marriage brings addi- 
tional expense and responsibility which may 
adversely affect a Reserve officer’s efficiency 
and flying ability, it will be considered suffi- 
cient cause for his relief from extended ac- 
tive duty. 

If active duty as a Reserve officer is not 
practicable, graduate flying cadets are free 
to return to their normal civilian pursuits, 
retaining their commissions in the Air Corps 
Reserve, so long as qualified. 


With the inevitable expansion of aviation, 
many positions will be available for these 
graduates in the various classes of civilian 
flying noted above and with other companies. 
They will be assigned to Reserve units in their 
localities.’ They will be eligible for assign- 
ment to active duty for two weeks each year 
if they so desire, provided funds are 
available. 

During this time they will be permitted 
to fly all types of aircraft that are available 
and in which they are competent. During 
the remainder of the year, within the limits 
of available funds and equipment, they are 
permitted to fly at no expense to themselves 
in Government airplanes at Government fly- 
ing fields. 

This training offers an outstanding oppor- 
tunity for the young men of America to be- 
come identified with this fast-growing 

activity. 


JOHN QUINCY ADAMS 


President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 


sources and direct in their most'effective channels 
the streams which contribute to the public*weal is 
the purpose for which government was instituted.” 
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Whole Towns Wiped out in Passing of In- 
dustry Which Led Nation in Productivity 
before Virgin Forests Were Depleted 


By L. E. FISHER 


Bureau of Lands, Commonwealth of Pennsylvania 


N 1634 King Charles I of England granted 

to Sir Edmund Plowden and eight others a 

section of the New World which included 
New Jersey, Pennsylvania, Maryland, and 
Delaware, in addition to Long Island. 

This territory was to be called New Al- 
bion. The eastern side was 40 leagues (120 
miles) in length and extended from Sandy 
Hook to Cape May, and included all islands 
within 10 leagues (30 miles) of the shore. 

In 1681 King Charles II granted to Wil- 
liam Penn a part of that huge territory. Al- 
though. William Penn may not have realized 
the extent of the vast forests which were 
his, he knew that wood was a necessity to 
any people. 

+ + 

We can realize his foresight when we know 
that in his “conditions or concessions,” which 
were made between himself and the adven- 
turers or purchasers in Pennsylvania, he 
provided that one acre of trees should be 
left for every five acres cut, and especially 
were the oak and mulberry to be preserved 
for silk and shipping. 

This vast territory was almost entirely 
covered with dense forests, and was inhab- 
ited only by the Indians. By means of amia- 
ble arbitration Penn secured part of this 
territory from the Indians without arousing 
their animosity. 

Settlers came, built homes, cleared fields, 
and lived and worshipped as they chose. In 
order to raise crops they had to clear off 
land. 

Thus many acres of timber were destroyed, 
but timber was so abundant that it had little 
or no value. Later treaties gave this entire 
territory to the white settlers, and with them 
came forest devastation. 

Probably no one industry had more bear- 
ing on the early economic history of Penn- 
sylvania than lumbering, especially that part 
of the industry carried on in the section 
drained by the Susquehanna. Both the 
North Branch and the West Branch were 
important lumber producers, but the West 
Branch was probably the more important. 

The West Branch of the Susquehanna 
River has its source in the mountain fast- 
ness of Cambria County. From there it pur- 
sues its course through Clearfield, Clinton, 
and Lycoming counties, draining portions of 
Indiana, Centre, Elk, Cameron, Potter, and 
Tioga counties, finally meeting the North* 
Branch at Northumberland. It is 200 miles 
long and traverses the wildest and most 
mountainous portion of the State. 

Pine and hemlock abounded on the higher 
portions of the Allegheny Mountains. Hard- 
woods were found in increasing quantities 
as the slope decreased to the West. Into 
this vast and lonely territory came the lum- 
berman near the close of the 18th century. 

The first mill in this section of which rec- 
ord has been found was established near 
Williamsport in 1773 by Andrew Culbertson. 
This mill was destroyed five years later dur- 
ing the Indian troubles. Other mills were 
built from time to time, the products being 
used mostly in the construction of homes in 
Williamsport. 

+ + 

It was not until 1838 that the first mill 
was established in Williamsport.by Cochran, 
Biers & Co. This mill was called the “Big 
Water Mill” and used water for power. Four 
up-and-down saws, or “English Gates,” as 
they were called, were used. 

From the time of the establishment of this 
first mill in Williamsport it was fore-or- 
dained that this section should rule the lum- 
ber producing world. 

The period from 1850 to 1860 saw a great 
increase in the number of saw mills located 
on the West Branch. Fortunes were made 
and lost and partnerships were formed which 
will never be forgotten. 

Such names as John Charles Dodge, 
Fletcher Coleman, Peter Herdic, White, Lentz 
& White, John DuBois, Goodyear Lumber 
Co. and many others will never be forgotten 
as long as men talk about the lumbermen of 
Pennsylvania. 

The lumbering operations on the West 
Branch cover a period of over 100 years and 
in this period of time it became the lumber 
producing center of the world. However, 
with all this vast stretch of forests, Penn- 
sylvania produced only one well-known lum- 
ber center—Williamsport. 

During the 10-year period from 1850 to 
1860, Pennsylvania was only surpassed in 
total lumber cut by New York. In 1860 
Pennsylvania was at the top of the list and 
from then on fell back. In 1900 Pennsyl- 
vania was fourth and in 1930, twenty-first in 
lumber production. 

Rafting had, up to this time, been on the 
increase. Thousands of logs were rafted 
down the Susquehanna to Marietta and other 
points. However, when the mills started 
operation in Williamsport and other sec- 
tions drained by the West Branch, rafting 
declined and in 1900 very few rafts were go- 
ing down the Susquehanna. 

+ + 


The mills in Williamsport were numerous 
and since the logs must be brought out of 
the woods during the Spring time, some 
method had to be developed, in which the 
logs could be stored during high stages and 
rafted during the low stages. Up to this 
time they had been stored in the open 
stream and many had been lost. 

To meet this demand, during the lumber 
boom, Major Perkins perfected plans for the 
construction of a boom in which the logs 
could be stored. He decided that the West 
Branch could be made the great artery for 
floating the timber to the seat of manufac- 
ture. 

In order to secure sufficient data, the 
stream was suveyed for its entire length. A 
point known as “Long Reach,” a few miles 
west of Williamsport, was selected as a loca- 
tion for the boom. 

Here the stream had a stretch of seven 
miles of deep.water and a slow current, 
sweeping in a graceful and easy curve against 
the mountain which forms its southern bank, 

The Susquehanna Boom Co. was incorpo- 
ated March 26, 1846, and John DuBois was 
chosen president. During the ensuing year, 
cribs and piers were constructed. This struc- 
ture was increased in size until all logs were 
held the following Spring. In order to 
deaden the current it was necessary to con- 
struct a dam. 

In order to care for the logs that passed 


the Susquehanna Boom and had to be re- 
rafted for owners below the dam, the Loyal- 
sock Boom Co. was organized. Disputes en- 
sued but were settled in 1858 when the two 
companies were united. 

Other booms sprang up at Lock Haven, 
Jersey Shore, and Muncy, but were soon ab- 
sorbed by the Susquehanna Boom Co. 

In 1866 the Susquehanna Boom Co. erected 
a large structure at Linden connecting two 
islands and forming an almost continuous 
boom for six miles with a capacity of 300,- 
000,000 board feet. 

Although the boom at Williamsport had 
been torn out in the flood of 1860, with a 
loss of 50,000,000 board feet of logs, a still 
more disastrous ‘oss occurred in 1889 when 
the boom was torn out and 300,000,000 board 
feet were turned loose on the river. Millions 
of feet of sawed lumber were swept away, 
mills were wrecked, and some lumber manu- 
facturers were ruined. 

Many of the logs were carried into the 
Chesapeake Bay and from there into the 
ocean. Energetic men who saw a chance to 
make money erected mills along the river 
and sawed logs which were brought down 
by flood. The damage to the lumber indus- 
try alone was estimated at $4,000,000. 


During 1894 another flood occurred which 
was almost as disastrous. However, when- 
ever possible the lumbermen increased the 
capacity of the mills after each flood. 


+ '-4 


Although Williamsport was the chief lum- 
bering center on the West Branch, it would 
be only fair to mention the other territories 
that contributed to the growth of the lum- 
ber business in hat city. 


Potter County, with the exception of the 
northwestern half which és drained by the 
Allegheny and its tributaries, at one time was 
a heavy contributor to the lumber industry 
in Williamsport. In addition, Clinton, Clear- 
field, Cameron, and Elk counties played their 
part in contributing to the lumber industry 
of the State. 


It is a far cry from the lumbering day of 
the 60's when Pennsylvania led the Union 
in production of lumber, to the present day, 
when Pennsylvania is twenty-first in volume 
of product. In the decline of lumbering, 
whole towns were blotted out. 

The lumber trade was doomed when the 
virgin forests were destroyed. No more does 
the ring of the axe tell a story of vast virgin 
forests in Penn’s Woods. 


It Is to be regretted that Penn’s advice 
about the saving of one acre in every five 
was not followed. Vain regrets will not bring 
back the forest. Work, and more of it, along 
the lines laid down by the Father of Penn- 
Sylvania Forestry is the only way we can 
come near to accomplishing the thoughts 
which were in his mind when he started the 
movement to bring back “Penn’s Woods.” 


How Lightning 
Produces 


Thunder 


By 
wr M. G. Lloyd, 


Chief, Safety Standards 
Section, United States Bu- 
reau of Standards 


T IS NOW thought that the sound of 
thunder is caused largely, if not entirely, 
by a sudden increase of pressure due to 

heating, dissociation, and ionization along 
the path of a lightning stroke. 


The energy of a stroke may amount to 
10.8 or 10.9 watt-seconds, of which the 
greater portion is expended in heating the 
air. If the path is assumed to be a foot in 
diameter and a mile long, 10.8 watt-seconds 
would heat it to about 650 degrees, Centi- 
grade, with an increase of pressure of about 
two atmospheres. The dissociation would add 
— by increasing the number of gas mole- 
cules 


This increase of pressure, which may 
reality be much greater than two atmos-s 
pheres, takes place very abruptly and is suf- ‘ 
ficient to account for the ear-splitting crash 
which accompanies a near-by flash of light- 
ning. 


The intensity of different claps of thunder 
is as variable as the current of lightning 
flashes, near-by strokes of lightning having 
been observed with no thunder audible to 
the observer. 


One such occasion is recorded in connec- 
tion with the Washington Monument when, 
on April 5, 1885, during the passage of a 
heavy thundercloud, at least five immense 
sparks or bolts were seen within a period of 
20 minutes to flash between the terminal and 
cloud, without audible sound. On other oc- 
casions disruptive discharges were observed, 
accompanied by thunder. 

One of the chief characteristics of thun- 
der, especially at a distance, is the prolonged 
rumbling produced, sometimes interspersed 
with tremendous bumping sounds that ap- 
parently carry a great déal of energy, enough 
to rattle windows and cause buildings to 
tremble. The rumbling arises chiefly from 
the fact that the source of the sound is long 
and irregular and different parts of it are 
at different distances from the observer, and 
from echoes and reflections. 


The crashing noise heard near at hand is 
smoothed out until at a distance of a few 
miles a rolling sound is produced. The 
bumping sounds just mentioned may arise 
rom some particularly favorable condition 
of reflection or from direct transmission of 
sound from some portion of the path. A 
succession of bumps may arise from several 
successive discharges. 


The distance to which thunder can be 
heard ordinarily does not exceed 15 miles, and 
usually it is less. As compared with gunfire - 


‘ this distance is surprisingly short, but gun- 


fire is heard at great distances only under 
favorable conditions for the transmission of 
sound, while ‘thunder occurs only when con- 
ditions are bad and, is.consequently muf- 
fied, although the total atmospheric disturb- 
ance is undoubtedly greater. 





